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following day 3 per cent. was paid for new money and 
24 per cent. for renewals, and on Thursday money still 
remained stringent, and it is understood that a small 
amount had to be borrowed from the Bank. From the 
point of view of the discount market it was difficult to 
understand the stringency, for, with the three months’ 
market rate still pegged at a minimum of 24% per cent., 
few bills are coming forward for discount, and brokers in 
fact are finding their business—and therefore their need 
for money—reduced to a very low ebb. The key to the 
stringency, however, is to be found in this week’s Bank 
return. 
* * * * 


This showed Bankers’ deposits to have been reduced 
to the extremely low figure of £48.9 millions, and when 
it is remembered that stringency is likely to develop when 
Bankers’ deposits fall much below £60 millions, it is not 
surprising that even under the present conditions of in- 
activity the market has found itself short of funds. 
What has been happening is that the Treasury had for the 
past fortnight been accumulating money in Publhe 
Deposits in preparation for the Funding and Conversion 
Loan dividends due on May Ist. The net increase in 
Public Deposits during this periad was nearly £10 millions, 
and in the absence of any compensating changes among 
the Banking Department’s assets, this sum had to come 
off Bankers’ deposits and so be lost to the market. 
Another, though far less serious, factor was the slight 
increase this week in the note circulation, due to the 
public’s currency needs at the end of the month. It was 
clear that this situation was purely temporary, and now 
that the Government dividends have been released money 
should become easier. 

* * * * 


Sterling has further strengthened its position this week 
against both the frane and the dollar, and the Bank has 
once more secured the Cape gold, amounting this week 
to £921,000, at its statutory buying price. Ear-markings, 
hewever, amounted to just over £1,000,000, so that even 
with the £500,000 whose purchase was announced on 
May 23rd, the Bank only gained during the week ended 
May 29th a net £488,000. This was not enough to 
balance the increase of £1,371,000 in the note circulation, 
so the Reserve fell by £883,000. The Proportion, how- 
ever, is still 55,8 per cent., so the Bank is in a very 
strong position. Next week £1,061,000 in bar gold is due 
from the Cape and the following week £825,000. All this 
should be secured by the Bank without difficulty, as the 
dollar exchange is now nearly up to par. 

* & * * 

The Paris exchange has risen to Frs. 124.44, and already 
suggestions are heard of forthcoming gold movements to 
London. Such suggestions, however, are somewhat pre- 
mature. It is not certain what the exact import gold 
point is, and it would probably take a test shipment to 
determine it, especially as various houses each have their 
own methods of conducting such operations. Probably 
the gold point will be found to lie between Frs. 124.49 and 
Frs. 124.54, so that the pound has still a little way to rise 
before it reaches even the lower limit. It is also signifi- 
cant that no more gold shipments from Paris to New York 
have been arranged since the sailing of the ‘ Europa ’ 
on Saturday. Apparently the withdrawal of last week’s 
concessions in freights, together with the rise in the dollar 
exchange, has been sufficient to check any further outflow. 
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Following the Budget statement on Monday, sterling 
was at first influenced favourably by the notion, given 
currency in some section of the Press, that the transfer 
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. ver the verdict of history may be on Mr 
; Jon's third Budget, the immediate impression on 
7 « mind was that a difficult situation had been 
2 ‘led with a dexterous simplicity. The conditions in 
m b the speech was made had created a friendly 
& jp. The imagination, not only of the House of 
o sops, but of the country, was captured by the 
zh bacle of the Chancellor rising fromm a sick bed to face 
4 ening ordeal of ‘* opening ” a Budget, and triumph- 
at over ill-health by force of will and pertinacity. The 
») cheers of sympathy from all quarters of the House, 
cs than the extremely graceful tribute of Mr Neville 
u moerlain, revealed the very high appreciation of the 
8 use for the courageous fight which Mr Snowden is 
at ing against physical disability. As to the Budget 
at Jf atter so much had been said both by Mr Snowden 
, nselt and by the Press, about the parlous state of our 
b. onal finances, there was a general sigh of relief when 
) yas known that the only additional taxation this year 
: to be twopence per gallon on petrol. But, however 
i§ ural the inclination to weleome the avoidance of added 
- riens in hard times, complacency was quickly shaken 
closer examination of the Budget. Mr Snowden’s 
pvious speeches had led us to expect that he would 
i ‘id additional taxation as much as possible. But it 
. d hardly been expected that he would strain his re- 
; rees to the extent revealed in the Budget or solve his 
pblem by adopting expedients so reminiscent of the 
thods of Mr Churchill. Mr Neville Chamberlain hit 
| e nail squarely on the head when he remarked half 
, tingly that the Chancellor had at last approached 
r Churchill, if not in prineiple, at all events in practice. 
:' he House adjourned on Monday night with an uneasy 
. eling. shared fully by the direct taxpayers throughout 
anon that the day of reckoning had only been 
dst poned. 


Mr Snowden’s Budget is, we think, open to criticism 
three directions. In the first place, considering the 
te of trade and the grave doubt whether improvement 

ve expected, at all events in the first half of the 
| ning financial year, his estimates of revenue seem to 
. to be on the optimistic side. A small allowance is 
7 Mde, It 18 true, for a further sagging in the revenue 
bi Customs and Excise, but Inland Revenue, making 
be allowance for the full effect of last year’s new im- 
ists, Is forecast at a total which may well be regarded 
“inguine. It is true that Somerset House may claim 
it, in spite of unexampled depression, Inland Revenue 
P reat—other than Stamp Duty, which was affected by 
é Stock Exchange slump—closely approximated to the 
udget forecast, and this may give ground for confidence 
the Present figures. It is true, moreover, that the 
, d of income tax falls very much less than might be 
0 - — of depression. Still, allowing for the 
ce Ideals more than last year was expected to 
the seevie e as a result of the higher rate imposed 
peesenta on udget, the present income-tax estimate 
pio _ ae fall of only 4 per cent. in the yield 
aie ene _e As regards sur-tax, last year’s 
ions ae anid to produce an additional £5 
actically the 7 — the Chancellor expects to get 
timate. howeves ole of this. The most remarkable 
hich in 1930-31 ‘aid under the heading of Estate Duties, 
timated cei = yield quite the full amount of 
he rate. But ~~" resulting from last year’s advance in 
B3 millions, Me won the Budget estimate last year was 
han £0() millions — expects this year to get no less 
ar's anticipated fe we annie more than the ‘‘full 
estimated recov va f hese changes—together with 
Duty vield, for whi > weal £34 Millions in the Stamp 
lead Mr * ell : 1 ms Justification appears to exist 
€ tax revenue ayy , e remarkable conclusion that 
million less than th € year will be not much more than 
thoug n the current result. We sincerely hope 


tified oe much confidence—that he will be 















































PLAYING FOR TIME. 


lf the Sinking Fund and interest on the Debt had 
remained at £360 millions, the revenue estimate would 
have shown a deficit of £424 millions for the year; but 
Mr Snowden proposes, for reasons referred to below, to 
reduce the Debt charges to £355 millions, thereby lower- 
ing his prospective deficit to only £374 millions. In 
covering this deticit, Mr Snowden is open to the charge 
of adopting devices which, if things do not go well, 
will make things very much more ditiicult in the Budget 
of next year. The deficit is met by three expedients. 
(1) He takes into revenue £20 millions out of the 
Exchange Reserve Fund established during the war. Next 
(2) £10 millions additional revenue under the head of 
Income Tax is to be obtained by reducing the concession 
under which half of personal income tax is paid on 
January Ist and half on July Ist. In 1931 three-quarters 
is to be paid on January Ist and one-quarter on July Ist. 
This means that an extra quarter of the tax, from certain 
classes of the payers, will be collected within the present 
financial year. (3) £74 millions is to be raised from 2d. 
on petrol. The first of these proposals is open to the 
double objection that it is using borrowed money for 
revenue and that it is an expedient which cannot be 
repeated. When the Exchange Fund was no longer 
required it most clearly should have been used for re- 
payment of debt. The second item, though a genuine 
tax receipt, is also non-recurring. It is quite clearly get- 
ting more money out of the income-tax payer during the 
current twelve months, though that long-suffering anima! 
will no doubt much prefer that it should be taken in this 
way than that the standard rate of income tax should be 
raised. The important point to bear in mind, however, 
is that while this year’s revenue will be swollen by £10 
millions, next year’s revenue will drop back to the old 
figure, and that, if next year’s revenue requirements are 
at the same level as at present, the Chancellor must find 
some new means of raising the wind. It is true that 
there will be one last nest-egg of this kind left in 19382, 
if all income tax is exacted in one instalment, but after 
that either the rate will have to be increased, or revenue 
must be raised in some other form. To the tune, there- 
fore, of no less than 80 per cent. of his deficit, Mr Snowden 
has resorted to non-recurring forms of revenue, a pro- 
cedure which can only be described as an expedient to be 
justified by very exceptional circumstances. 

The third criticism is that, in his desire to avoid taxa- 
tion, Mr Snowden has reduced provision for the debt to 
dangerously low limits. As our readers will remember, 
Mr Snowden provided, twelve months ago, that the de- 
ficit of 1929-30 should be spread over three vears. For 
this year and next year, therefore, there was a matter of 
nearly £10 millions to be added to the Sinking Fund pro- 
vision of Mr Churchill. But, justifying himself by a 
dictum of Mr Gladstone that debt provision should be 
kept to a minimum when times are bad, Mr Snowden 
proposes to regard the receipts from the Young Loan, 
of about £9 millions (an amount which has already been 
handed over to the National Debt Commissioners), as 
releasing him from the obligation to meet this deficit out 
of revenue. As to the deficit of 1930-31—amounting to 
£23 millions—the Chancellor contented himself with 
observing that the House of Commons would not expect 
him to add this to the tax burden at the present juncture. 
We suggested, a few weeks ago, that, while this might 
be true, the proper procedure was to add this to the deficit 
of 1929-30, and to make provision that the fixed debt 
charge figure of £355 millions should be raised to £860 
millions for the next six or seven years. Mr Snowden 
has not done this, but contents himself for the moment 
with the lower figure of £355 millions, which gives him a 
nominal Sinking Fund of £52 millions. When it is remem- 
bered. however, that Mr Snowden only balances his 
Budget by bringing into account £20 millions of borrowed 
money which has figured as an asset in the national 
capital account for the last decade, it will be seen that 
the actual Sinking Fund allocation which Mr Snowden 
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provides in 1931-32 is only £32 millions, a lower figure 
than for many years past. Moreover, Mr Snowden, in 
his brief speech, said not one word about the borrowing 
for the Unemployment Insurance Fund; but, as we have 
pointed out more than once recently, the borrowing for 
this Fund has been perilously near being equal to the 
total of the Sinking Fund. With amortisation of debt 
out of revenue at £32 millions for the coming year, and 
borrowing for the Insurance Fund at, say, £45 millions, 
we have at last reached the point where we shall be bor- 
rowing more than we repay if the Unemployment borrow- 
ing is regarded as a permanent part of the National Debt. 
It is true that one day it may be hoped that the Insur- 
ance Fund’s receipts will pay the interest on and ulti- 
mately repay this debt, but this is looking very far ahead, 
and, if the debt of the fund continues to grow at its 
present rate, it is difficult to believe that it will be pos- 
sible to establish the rates of contribution from employers 
and employees at a sufficiently high level to repay it. 

To sum up: the Budget is a temporisation which does 
not attempt at this stage to bridge the gulf between 
expenditure and revenue on the existing basis of taxation. 
If the balance sheet gives momentary satisfaction on the 
ground that no further duties are being imposed, its true 
meaning is to emphasise the Chancellor’s references to 
the need of giving full effect to the recommendations both 
of the Economy Committee and of the Commission on 
Unemployment Insurance. The present level of expendi- 
ture, apart altogether from the contribution towards un- 
employment benefit, which is being met by borrowing, is, 
to-day, some £30 millions above the current revenue 
yield, and unless something is done in the next few 
months in regard to extended benefit, or reducing in some 
form or another the outgoings under the heading of unem- 
ployment benefit, there is an inevitable £6 or £7 millions 
to be added to the estimates of the Ministry of Labour 
in order to pay extended benefit during the latter part of 
this financial year. It is truer, therefore, to say the 
current level of expenditure is at least £36 millions above 
the current level of revenue, assuming a Sinking Fund 
of £52 millions; and this is barely sufficient to cover the 
statutory obligations of the Chancellor for repayment of 
debt. 

There are only four ways in which this gap may 
be diminished :—(1) By a reduction of the expenditure on 

unemployment benefit ; (2) by reductions proposed in other 
departments of expenditure by the Economy Committee; 
(3) by the possible saving from some conversion scheme 
during the next twelve months; and (4) by a trade recovery 
which would produce a renewed increase in the yield of 
Customs and, subsequently, of direct taxation. Mr 
Snowden has given himself a breathing-space during 
which he may hope that some or all of these influences 
may operate. Quite frankly, he admits that his proposals 
are a ‘‘ makeshift,’’ and his excuse for not facing the 
issue sternly now is the apprehensive state of the public 
mind. 

Is this attitude justifiable? Instead of warning the 
House of Commons that drastic economy is the only way 
to avoid heavier taxes next year, would it not have been 
better to make increases now and render economy less 

unattractive by showing it to be the only way to reduc- 
tions next year? Time alone can provide the full 
answer. Mr Snowden is clearly right in realising that 
further increases in direct taxation now would deepen 
the psychological depression, and we should have had, 
under the stressful circumstances of the moment, little 
criticism to offer of his programme had he made his 
sinking-fund position less vulnerable by adding to his 
tax revenue by raising another ten to fifteen millions on 
tobacco and beer. As it is, Mr Snowden leaves the country 
to face the possibility of a grim position next winter, 
supposing (and in the view of recent political history the 
assumption is by no means extravagant) that the Cabinet 
and the House of Commons fail to effect major economies 
and to overhaul the dole system. Such a failure would 
incidentally render savings by large-scale conversion 
operations impossible, for such operations can only be 
carried out with success when the City possesses con- 
fidence that the resources of the nation are being wisely 
controlled. In such a case the country would be faced 
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psychology ”’ would bring fresh ity of “4 
which might well develop into a fietew® © 
and would lead to a general contraction TOM the poy 
enterprise, involving, in its turn an wot busine 
unemployment and a diminution in reve Tee Oc 
retrenchment is the only way out, but rh ers Se 
that Mr Snowden’s * playing for time 15 ONO De fay 
the public into a dangerous oblivion of May Lave jul 


Our once austere C the CMergeney 
hancellor has gambled heayiy 9" 


game in which the dice do not a ‘ya 
his favour. “PPear to be Weighted j 
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THE BUDGET Accounts. 


THe simplicity of Mr Snowden’s Budget and t 
with one exception, of new taxation detract, ; 
sense, from the interest which usually wr : 7 
Financial Statement circulated, ag is customary. 
the Chancellor has spoken. On the other hand ¢ 
Statement is a document always essential to tn iad 
our national finances, in that it presents in oon “ise fe 
the picture of the Exchequer's achievements an 
mated prospects. In the first of the following tables wy 
compare last year’s original Budget estimate of experi. 
ture (other than the self-balancing items) with (g 4 
actual issues, and (b) the initial estimate for 1991.2 
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the existing basis, i.e., in this instance, before the roi. - 
fication which Mr Snowden proceeded to make ix ‘xt 8 
year’s inclusive debt charge :— E 
L 
EXPENDITURE ON EXISTING Basis. 
Con 
Budget Actual | p ..| paren Mo 
Estimate,} Issues in ey wit ¢ 
1930-31. | 1930-31. | “| 1930-3 
| eee) 
£ Mn. €Mn. | £Mn. | £¥% P. 
Cons. Fund Services :— Cr 
Debt Interest, &c. ... 304-6 293-2 3030 - | Su 
Sinking Fund a 55°4 66°8 57-0 6 . 
RENEE scccscbvbnoneee 360°0* | 360-0 360:0 
Payments to N. Ireland 6:0 64 | 65 | - 03 
Other Cons. Fund Items 3°3 29 | 30), -¥9 
en 9-3 93 | 93! - 1 
Beke Se 
Supply Services :— | 
om TN cnanenmns 40-5 40-2 39-9 | - 06 | 
Navy Votes ......... 51-7 52-6 | 516 | 02 
Air Votes ............ 17-9 17-8 | Wl | 
Civil Votes............ 295-7 307-4 317°8 My 
Revenue Dept. Votes} 12-1 Be | 89 | -*) 
Sealed wore ae" 
‘ 439-0 “+ 
Wetad ccccesesscesees 417-9 429 - i 4 oe 
7 1 +7] 
Grand Total ......... 787-2 | 799-2 | 808-5 | °° 














> ) t hi a 
* Includes £5 millions addition to fixed (1928 ane 


account of Budget deficit, £14-5 millions, realised,n +-¢- 


Since the figures of Supply Services eo greet 
already public property, and have been —s 
length in previous issues of the Economist or 
Budget Supplement, further detailed — a 
aspect of the accounts would be superfluous. dg? 
sufficient to remind our readers that the great P 
increase of £22.1 millions in Civil Votes — 
additional cost to the Exchequer 0! aE til 
to the unemployed, for which, even 5, ©" | i 
made is £5 to £10 millions below the gy ee - 
by Sir Richard Hopkins to the oo peg ; 
January 29th. With regard to the 1950-00 OF ned 
debt interest and management, the — Dox, ts 
in the Blue Paper circulated 02 Bu '5 wil 
Treasury bill interest had amounted #0 Theos, 204 
against a Budget estimate of tng On secount 
actual cost of £28.7 millions in 1929- ‘tions bad te 
Savings Certificates’ interest, £16.1 miler os vee 
paid out, against £20.3 millio 
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4 result of these two economies, the nominal allo- 
” = Sinking Fund was raised to £66.8 millions, as 
tion “ with a Budget estimate of £55.4 millions. The 
pmpares however, of these nominal figures is brought 
wth next article. For 1931-32, Mr. Snowden stated 
be op h that he could not confidently rely on the 
of the extreme cheapness of Treasury bills 
ishments of Savings Certificates, and con- 
cqyently put his estimated figure of debt interest and 
vsnagement at £308 millions, or only £1.6 millions less 
* ‘n his previous Budget. 
The next table compares the estimates of revenue, on 
ne basis of existing taxation, with last year’s estimates 
nd actual receipts : — 


» his speec 
pptinuance 
the low enc: 


REVENUE ON EXISTING BasIs. 





Estimate 
Actual for 1931-32 


Estimate | Receipts Estimate compared 
for rm for 


with 


Receipts. 





£ Mn. £ Mn. 
121-4 a 
124-0 os 





245-4 





nland Revenue :— 
Income Tax 


iw) 
Seas 


Estate Duties 
Stamps 
E.P.D., B06. ...0rc000 


Land Tax, &c....... 





ouShSe 
oO} COADOe 


Total 


PSS 
WG 
_ 


+ 6:0 





Motor Duties, Ex- 
chequer Share 





Total Tax Revenue 


— 1-3 





P.O. Net Receipts 
Crown Lands 

Sundry Loans 
Miscellaneous 
De-Rating Account ... 


+ 2-1 


+ 0-6 
+ 0-7 
—12-0 





Non-Tax Revenue 


— 8-6 
— 9-9 





Total Revenue 7 

















[na previous column we have ventured the opinion 
va the Chancellor's forecasts of prospective revenue 
verge, in some respects at least, on a scarcely warranted 
rman In his speech, Mr Snowden intimated that 
eigen and Excise revenue was likely to be affected to 
ow renga of £6 millions by forestalments in a number of 
nny tobacco, towards the end of the last 
: end ger gh Hage his estimate for 1931-32 represents 
ts Wie £1.4 millions on last year’s proper 
se in iat es to Inland Revenue, it has to be 
mated to yield j at a taxes imposed in 1930 were esti- 
the 1930.3 _ ull year considerable increases above 
consequent part-year estimates. These increases, and the 
hee the true changes forecast by Mr Snowden 
me present year, are summarised below :— 


Resulting 
‘True ’’ Estimated 

Gain from Full Change, 

Year. 1931-32. 

Income ' £ Mn. £ Mn. 

income ‘Tax + 3 — 11-1 

Surtax + § ~ 7 

+ 4 + 3:4 

A +12-5 — 6:5 

AS reg; 
yea wretinge revenue, the £4 millions appropriated 
whole * roar. Relief Suspense Account absorbs the 
Miscellan € balance available under this head; while 
the Dalle Us Receipts benefit by £3 millions taken from 
explained ‘change Account. “This sum, Mr Snowden 
Which the in his speech, represented the amount by 
assets of that Account exceeded its nominal 


gure ve : : 
eat £30 millions; in other words, this was the 
* accumulated profit. 


Excluding the self-balancing items, the foregoing 
estimates of expenditure and revenue left Mr Snowden 
with & prospective deficit of £42.3 millions, always 
assuming that he continued to carry out his programme of 
making good the 1929-30 deficit of £14.5 millions by add- 
ing a further instalment of £5 millions to Mr Churchill’s 
(1928) fixed debt charge of £355 millions. By con- 
veniently reverting, however, to £355 millions as the inelu- 
sive provision for debt interest and Sinking Fund, he was 
able to call his prospective deficit £37.3 millions. This 
gap he filled by transferring £20 millions from the Dollar 
Exchange Account (further reference to which will be 
found in a Note of the Week) by increasing the duty on 
petrol from 4d. to 6d. per gallon, with an estimated yield 
of £7.5 millions in the current year, and £8.3 millions in 
a full year; and by making three-quarters, instead of one- 
half, of the Income Tax assessed for 1931-32 under 
Schedules B., D., and E. payable on January 1, 1932. 
The estimated gain for the current vear of this last 
** device ’’ is £10 millions. , 

Mr Snowden’s final balance sheet, taking into account 
£7.5 millions from the increased petrol duty, and his 
two non-recurring windfalls totalling £30 millions, is as 
follows :— 


I. ORDINARY REVENUE AND EXPENDITURE, 1931-32. 


EsTIMATED 193] REVENUE. EsTIMATED 193] EXPENDITURE. 
Inland Revenue— £ Mn. £ Mn. 

PROOERS TOR 6c cccccccccs 258-0 | Interest and Management 

Surtax 72:0 of National Debt 

Estate Duties............. 90:0 | Payments to Northern 

Mc aicendccasseeccas 24-0 Ireland Exchequer ..... 

Excess Profits Duty Miscellaneous Consolidated 

Corporatio tee 2-2 Fund Services ........... 

rporation 1 
Land Tax, &e. 0:8 
Total Inland Revenue 447-0 
—— | Supply Services- 

Customs and Exrcise— Defence : 
IOI occ dscdsedccacecs 125-7 
Excise 


Total Customs & Excise 


Motor Vehicle Duties— 


Exchequer Share . Central Govt. 


I. Imperial and Poreign 
. . Law and Justice 
Total Receipts from 


Taxes 


Post Office Net Receipts 

Crown Lands ............... 

Receipts from Sundry 
Loans 

Miscellaneous ..........-...- 


. War Pensions, &c. . 
X. M scellaneous 
<. Granta to Local Re- 








Tar Collection : 
Depts’. Votes 


Totat 1931 Revenve 799-5 


Appropriation from Rat- 
ing Relief Suspense Ac- 


Tota. 193] ExreNDITURE 751-3 
National Debt—Sinking 
Fund 





count 4-0 Surplus..........-cccceseseeees 0-1 


803-5 | 803-5 
II. SELF-BALANCING REVENUE AND EXPENDITURE. 
£ Mn. 
Post Office 
Road Fund 


Total 


Apart from other considerations, the automatic shrinkage 
of revenue in prospect for 1932-33 totals £37 millions, 
namely, Income Tax forestalment, £10 millions; transfer 
of capital and profit from Dollar Exchange Account, £23 
millions; loss of Rating Relief Suspense balance, £4 
millions. There could be few more convincing proofs of 
the urgent need for retrenchment. 








THE BUDGET AND THE DEBT. 


REFERRING to the 1930-31 accounts, Mr Snowden claimed, 
as he was entitled to do, that it said much for the sound- 
ness of our national financial position that, in @ year of 
unparalleled industrial depression, we had not only her 
able to pay our way, but to make a reduction im wae? —_ 
The figures, however, which he employed to justily 4s 
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further claim that the reduction had been ‘‘ substantial ”’ 
require certain qualifications. We show in the following 


table the Sinking Fund operations for the past five 
years :— 


SINKING FunND. 
(000's omitted.) 





1926-27.|1927-28.|1928-29.|1929-30.|1930-31. 








Principal of Terminable £ £ £ 


£ £ 
Annuities................ 1,044 | 1,027 99 
Sinking Fund for— , - - 
34% Conversion Loan | 15,099 | 14,701 | 16,538 | 16.113 | 15,692 
4°% Consolidated Loan “ee 9,210 | 10,000 | 10,000 | 10,000 
4° Funding Loan ... | 2,762 | 2,892 | 3,026 | 3,162 | 3,308 
4% Victory Bonds... | 2,320 | 2,413 | 2,510 | 2,610 | 2,714 
U.S.A.Government Loan| 5,141 | 5,137 | 5,548 | 5,548 | 5,753 
Depreciation Fund for 
5% and 4° WarLoan| 2,720] 1,666 | 1,744 
Deficiency on Funding 
Loan and Victory 
Bonds surrendered for 








Death Duties ......... 8,405 | 12,340 | 11,489 | 9,347 | 12,084 
Other securities surren- 

dered for Death Duties 191 162 24 cee 4 
Total of above ........... 37.682 | 49,548 51,870 47,748 | 50,494 
** Free ’’ balance ......... 22,318 | 15,452 | 5,639 poe 16,336 








Nominal Sinking Fund | 60,000 | 65,000 | 57,509 | 47,748 | 66,830 
Deduct deficit........... | 36,694 _ yee 19,343*| 23,276 


Actual Sinking Fund | 23,306 | 65,000 | 57,509 | 28,405 | 43,554t 























* Actual deficit amounted to £14,524,000; the remaining 
£4,819,000 represents excess interest on Savings Certificates met 
by borrowing. 


+ Less accumulated interest on Savings Certificates not encashed, 
say, £6 millions. 
In 1929-30, against the actual Sinking Fund allocation of 
£28.4 millions, there has to be set £3 millions of net 
borrowing by the Unemployment Insurance Fund, mak- 
ing the real debt reduction achieved in that year £25.4 
millions. In 1930-31, the actual Sinking Fund figure of 
£43.6 millions represents still less the true position. In 
the first place, in budgeting a year ago for £23 millions on 
account of Saving Certificates’ interest, included in the 
fixed debt charge, Mr Snowden stated that this sum was 
** rather in excess of fhe provision that actuarial science 
would require us to make for that liability,’’ i.e., for both 
interest paid out on Certificates encashed, and interest 
accumulating on Certificates outstanding. As we have 
noted in a previous column, the actual amount absorbed 
by interest paid out on encashments amounted in the past 
financial year to the unexpectedly low figure of £16.1 
millions; but on the basis of Mr Churchill's calculations 
in 1928, and Mr Snowden’s remarks last year, it would 
appear that about £6 millions must nevertheless be ear- 
marked to meet the accumulated interest liability. Given 
the system of a fixed inclusive debt charge, it makes 
little difference, in one sense, whether this sum is 
debited in any particular year to Interest and Management 
or to Sinking Fund; but if we desire to arrive at the real 
amount of debt redemption, it must clearly be deducted 
from the apparent actual Sinking Fund allocation. This 
being so, the figure of £43.6 millions, given above, be- 
comes £37.6 millions, against which the Treasury bor- 
rowed last year £36.4 millions for the Unemployment 
Insurance Fund. That is to say, in 1930-31, we redeemed 
debt out of revenue to the extent of only £1.2 millions, 
and, even including the £9 millions received from the 
German Mobilisation Loan and applied outside the Budget 
to the reduction of debt, the aggregate real reduction in 
the last two years combined is under £36 millions. 

What Mr Snowden will achieve in this direction during 
1931-32 remains to be seen; but, as we have already 
shown, his estimate of £52.1 millions Sinking Fund alloca- 
tion—contingent as that figure is on many doubtful factors 
—includes a capital asset of £20 millions in the shape of 
the Exchange Account transfer, so that only £32 millions 
are to be provided, according to plan, from revenue, 
while, on the existing basis, there may well be £45 
millions borrowed for the Unemployment Insurance Fund, 
apart from any borrowings (to whose necessity Mr 
Snowden referred) on account of the Road Fund. Under 
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the City 18 Satiss 
determine ¢, 
the Drospe — 
us, 
amount of debt may, 


Ne 
paren 


Marurine Dest. 





Year. 





Security. 








1931-32 | 4% War Loan 1929-42 
(Balance Unclaimed) . 

44° Treasury Bonds 

1932-33 | 44% Treasury Bonds 


1933-34 | 4% and 4}% Treasury 
ED pe 
1934-35 | 5% Straits Settlements 


Sterling Loan ............ 
5% Treasury Bonds......... 
1936-37 | 54% 20-year Bonds 
$136,333,500 ..00000.. 


1944-45 | 44% Conversion Loan, 
te ee AE Mec 
1945-46 | 44% War Loan, 1925-45... 
1947-48 | 5°, War Loan, 1929-47 ... 
1964-65 | 5% Conversion Loan, 
1944-64 





2,086,977,000 | 





323,048,000 | 








Total 
———__ 
£ 
2 i 
Ry ) 
,331,000 “ > Loa) 
116,468,000 ~ 7 
eee 4.0, 4d 
269,837,000 bike 
tre 009,057 Oy 
1,753,000 " ) 
114,608,000 tie PLE 3EL Oy 
oe 28,014,000 |» 
105,600,000 | 249 hiss seg 
316,844,000 
12,804,000 
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Fortunately for Mr Snowden, maturities jn ¢} 


St 


Je CUrTEDt 


year are negligible and are within manageable |i: 


1932-33. In the following year, however, the mityr« 
of 4 per cent. and 44 per cent. Treasury Bonds amour: : 
£270 millions, and—over-shadowing the whole sit, 
there is the formidable mass of the 5 per cent. War Loz 


Tif joe 


Hoop 


whose continued existence necessarily acts as a brake « 


the appreciation of British Government securitis 2 
general. In the final table we bring up to date th a. 


tended analysis which we customarily give in our Buig: 
Supplement, by showing the net nominal value of » 
National Debt at the end of the past financial vear, 
compared with the position a year ago and on March 3 
1923. The figures for 1914 are added for purposes ¢ 


comparison :— 


NOMINAL VALUE OF NATIONAL Dest. 





March 3l. 


| 


1914. | 1923. | 1930. | 193 





INTERNAL DEBT. 
FuNDED DEBT :— 
Pre-war Funded Debt ...... 
34% Conversion Loan ...... 
4% Consolidated Loan ...... 


Total Funded Debt ...... 
TERMINABLE ANNUITIES ...--- 


UNFUNDED DEBT :— 

(a) Other than Floating Debt : 
34% War Loan .......++++- 
44% War Loan ......-.-++ 
5% War Loan ......++++ 
4% War Loan ......--+++ 
4% Funding Loan _....-. 
44% Conversion Loan ... 
5% Conversion Loan 
4% Victory Bonds ....-. 
Exchequer Bonds ......--- 
National War Bonds 
Treasury Bonds ......-+-.-- 
Savings Certificates ....-- 
Other Debt ......-..+e+e20+8 


Total of (a) ...-...-eeeeeee 
(b) Floating Debt : 

Treasury Bills ..----+-++++ 
Ways and Means Advances 

Total Floating Debt ... 

Total Unfunded Debt ... 

ToTraL INTERNAL DEBT ...--- 

EXTERNAL DEBT ..--++++eee0e 

ToTaL DeaD-WEIGHT DEBT ..- 

Funding Loan and Victory 

Bonds held by National 


Debt Commissioners ..---+ 


NetToTaLDEAD-WEIGHT DEBT 
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586°7 | 314-2| 313-4! 3 


683-6 | 7896 1693 
| 353-0) 3418 


586-7 | 997-8 |1.451-0 1421 
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29-6| 13:7} 122, We 
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12:8 12:8| Ws 

2,030°4 | 2,096 0 2.087 4 
64:9 | 13:4 4 

400-4} 378-5, 2%! 

| ari ie: 

| 323-0} 323 

me 353-9 | 338-0 | 389 

20:5; 150°3 a 

ae 953-1) | | es 
411-0 | S429 alt 
2:0 l 13 
20:5 | 4,795°3 4,393 7 -_ 
13:0 | 616°0 588:¢ ot 
oes 193°9 48-5) ¢ 








33-5 |5.605-2 |5,081-1 |8°" 
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fect of various conversion issues naturally obscures 
snet process of debt redemption, since conversions 
» par increase the nominal amount of debt outstand- 
, an reducing the interest burden. Making due 
for this consideration, readers may derive such 
me hey can from noting that, as compared 
Ca post-war peak year, 1923, the net total dead- 
+ debt has now fallen by approximately £330 
The Floating Debt has been brought down to 
; more satisfactory figure than the £810 millions at 
} i stood in 1923; but it cannot be said that progress 
oa ne with the colossal amount of unfunded debt, 

! ser than floating, has been rapid. 
) Vise we do not violently dissent from the dictum of 
| Gladstone (now adopted by Mr Snowden) that rigid 
¢ debt redemption may properly be relaxed during 
ves of economic depression, yet it would be fatal to shut 
ves to the danger of carrying relaxation too far. In- 
ynate and too prolonged neglect of debt amortisation 
mid carry a threat to the maintenance of British credit, 
. j cravely impair the prospect of lowering (whether by 
, ‘netion or by successful conversion) the annual interest 
wrden on the National Debt, which represents more than 

e-third of the nation’s annual expenditure. 


actua 


nas t 


cht 
mages 


jions 


aon If 


Bes 


\as 








RAILWAY ELECTRIFICATION. 


september, 1929, the Ministry of Transport appointed 
Committee, consisting of Lord Weir, Sir William 


e economic and other aspects of the electrification of 
be railway systems of Great Britain, with particular 
ference to main-line working.’’ That report is now pub- 
shed. Although various inquiries have been previously 
ade nto the question of electrification, no comprehen- 
ve investigation has ever been undertaken until now. 
urther, no previous inquiry has had, to the same extent 
the present, the cordial co-operation of the railway 
pmipanies. Not only was one of the leading general 
hanagers a member of the Committee, but two of the 
biupanies Went to the great labour of preparing complete 
ni detailed particulars of important sections of their 
ystems for the express purpose of enabling the Com- 
hittee to prepare their estimates. Thus, both the per- 
bnnel of the Committee and the co-operation of the 
Aways Warrant serious attention being given to a report 
hich is characterised by careful examination of the 
moem, sound judgment, and an admirable breadth of 
ew with regard to all the considerations—political, 
“al and eeconomie—involved. 

The report starts from the premise that ‘‘ there exists 
b the railways an instrument the efficiency of which is 
‘a'to our national welfare.’’ In 1929 the British railway 
=r excluding the Underground, had an issued capital 
£1,135 millions ; net receipts amounted to less than £43 
ultons ; and there was a further substantial shrinkage of 
“* Tevenue in the following year. Notwithstanding, how- 
— “new and major phenomena—the growth 
“ig > ge both for goods and passengers, and the 
* ao . depression in many industries ’’—which 
“ alan a has had to face in recent years, 
rich have vet ¢ = = consider that any developments 
rave from their a = place are likely to displace the rail- 
pga —_ lon as the main agency for the trans- 
Ber kena = some in this country. _On the 
apparent that ; ommittee point out, it is quite 
shieve te ii from the more normal efforts to 
an pel yn the railway companies a 
hange in method. - and examine any more radical 
Bt was with thee such as a change in haulage system.’ 
* send in view hat they approached their 























After examin: 

‘saat aa eeweanlte of electrification abroad, the 

ion of wietes in this country, whereas ‘‘ all electrifica- 

€conomie and ¢ weeps has been successful from an 

nd any meesintn nical aspect . . . we have been unable to 
* . +4 s 


: pirit of conviction i ilwav circles to 
warrant a belief ¢ ction in railway c 
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however, of 


ee 


the Central Electricity Board and the 
grid ’’ have revolutionised the British situation so far 
as costs of electrical power are concerned. Thus, there is 
no prima facie reason to consider that the case of Great 
Britain is exceptional, so far as the economic utility of 
railway electrification is concerned. On the contrary, the 
density of traffice—-an even more important factor than 
the cost of power—is greater here than in other countries. 

The following table shows the results of the Com- 
mittee’s estimate of the capital cost of the electrification 
of all standard-gauge steam-operated railways in Great 
Britain :— 


CAPITAL Costs OF ELECTRIFICATION. 


£ millions 


CN ORION asc spccacarancsecccencosessecsscssosedacesesesaves 129-7 
TOON ingicc a diiuncacnconiscncessecctianceecnseens 13°5 
Alterations to way and WOrks  ..............ssccescessceeeeeees 13:7 
I os cs sn aymaganeninnd 136°5 
Running sheds, shops, stores, KC. ........eeeeeeeeereeeeeeenees 4-5 
III cin cnn en cd sepactacsenetacaqosdneicccascnsnenesecacseceseus oo 
Auxiliary power supplics.............c.cccccercsoccccccscccecenees 2-25 
Interest during construction ...........cccsesccssescessceees — 12-5 
SROT NE CHIN cn cece cencsenscccsscsscsceccecccesenscsceves 5:0 
TORRE BIOND CORE foc c cc cccscscccsccccseccsccccsconscesesseces 323-15 
Credit Items. 
£ millions. 

POOGITL REROROEE sic ccics ccecccnccacescccceccescncescesseses 45-5 
NO sc ciasdicceddcdedndaseiwecsreddveneciacnveness 1-38 
Spare parts ......ccceccecesccscecsceecececceseceeaeceree 4°5 
Locomotive coal Wagons............seeeeeeseeeeeeeees 2:4 
Pagnenger Coaches ............sccccecccccccccsccosess 2°5 
Surplus plant, KC. ..........::ceeeeeeeeeeereneeerenees 4-0 
Train lighting sete <...........ccescercccccsccseesesese 2:0 

NNT OV OONEN oc osicicnnccdceedn cacenscecadsescnsvecee 62-28 62-28 

Net capital Cost ..........cceeeeeee reece reece eeneeeeneneneenes 260-87 


In addition to this capital outlay of £261 millions, which 
the Committee suggest should be spread over twenty 
years, an additional sum of £80 millions would require to 
be spent by the Central Electricity Board and other 
authorised undertakers on generating plant, transmission 
lines, ete. ; but the economic return on this sum is included 
in the price which, in the following estimate of compara- 
tive working costs, the Committee have assumed will be 
paid for electrical energy by the railways. Complete details 
of the estimated comparison are given below :— 


COMPARATIVE WORKING CosTs. 





. hat any sch i hensi 
OF sect : emes, either comprehensive 
ional, are likely to be adopted.’’ The establishment, 





Steam. Electric. Saving. 

Locomotive fuel or electrical £ £ 5 

IN vcccnccaccvecsncssceduees 12,310,446 11,280,000 1,030,446 
Locomotive wages .......65:+++ 20,933.425 10,778,712 10,154,713 
Repairs of tractors ......---+++++ 10,819,012 4,660,000 6,159,012 
Water for locomotives acai 883,666 nes 883,666 
Stores, clothing and miscel- 
se laneous ....... . suasnsasaanancesss 905,992 453,000 452,992 
Lubrication ........---+eeeeeeeee 290,415 102,000 188,415 
Maintenance of engine sheds 

and shops......+-+.e+eeeeeeeeeees 436,959 175,000 261,959 
Guards’ wages ........eeeeeeeeeees 4.296.462 3,653,462 643,000 
Cleansing of vehicles ............ 933,500 700,100 233,400 
Insurance, pensions, &C......-.. 794,250 397,150 397,100 
Savings on maintenance of 

train lighting sets ............. 513,000 
Savings on auxiliary power 

and light supplies ........+++. 840,000 

Give wicvcacantencwucaus 52,604,127 32,199,424 21,757,703 
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Additional costs of electrification :-— ; t 
Maintenance and renewals of electric track equipment... 3,385,000 
Maintenance and operation of sub-stations ................. 1,056,000 
Increase in depreciation (renewals) of electric tractors 
er riiscescctaveverssenaceseshveteschecceous 20,000 
Penn eidncaaabibUesciatiniisbunisaseneesidbmntiuanbancebieniaias 4,461,000 
£ 
Gross savings due to electrification ...............seeceeeeeees 21,757,703 
Deduct extra costs of electrification...............e000s00eee0e 4,461,000 
Net saving due to electrification.................eccecceceeecees 17,296,703 
Additional net revenue on haulage of coal to power 
RPMI bec easscck np ncbcccencsessedoxunevsbsubiecbiibeevecousctvsess 254,000 
17,550,703 


It may legitimately be argued that the return on capital 
expenditure disclosed by this estimate is only 6.7 per 
cent., a figure which leaves but a small surplus over 
the probable capital charges. But in considering its 
adequacy, several important factors must be taken into 
account. Firstly, while there are some hundreds of miles 
of line with light traffic which, obviously, it would not 
pay to electrify, the cost of equipping all the lines in the 
country (except private sidings) has been included. 
Secondly, although electrification in almost every country 
has hitherto resulted in increased traftic, no increase is 
here assumed. The saving is only that derived from 
working exactly the existing traffic. As with electrifica- 
tion the capital charges are much heavier than with 
steam, so increases of traffic can be handled with com- 
paratively small increases in cost. Hence, any increase 
in trafic, whether due to electrification or to revived 
trade, would add considerably to the percentage return on 
the capital. Thirdly, the cost of the plant and machinery 
has been based on the cost of manufacture of such appa- 
ratus on the comparatively small scale obtaining to-day, 
and takes no account of any reduction in cost which 
should result when a steady programme of output on a 
large scale and over a series of years is possible. As an 
instance that the figures of cost are conservative, the 
price of copper (of which some 330,000 tons would be 


used) is taken as £70 per ton, against a present-day cost 
of about £45. 


There are, moreover, certain indirect advantages of 
electrification which it is not possible to assess in cash. 
The ability to make up lost time, resulting in greater 
punctuality, and the speeding up of goods trains, shorten- 
ing the time of goods in transit, is not unimportant, 
nor is the improvement in value of wayside property. 
And the general increase in efficiency in other directions, 
which has followed electrification on the Swiss, French 
the Italian railways, is well known to travellers. 
The advantages to the general public cannot be taken into 
account in a strict profit and loss statement. But it is 
notable that the auditors of the Swedish railways drew 
special attention to the saving to owners of merchandise, 


and to travellers, from the speeding up produced by 
electrification in Sweden. 


From a wider point of view, there are other consider- 
able advantages to be borne in mind. By immensely 
increasing the ‘‘ load ’’ on the national system, railway 
electrification would very much hasten the day when we 
get the full advantage out of that system in the form of 
cheaper electricity. The corollary of this is that rural 
electrification would be possible at a much earlier date 
and over a much larger field. Secondly, and very im- 
portant, by greatly increasing the demand upon the elec- 
trical manufacturing industry, the scheme would keep 
that industry fully employed, give it the opportunity of 
making the economies of true large-scale production, and 
enable it, in fact, to keep right in the forefront of the 
world’s electrical manufacturing industrv. Thirdly, by 
speeding up the electrification of the countr woul 


y, it would 
hasten the date when we can get rid of smoke and dirt. 


The proposal admittedly involves a great increase in the 
capitalisation of a transport system alreadv heavilv 
capitalised. The report does not burke this, but states: 
‘The magnitude of this would be unequalled in the 
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ented its being seriously consi; 
in mind that the natioy hes ds 
rs spent on its roads nearly ty; ay 
as the £261 millions proposed to be spent Ndi 
years, and is still spending £60 millions te tWeny 
roads, compared with the £13 millions propose’ 
trification, the proposal comes into better ri, 
Admittedly there is an element of tape 
scheme; it is possible that the assumption thet the tone 
of 1929 will be on the railways twenty years hom, . 
not be justified. But on grounds of efficiency, pi. 
amenities, and, above all, the indirect national sdrer 
tages which we have mentioned, the case for t 
is so strong that we trust Lord Weir's Report wil! », t. 
to overcome in this direction the vis inerti¢ whi .. 
often blocks the rationalisation of British industry 
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EXPORTS AND EMPLOYMENT. 


Apart from the insistent question of public expeniitu: 
no economic problem is of more vital present interest » 
this country than that presented by the relation of exports 
to employment. The conviction which has formed 1 
bedrock foundation of British industrial and commerey 
policy for over a century, that this country can only ly: 
by exporting, is being challenged by a new scho: ¢ 
thought which holds that salvation can only come to ts 
industries of this country through the reservation of t 
home market. Until recently, it is true, the exponents # 
this doctrine rarely faced their own implication that tots 
extent that it was put into practice export trade mus & 
relinquished. Last week, however, at the Royal Stas 
tical Society, this conclusion was drawn with a directus 
which was as refreshing as the arguments which suppor 
it were unconvincing. In his paper on “ The Relat: 
Importance of Export Trade,’’ Dr. E. C. Snow set out: 
show that the part played by exports in supporting ts 
people of this country has been over-rated in the past. 
diminishing in the present, and is likely to diminsh j+ 
further in the future. 

Starting from an estimate by Mr Flux that the value t 
1924 of imported materials on which some idustta 
operation was subsequently undertaken was se mi.li0Bs 
while the output of industry, free of duplication, Wis 
£2,478 millions, Dr. Snow first proceeds on the maar! 
tion that this proportion of 25 per cent. of imprs 
materials applies uniformly to the value of pet 
mately exported. The value of exports In 1924 eves 
millions (allowing 124 per cent. for the difference ee 
factory and port value, this becomes £+0 a 
taining £175 millions of imported raw materia. © ® 
attempt to allow for the fact that 2o per cent. is" Se 
a proportion for some industries and too low tor tae 
reaches the figure of £250 millions as * “" oy 
approximation to the raw material —- ; a nd 
value at the ports of exports, less the cost of ths 





ported raw material content, was — ?— , es 
an appendix Dr. Snow, by a = * ns a 
elaborate method, arrives at a figure 0! £60 as 
the value of exports at port less imported materia. 


enlits the difference sat 
tained in them. He thereupon splits the differ: 


er ws llions 
- ° : Lr ;. Lue 
takes as his working basis a figure of £579 m 


mo 
pee) 


There are reasons for thinking that Dr. et bm 
tended to underestimate this figure by aap wp 
tained raw material too high. In the case the conside 
trade, for example, he apparently gear ye te wt 
able part played by bleachers, dyers —— oe 
production of a large part of the an 
Further, in treating imported raw oaereoe bros 
the product of foreign labour, he we he the servite 
tion part of their c.i.f. value contributes ™ 
of British merchant seamen. 


: ae S oD that 
; alte he concius! 

. , ° over results in t ; ee ail . 
His calculation, however, mineral 30d 


the proportion of the total ar chat 
cultural production of the Unite Beer. 94 to 26) 
directed to export was about 24 (OF POSSI, © oe mis 





history of world enterprise.”’ Twenty years ago its very 






sar icle in the 
cent. in 1924, while in an article 9 ‘ 
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1929) from which he quotes, the proportion 





renery @ — ; 

. wy . nearly the same definition was given as 
: ote 25 and 30 per cent.’’ Where there is neces- 
ne . 39 much hypothesis and roughness in the computa- 
™ uv § . 







ig not surprising that this indefiniteness should 
a a his investigation, therefore, does not seriously 
a previous conclusions on the subject. . 

Hs attempt to estimate the importance of exports in 
Jation to wages and employment is, however, open to 
. gerigus question. Dr. Snow calculates from the 
‘ys of the Census of Production that over the whole 
the textile trade wages, not including salaries, were 50.8 





. recent. of ‘* net output.”’ Assuming that the ratio 
. ‘eweon this percentage for textiles and that for industry 
. .. whole is the same as in the United States, where the 
a ‘ ve ‘ 


pportions in 1923 were 42.9 and 42.6 per cent. respec- 
vey, Dr. Snow takes 50 per cent. as a rough guide to 
,e part played by wages in net output, and 55 per cent. 

s the proportion for wages and salaries together. The 
mount of wages and salaries, therefore, paid in connec- 
‘on with exports in 1924 would on this basis be £320 
m)|ons. 

Next, Dr. Snow addresses himself to the task of assess- 
no the ratio of the wages and salaries paid in connection 
sth exports to those paid in the country as a whole. 
‘or those groups of occupations covered by the Census 

; »f Production reports he takes wages and salaries as 
Bj per cent, of net output at the place of production, and 

» this he adds £1,500 millions, arrived at by applying 
o each of the remaining Population Census groups 
averages estimated by various necessarily rough devices. 

his gives a total of £2,485 millions, of which some £2,250 
millions may be taken to be wages. The ratio of wages 
and salaries paid in connection with exports to total 
wages and salaries is thus 320 :2,485, or 13 per cent. 
Frm this Dr. Snow infers, somewhat astonishingly in 
view of the wide disparity between sheltered and un- 
sheltered wages, that only one in eight of the gainfully 
employed population is employed in connection with 
exports. The implication is that if the importance of 
export trade be measured by its power of affording em- 
ployment, its ratio to total production should more 
properly be regarded as in the neighbourhood of 13 than 
of 27 per cent. 

Upon the strength of these ingenious calculations, 
criticism of which we reserve for the moment, Dr. Snow 
bases a further argument that exports are not as important 
to this country as is commonly imagined. He suggests, 
quoting the cotton industry as an example, that exported 
goods contain a more than average proportion of imported 
raw materials and that ‘‘ it seems possible, therefore, that 
the imports of manufactured articles involve more salaries, 
wages and remuneration of capital proportionately than do 
‘he exports,’’ the implication apparently being that there 
would be more profit for British capitalists and more earn- 
‘ngs for British workers if we made the things we at pre- 
sent Import instead of those which at present we export. 
Finally, after giving figures which suggest that the de- 
ene in our exports between 1924 and 1930 was greater 
'n those goods which consist largely of imported raw 
a than in those which contain a larger proportion 
coe labour and that, therefore, the effect of reduced 
Se te ae ne ar has been exaggerated, he pro- 
it ig nemainte one . uture of trade. His view is that 
of international ; —_ on a continued rapid development 
tat: a rade, that Great Britain’s lack of food 
trade to ae resources must restrict her share in world 
tke Pr epee in the struggle for that 40 per cent. 
that even sie composed of exports of manufactures, and 
oont of de ee aetion can only be maintained at the 
on the b Pressing our standard of living. Calculating that 
nen se of 1924 prices, we could pay for our necessary 
of co oe £580- £630 millions, and on the basis 
invisible export y a £450-£500 millions (assuming 

r. Snow = er than shipping to remain the same), 
can afford - vate at = have a comfortable margin and 
poverty.induein ain aloof from the undignified and 
national et scramble, as he conceives it, for inter- 

. ° 8. 
these ean, as we have already hinted, to accept 
ons, to say nothing of the arguments based 











upon them. In the first place, we unhesitatingly reject 
his conclusion that 13 per cent. of the population live 
directly or indirectly by exports. Apart from the fallacy, 
to which we have already referred, of inferring that the 
proportion of the population engaged in exports is the 
same as the proportion of the wage and salaries bill paid in 
connection with exports, his methods of arriving at the 
total wage bill and at the wages paid out of exports are 
unsound for several reasons. Two of these may be parti- 
cularised : (1) While his working figure of 50 per cent. of 
net output may for the time be accepted as a reasonable 
guess, pending completion of the Reports of the Census 
of Production, his addition of the other occupational groups 
to the figure thus arrived at for the groups covered by the 
Census of Production involves serious duplication, since 
the net output as given in the census reports already in- 
cludes the proceeds of a large part of this indirect labour. 
Repeated warnings have been given in the census reports 
that the net output of manufacturing industry includes 
the remuneration of a great many services other than those 
of the persons on the employment roll of the particular 
manufacturer. (2) Dr. Snow has also failed to allow for 
those persons who were absent from work at the date of 
the census, though drawing their incomes from the pro- 
ceeds of exported goods, a proportion estimated by the 
Ministry of Labour as 34 per cent. of those at work. 

In view of these and other omissions and of the doubtful 
nature of Dr. Snow’s basic assumption, there does not 
seem to be any adequate reason for substituting Dr. 
Snow's wages bill of £2,250,000,000 for the figure of 
£1,600,000,000 with which other investigators have been 
content, and which appears as one of the results of the 
calculations of Sir Josiah Stamp and Dr. Bowley. The 
position as regards salaries is more obscure, but it is clear 
that the proportion of 1 in 8 reached by Dr. Snow should 
be raised to a proportion of something between 1 in 6 and 
1 in 5. 

Thus the statistical basis of Dr. Snow’s paper is far 
from sound. But even if it could be justified it would 
afford no justification for some of the deductions which he 
builds upon it. His argument, for example, that im- 
ported manufactures contain more wages than exported 
manufactures is entirely beside the point, for it would 
be a fallacy of the most blatant kind to draw the conclusion 
that it would therefore be to our advantage, from the 
employment point of view, to cut off x millions of imported 
manufactures and an equivalent amount of exports. It is 
the amount of ‘‘ home activity,’’ if we may use a self- 
explanatory term, embodied in exports that pays for 
imports which we consume at home. If £100 of exports 
consists of £30 of imported raw material and £70 worth 
of services of British labour, organisation and plant, it 
will pay for £70 of imported manufactures—not £100— 
the rest paying for the raw material. Whether this £70 
of manufacture contains more or less imported raw 
material than the proportion in our original exports is 
irrelevant. We must find employment for our productive 
resources to the tune of the whole £70, and whatever the 
proportion of imported materials may be we must export 
our services to pay for it. We could only add that the 
higher the proportion of materials may be the better for 
our carrying trade. 

An even more remarkable assumption is Dr. Snow's 
entirely unsupported statement that the importance of 
the British market for essential food and raw materials is 
so great that if exports failed to pay for our food and 
material imports the prices of these imports would be 
reduced until they did. The special providence which is 
popularly supposed to watch over the intoxicated would 
seem to have the whole British race in its care. Again, 
Dr. Snow assumes that we should obtain the same income 
from overseas investments and commissions as before, 
having apparently failed to realise to what a great extent 
our invisible exports, even apart from shipping services, 
depend upon the existence of a large export trade. 
Dr. Snow’s discussion of the effect on the foreign trade 
equation of a reduction in the item “ manufactured 
exports ’’ degenerates into a not very enlightening attac 
upon economic theory and fails to return to the anon 
issue, so that we never learn, for example, how Dr. — 
reaches his implied conclusion that by abandoning the 
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‘ scramble *’ for a share in the wide and (pace Dr. Snow) 
still expanding world market and concentrating the com- 
petition in the much more limited domestic market, we 
could avoid an otherwise inevitable decline in our standard 
of living. 

There is something almost frivolous in Dr Snow’s invi- 
tation to the country which of all the major countries of 
the world is the most dependent on export trade to 
abandon a large part of that trade on the strength of the 
light-hearted assumptions we have already discussed. 
Sometimes, however, the appearance of frivolity is 
necessary to pique inertia into spirited discussion, and if 
Dr Snow’s paper stimulates closer analysis of our trade 
statistics and perhaps increases the pressure of public 
opinion in demanding more exact and more up-to-date 
information on these vital matters, it will have served a 
valuable purpose. 








SHANGHAI. 


Wuat is going to happen to Shanghai? It is a question 
which nobody can afford to ignore. Suppose, for instance, 
that Shanghai were to suffer the fate that Smyrna suffered 
in 1922. The shock would be felt not only throughout 
China, but throughout the world. Therefore, though 
Shanghai is not an attractive place, everybody has been 
taking trouble, and is likely to go on taking trouble, to 
maintain it as a going concern; whereas the world allowed 
the lovable Smyrna to perish without lifting a finger. 
Chinese war-lords, politicians and patriots, who have 
sacrificed so much that was not their own upon the altars 
of their egotism or their nationalism, have hesitated during 
the civil wars to include Shanghai in the holocaust—partly 
because the golden eggs which this ugly goose lays for 
everybody are so very lucrative; and partly because all 
the other beneficiaries from the existence of Shanghai 
would be roused to action if the goose’s life were seriously 
threatened by the Chinese or by any other of the parties 
involved. 

From the esthetic and the moral points of view, 

Shanghai displays the seamy side of both the civilisations 
which meet in it. Situated on a mud-flat by the estuary 
of a tidal river, it has the same drab “* location ’’ as 
London or Antwerp or Hamburg or Hull. It has all the 
clatter and clang, the hurry and pressure of a great 
modern Western city, without revealing, on the surface, 
any of those amenities or graces that make urbanism just 
tolerable in London or Paris. It leaves the observer witha 
sense that here Mammon is served without any spiritual 
increment whatever. Yet this is not the last word about 
Shanghai. When one looks below the surface one begins 
to see that Shanghai does serve other gods besides 
Mammon, even though Mammon remains her principal 
and, in the last resort, her tutelary civic deity. Shanghai 
has made herself into by far the most important meeting 
place between China and the Western world. Since the 
collision with the West is the biggest event, and the 
biggest problem, in the life of modern China, it follows 
that everything important which happens nowadays in 
Chinese affairs happens in Shanghai either partly or 
altogether. Again, materially, Shanghai has a future to 
which perhaps none of the zreat Western cities can 
now look forward. The present decline in the natural 
increase of population through the Western World sug- 
gests that London and Berlin and New York are unlikely 
to grow very much further. Yet Shanghai seems destined 
still to increase indefinitely. Already, her population is 
nearer three million than two, and she has behind her the 
vast reservoir of China’s population in a China which is 
perhaps on the brink of the industrial revolution. Situated 
at the natural junction of sea routes converging from 
Europe, Japan and the United States, and with fourteen 
hundred miles of navigable Yangtse in her Chinese hinter- 
land, Shanghai may stand out, before the end of the 
twentieth century, as the largest, busiest and wealthiest 
city in the world. 

Meanwhile, in her lusty youth, she is a city of dangerous 
paradoxes—dangerous alike to China and to the rest of us. 
A modern city whose energies radiate out all over the 
planet, she is at the same time a medieval city standing 
like a tiny island of law and order in the midst of the vast 
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sea of the Chinese Revolution 
juridically under Chinese sove 
Shanghai—in the two 
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the legislative sides, Chinese sovereignty is em 
ance. In theory these two areas are an i ” ete in aber, 
which the Chinese authorities have ee t ploy 
petual leases, to a number of foreign ke sa . 

Actually, the French settlement has oo pr. 

under the French Government’s administrati a 
through the French Consul-Genera] a. teres 
national Settlement is governed by 4 eal we ate 
which, until 1928, was elected solely 7 coun 
ratepayers. eT 


This foreign municipality on Chinese 
amenable to the local sovereign. So far as it is amen 
at all to any higher authority, it is more amenable 1 : 
whole batch of Governments which, vis-a-vis Ch a 
possess the privileges of ‘‘ treaty powers.” The mun» 
pal Government can only enforce its sain he wniee d 
law in local courts—the consular courts of the yee: 
powers "’ and the Provisional Court of the Chines: 
ment. Yet the Municipal Council of the Inte 
Settlement at Shanghai is far from being inedeetin 
Indeed, it is one of the few municipal Governments y« 
world to possess an armed force which is entirely » « 
own disposal. Between them, the International So, 
ment and the French Settlement contain nearly he! es 
population of Shanghai, and of these the overwhelms 
majority are Chinese. In 1928 it was estimated that th 
were 855,000 Chinese in the International Settlement i 
358,000 in the French Settlement, as against 1,513.00: 
those parts of Shanghai that are under Chinese almzs 
tration. At the same date, there were less than 5) 
foreigners in the whole of Shanghai, all told. Yet, int: 
two foreign settlements the Chinese only reside on sufe: 
ance; and hence in the Internationa] Settlement, thoug 
the Chinese now contribute almost the entire populate 
and pay more than half the rates, they had no represents 
tion on the Council until three years ago. In 1% the 
were given three seats, and in 1930 five, against tx 
foreigners’ nine. 

The whole position is anomalous. How can a grow 
city continue to live under three distinct jursdict 
every one of which is outlandish in its own fashion 
growth of Shanghai’s Chinese hinterland, the Westen 
isation and modernisation of China, and the modern cu" 
of national sovereignty, are all factors which maxe (0 
the merger of the two foreign municipalities in the (nines 
municipality and the assertion of the Chinese (overt 
ment’s authority over the whole. Easily said: yet <5 
precisely the two foreign municipalities that have made 
Shanghai what she is. If the system of uncorrupt, ® 
sponsible representative municipal self-government ¥°" 
prevails in the international settlement is extinrusie 
Shanghai's great future is compromised. 4% © 
Chinese nationalists who call most loudly ‘or te ™ 
establishment of the Chinese Government s auteen © 
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happen to reside. How can the municipal admin “a 
of Shanghai be unified on the basis o the I 
system which prevails in the Internationa! **" 
And how can a more or less Occidental i ae 
ment of Greater Shanghai be co-ordinated wit? a me 

less Oriental national Government of C2!n8 


In the autumn of 1929 the Municips! : a, 
. — nese c.b 
International Settlement sought light henncd a 
but pressing questions by inviting 4 papen gree ‘a 


African. Mr Justice Feetham, to come and genet 


me Ae 


with a view to assisting them in formulstl. ” jer 


. 2.8 oo ° 12 full c 
structive plan or scheme which, while givin ill at 
tion to the aspirations of the Chinese peope: v's, 
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4am on conditions that he should be allowed to 
¢ eee ttered inquiry, the results of which should be 
a” He arrived in Shanghai in January, 1930, and 
~ art of his report was published there last week. 
og a art that distinguished adviser gives a com- 
ot Ae authoritative exposition of the facts. His 
‘mendations are to follow in a few weeks’ time. It is 
be hoped that, when these appear, they will prove to 
le the materials for a solution of the Shanghai 
‘hem, But the problem cannot be solved except by 
) \hoarted co-operation between all three municipal 
horities in Shanghai, between the Chinese and the 
‘von element in the population of the city and, last but 
/ between the Chinese Government and the 





THE BRITISH LINEN BANK. 


Incorporated by Royal Charter, 1746. 


Capital and Reserve Funds, £3,600,000. 
Head Office : 38, St. Andrew Square, Edinburgh 





OVER 200 BRANCHES IN SCOTLAND 


—— 


LONDON OFFICE: 38, Threadneedle St., E.C.2 





Every description of Banking Business transacted. 





t least, 
eaty Powers. 








Notes of the Week. 


The Budget and the Political Outlook.—Politically, the 
meaning of the Budget is that the Government’s position 
< definitely strengthened. Mr Snowden has succeeded in 
producing a programme which the Liberals will support 
in foty, Which satisfies his own supporters, with the ex- 
eption of an almost negligible left-wing group, and 
‘hich arouses no battle-fury from the Conservative 
benches. Conservative opposition to the Land Tax will 
Joubtless be strenuous, but since it cannot come into 
peration for at least two years, by which time every good 
Conservative expects his own party to be in office, even 
this controversy is regarded as academic; and as regards 
other Conservative strictures upon Mr Snowden’s easy- 
going finance, the sting is taken out of them by the fact, 
rubbed in most humorously by Mr Churchill in Wednes- 
day's debate, that the present Chancellor has flattered 
his predecessor by slavishly copying his methods. So the 
passage of the Finance Bill is a certainty, and the real 
ordeal for the Government is postponed until the recom- 
mendations of the Gregory Commission for the overhaul 
ot the Unemployment Insurance system come up for 
consideration. We take Mr Snowden’s insistence upon 
economy to mean that he will use all his prestige to insist 
that the savings to be suggested by that Commission and 
by the Economy Committee are carried out, and it is to be 
hoped that the support that he will receive from the Con- 
servative and Liberal benches will enable him to triumph 
over the spendthrift propensities of his own rank and file. 
However anxious the Conservatives may be for a change 
o! Government, it is surely inconceivable that they would 
coalesce with Socialist malcontents to overthrow Mr 
Snowden on the vital national issue of retrenchment. 





The Naval Negotiations.—The British Government's 
tply to the new French naval proposals was despatched 
on Saturday—a copy of the British communication being 
ae irded simultaneously to the Italian Government. 
‘he Italian Government has still to make its own reply, 
“nd is not expected to do this for several days. In the 
meantime, both the French proposals and the British 
answer to them remain unpublished. This much, how- 
“tay known: the British Government has declared 
al rench proposals unacceptable, and the Italian 
“vernment may be expected to take the same line. It 
ee that the merits of the ease—which depend 
March tee of the three-Power agreement of 
French » ast—have been argued in detail in both the 
hha “a and the British notes. For the moment, it would 
than whage uninitiated to say more on the subject 
in the i Jn these columns last_ week. The new fact 
of the ——— is that the possibility of a break-down 
dave ee has become a probability ; and ina few 
t Pesnee ay find ourselves confronted with an impasse. 
mente oe after all, upon a race in naval arma- 
should find are we to do? It is intolerable that we 
building shi oe forced to keep pace with her by 
US Money which we do not want. which will cost 

"y which we cannot afford, and which will com- 











that we have negotiated with such difficulty with the 

United States and Japan. There is no doubt about what 

we should have done in pre-war days. We should have 

come to an understanding with Italy to maintain, 

between us, a ratio of naval strength, vis-a-vis France, 

which would give each of us the sense of security which 

we desire. ‘This was, in effect, what we did in our 

entente with France when Germany took the same in- 

transigent line about naval competition that France is 
taking now. Yet this would be a counsel of despair, 

because it would lead us straight back into the old system 
of the Balance of Power, which always overbalances, 
sooner or later, into a new war. We are now almost 
faced with the question: Is the policy of France going to 
drive the world back into this old and disastrous system 
in spite of all our efforts to substitute for it the better 
system of international co-operation and disarmament? 
If the Naval Agreement breaks down, is it worth while 
holding the Disarmament Conference next February? 
Would it not at any rate be better to postpone it until 
after the French elections? But who ean guarantee that 
a more liberal-minded Chamber will be elected, or even 
that a Government representing a liberal-minded 
majority in the Chamber will find itself free to pursue 
an enlightened policy? And will not a postponement, for 
however good a reason, increase the embarrassments of 
Dr. Briining’s Government in Germany? The lesser evil 
seems to be to go forward according to plan; but at the 
moment it would be difficult for the most robust optimist 
to regard the future very hopefully. 





Dr. Benesh on ‘‘ Closer Union.’’— How are we to inter- 
pret the speech on the Austro-German proposal for a 
customs union which Dr. Benesh delivered on Thursday, 
April 23, before the Foreign Affairs Committee of the 
Czechoslovakian Parliament? On the one hand, the Czech 
statesman rejected the plan uncompromisingly ; insisted 
that it had a definitely political aspect which must not 
be left out of account; and declared that his Government 
saw eye to eve with the Governments of France, Rou- 
mania, Jugoslavia and Poland in the view that the plan 
was incompatible with the Peace Treaty of St. Germain 
and with the Austrian Reconstruction Protocol of 1922. 
So far, so bad; but Dr. Benesh went on to declare that 
some kind of economic co-operation between the industrial 
and the agrarian countries of Europe must be brought 
about; and that, for the sake of the Disarmament Con- 
ference, the present dispute over the Austro-German 
proposal ought to be settled by understanding. Czecho- 
slovakia is in a peculiar position. She is the only one 
among the East European allies of France that is pre- 
dominantly industrial and not agricultural. She realises 
how tempting the Austro-German proposal, with its open 
invitation to all comers, may be, on economic grounds, to 
Czechoslovakia’s agrarian neighbours and allies of the 
Little Entente; and she must be acutely aware that if the 
East European agrarian countries and the two Germanic 
industrial countries were to come together economically 
while Czechoslovakia stood aside, Czechoslovakia would 
find herself in a far worse position than France—econo- 
mically, and in the long run politically as well. An East 
and Central European bloc that would merely isolate 
France would encircle Czechoslovakia and must ultimately 





pre mis . . . 
© the comprehensive naval limitation agreement 


engulf her. Hence we may expect to see Czechoslovakia 
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make more serious efforts than France to avert an East 
and Central European Zollverein with an Austro-German 
nucleus by substituting some system of closer economic 
union that will embrace the whole of Europe from the 
outset. This is wholesome, and it is also hopeful, since 
Dr. Benesh is a statesman with a fertile and ingenious 
mind. Perhaps we may live to see the spectacle of two 
groups of States in Europe, each accusing the other of 
malign intentions in putting forward an identical proposal. 
While each group seeks to deprive the other of the 
initiative, the proposal for ‘‘ closer upion "’ in Europe is 
reiterated in both camps. Here is an opportunity, if ever 
there was one, for an ‘‘ honest broker.’’ 





The Week in Spain.—All is still quiet in Spain—an 
achievement which is equally to the credit of the Republi- 
can Government and of the Spanish people. Sefor Alcala 
de Zamora has shown real statesmanship in paying a 
personal visit to Barcelona in order to get into direct touch 
with Colonel Macia. The administration of the four 
Catalan provinces is being left entirely in the hands of the 
Provisional Government of the Generalidad ; and this proof 
of Spanish good-will and good faith ought to have its effect 
on the minds of the Catalans when they are drawing up 
their constitution of Catalonia for presentation to the 
Federal Cortes. In dealing with a Government at Madrid 
which shows this spirit, the Catalans will hardly feel the 
same need for juridical and material guarantees as if 
they had been compelled to extort their liberties from their 
Spanish neighbours point by point. The other event of 
importance this week is the arrest of General Berenguer. 
It is not yet announced whether he is to be put on trial 
only for his conduct of King Alfonso’s Government since 
the resignation of the Marquess de Estella, or whether 
there is also to be an inquiry into his military record in 
Morocco. During the past year General Berenguer has 
attempted the impossible task of reconciling a restoration 
of responsible parliamentary government in Spain with 
the preservation of the throne. He may have been blind 
in undertaking the task, and weak-minded in not telling 
his royal master plainly, at an early stage, that he was 
asking an impossibility. But, although General Berenguer 
has postponed the inevitable to no purpose, he has not 
allowed his futile efforts to save the throne to lead him 
into courses that could fairly be regarded as politically 
criminal. Policy and equity alike would counsel the 
Republican Government to deal with him gently; and, 
in view of the temper which they have shown so far, there 
is every reason to expect that they will do so. Mean- 
while, foreign observers in Spain report a noteworthy 
relaxation in the tension of the political atmosphere com- 
pared with the conditions that have prevailed for the last 
two or three years. The Spanish Revolution has meant 
a return from political fever-heat to a normal temperature. 
If experience is any guide, this is the kind of revolution 
that has lasting effects. 





Australian Movements.—Affairs this week in Australia 
have moved along expected lines. The suspension of the 
New South Wales State Savings Bank has been duly 
dealt with by the passage of a Bill providing for the 
absorption of the bank by the New South Wales Common- 
wealth Savings Bank. Depositors are to be guaranteed 
against ultimate loss by the State Government, but a 
moratorium has been proclaimed which may remain in 
force until December 31st. Needy depositors, however, 
can withdraw sums up to a maximum of £3 a week. The 
Commonwealth Bank Act Amendment Bill has been read 
a second time in the House of Representatives. This 
measure, which should not be confused with the Fiduciary 
Currency Bill rejected by the Senate last week, enables 
the Commonwealth Government to impound the gold 
reserve of the Commonwealth Bank, releases that institu- 
tion from the duty of maintaining a minimum 25 per cent. 
gold reserves against notes, and permits it to issue notes 
up to a limit of £60 millions. In urging the speedy 


passage of the Bill, Mr Scullin explained that the Govern- 
ment was under the pressing need of taking over part of 
the Commonwealth Bank’s gold stocks for the purpose of 
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to London to red ° , 

tralian Treasury bills maturing hes dy 
which under present circumstances co ae June 3, 
or renewed. Meanwhile, Mr. Lang hag att "i 
Scullin’s exchange difficulties by further aa 0 
interest on New South Wales loans, inc] tults on 4, 
the 5 per cent. sterling loan, but the on QOt ony 
issued in New York. (Apparently he jg a ont log 
criminating against London.) Mr Scullin “taal Us 
liability once more, and Mr Lang’s Gove ney 
in his debt to the tune of £1,500,000 thee 
Loan Council has also met again. It * = Astra 
somewhat academic opinion that bank Toren ara tte 
to be reduced, and has taken the more tensile a. ne 
deferring the requests by certain States for the nl 
special loans, and authorising the issue of an ee ; 
of £12,000,000, the proceeds to be allocated e hal 
relief of wheat growers and to the promotion Byala, 
ment schemes. It has also announced the ine... 
further economies amounting to £4,300,000, in alison 
those of £7,000,000 already disclosed, but no deta ne 
forthcoming beyond the fact that the State of New Sous 
Wales is not assuming its share. The week’s history ads 
little to the ultimate solution of Australia’s trouble 


shipping them 





The Dollar Exchange Account.—In announcing bis pe 
posal to include in 1931-32 non-tax revenue a oun 3 
£20 millions to be transferred from the Treasury's Daly 
E.xchange Account, Mr Snowden justified his reductiz 
this account (but not his raid on it for revenue) by rx. 
ence to the fact that, consequent on the Hague ars. 
ment and the establishment of the B.I.S., it had x 
possible to arrange for instalments of the French ai 
Italian war debts due to us to be placed to our crt: 
with the B.I.S. in dollars, thus easing the Treasury: 
task in covering our requirements for payments to & 
United States. The nature of this account appes 
to have led to misconceptions. For example, we 
people evidently imagine that it is an accumus 
tion from revenue; and, again, the suggestion bs 
been made in some sections of the Press thi 
in ‘‘ repatriating ’’ the account, $100 millions mg 
be thrown by the Treasury on the market, with the 
result that sterling will be in such demand that gold mgu 
flow from New York to London, or, alternatively, that tie 
pound might receive steady indirect support for some time 
because the ‘‘ transfer ’’ would obviate the need to oy 
further dollars for the next instalment at least of our mk 
payments. The facts are simple. As Sir Richart 
Hopkins explained a year ago to the Select Committe 
Public Accounts, the £33 millions capital in the Exbap 
Account represents the unrepaid balance of ae 
originally borrowed by the Treasury in the early ry 
the war on Ways and Means Account, authors: pe 
Vote of Credit. This revolving fund, utilised ples 
us to buy dollars when market conditions are sus r 
and so to avoid disturbing the area heap er 
obviously made up of dollars and sterling 10 aa 
proportions; and there is no warrant for Tr oak ns 
the ‘‘ transferred ’’ part could now be used to P 
sterling. 








The Machinery of Tax Collection.—A minor, X : lat 
tant, change announced by Mr Snowden 7 po 
statement is that in future the appoimtme ors of Iola 
tax collectors will vest in the Commission®© saad 
Revenue, and the collectors will achieve oer 
civil servants. Some nervousness has —* Pred, i 
the interests of individual taxpayers = 3 ae remiel 
Mr Snowden firmly rebutted the conten - a the Bost 
the House that centralised collection - oval Com 
Inland Revenue was recommended by t ‘ en put ist 
sion on the Income Tax, and has age | Scotland 8 
operation for practically the who P » eollecting #8 
Northern Ireland, and for seventeen ert Bradfct 
in England and Wales, including — Liverpoo!, Mi 
Bristol, Cardiff, Hull, Halifax, Lee ee ere of the 
chester, Newcastle and Southampton. 
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shipping and the Suez Canal.—Though there has been 
jght improvement 1D grain freights during the past 
ptnight, the shipping depression has been emphasised 
b. week by the publication of the figures of laid-up ton- 
: United Kingdom ports on April Ist, which 
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and there was no obvious reason why Mr 
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British Cotton Growing Association.—Our Manchester 
correspondent writes:—The annual report of the British 
Cotton Growing Association shows a loss for the past 
year of £20,521. This amount is arrived at after making 
frovision for depreciation and reserving a further £1,466 
against bad and doubtful debts and £7,441 against invest- 
ments. The report states that the result is largely due to 
the persistent fall in cotton values during the time when 
the crops were being marketed. During the year there 
passed through the hands of the Association 89,350 bales, 


. . aed fo 1,867,252 net tons British and 22,982 net | *8”Bst 124,790 bales in 1929, A heavy loss was incurred 
rf a foreign, against 884,180 and 7,974 net tons respec- | '™ connection with the agreement by which the Associa- 
" fly on April 1, 1930. This grave unemployment of | tion purchased all the native-grown cotton in Nyasaland. 
M <ls lends point to the agitation on the part of ship- | The price of American futures fell considerably after the 
‘ mpers for a reduction of Suez Canal dues. We publish buying price had been fixed with the Government, which 
ow a table showing the dues, the traffic through the | was some time ahead of the buying season, and owing to 
ano|, and the dividends paid by the company over the | 4 oro t8 RRR: oie ti 
hea | the uncertainty as to the size of the crops and the quality 
ast woah aol — on | it Was not possible to cover in futures. Another important 
" Dues. | | jactor in the loss was the heavy fall during the year in 
L. saclesanieapiaiammietiiiminnamnasiaiad Year. Divi- Trafiic. | the basis. The varlous ginneriles Opt rated by the Assocla- 
| Laden. | mm dends. hous. v.0n produced most satisfactory results. The capacity 
es me rr. £000. Inct tons. | available proved amply sufiicient to deal with all require- 
arch 1 1200 | 8-50 6-00 1920 2193. | 17.575 | ments, and no extensions of major departments have 
Det, 1. 1920 ... 8°25 5°75 1921 2,201 | 18,119 | been necessitated. It is also stated that the lower raw 
Net. 1. 192] ...1 8-00 5-50 ee yt poapihan | cotton prices have not so far led to an improvement in 
, arch 1, 1923 7:75 5-25 1924 2'605 25.110 | trade, and contidence can only be restored when political 
Ja 1, 1924... 7:50 5-00 | 1925 2,150 26.761 | and economic conditions throughout the world are more 
pri , 1925...| 7-25 4-75 | 1926 3,501 | 26.060 | stabilised. The eotton-growing industry is passing 
pril 1, 1928...) 7-00 4°50 ows rete ye | through a severe test in many parts ol the Empire, more 
an. 1, 1929...) 6°90 4-40 | 1999 4301 | ss a0n particularly as, for various reasons, the prices which ar 
: pt. 1, 1930... 6°65 3-32! | 1930 a .. | 31.669 | charged to the consumer for manufactured goods have 
? ‘he dues have fallen gradually but the reduction over _ fallen proportionately with the — material. Very 
he whole period amounts to only 20.6 aor ‘nent... | little more can be done in the way of reducing transport 
whereas since 1922 the dividends have grown rapidly and handling charges on raw cotton, so that, unless con- 
ah on ; Tr ; grown rapidly, | ditions change, the industry in the more remote areas 
: with only one interruption. The traftic also grew steadily, | ahi cee caus cs sary 
: cannot be carried on at a profit, and it is necessary to 


apart trom the setback in 1926, until 1929, but there was | 


b sharp drop lust vear. It is said that arrangements are 


; actualy being made for ships to come to this country 
from Manchuria via the Panama Canal in order to avoid 
th Sucz, and it may well be that it would pay the Suez 

ony vompan) to take warning from the drop in its 

30 traff 


i¢ figures and consider whether it would not 





: a to encourage trathe during this time of depression by 
gta substantial modification in its rates than it 

] Has vet accorded. 

: Briti | 

: ish Production.—The London and Cambridge | 


conomie Service = - ig 2 : 
ue Service has published its index of the physieal 


| concentrate on those districts which are adjacent to the 
| railways. 
| 2 aed 
further refund of 5s. per 
10s. per share was refunded. ‘The present issued capital 


At the annual meeting of the Association, to 
| be held in Manchester on Tuesday next, a resolution will 
| be submitted proposing that a 

| ¢1 share should be made to the shareholders. Last year 
| of the Association is 477,197 shares of 10s. each full; 
| paid. 
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A Tea Report.—A correspondent writes :—In common 
| with that of many other commodities, the potential out- 


} say Production for the first quarter of 1931. | put of tea has outdistanced demand since 1920. Stocks m 
7 rer ee decline in industrial activity was | the United Kingdom wae ee of — — 
bad of 1990. the hay Banger ae towards the | eign — ee sia 
) age ual - | e¢ mont is of the current year | lbs. . year . bows and 2 yr aig Be a 
Curve « sharp downward movement in the | ing date in 1928. On the other hand, a deeciine in price, 

_— similar to that of coffee and cocoa, was averted last year 

(1924 = 100.) by an agreement between the growers in India, Ceylon, 

First quarter....... —. 1929. 1930. 1931. | Java, and Sumatra to aim at finer plucking, and to pro- 

ond quarter oe 103-7 re ae 84-8 | duce ae million Ibs. less than in 1929. The actual 

un’ quarter 7 ee 95-4 108-2 90-7 | decrease in exports from the tour countries amounted to 

arth quarter ........ 105-2 114-8 92-7 only 41 million Ibs., mainly because of the failure of the 

Average ....... 102-5 piememeg —- | attempt to control native production in the Dutch Kast 

At S45, the con oI . (110-6 98-5 | Indies. Nevertheless, the reduction proved sufficient to 

Sponding quarte aprcte index is lower than in any corre- | prevent a crisis in the industry, and the average wholesale 

J juarter since 1924; ig 12.6 per cent. below the | price of tea in Mincing Lane during 1980, at 15.24d. per 


‘uary-March figure 
Cent. on the previous 
‘" fact that the rece 
ig Tes tor steel], 
Showing a slic 
Iron has . 


for 1930; and shows a drop of 8.5 per 
quarter. An outstanding feature is 
ecession has been almost general. The 
, oilseed crushing and cocoa are alone in 
been sechinee-0 The production of coal and pig 
a8 fallen to 50.6 y ow, and the index for shipbuilding 
absorption of at sed cent. of the 1924 average. rhe 
clined by 28 per eg metals by manufacturers de- 
cotton, silk and sai = the figure for textiles, including 
IMports of p; “yon, shows a drop of 12 per cent. Net 

paper-making materials were 17 per cent. below 


those of 

> Of th fe 

ecline in se aSt quarter. Although a further marked 
may h, n industrial acti 
wav be averted, pre 


provement, ean “ sent indications suggest that little 


expected in the near future. 


vity during the current quarter 


lb.. showed a decline of only 6.3 per cent. as compared 
with the preceding year. The agreement has not been 
renewed this vear, and, in view of the importance of the 
industry, particular significance attaches to the conclu- 
sions reached by the Imperial Economie Committee in 
their report on tea. It should be noted that over 70 per 
cent. of the tea entering world trade is produced and 
consumed in the Empire, and that nearly 50 per cent. 
of the world’s exports are retained for consumption in the 
United Kingdom. The superior quality of Empire tea 3s 
reflected by average wholesale prices, which in 1930 
amounted to 14.69d. per lb. for ‘* North India,’’ and 





18.61d. per lb. for ‘* Ceylon,’’ against 10.22d. per Ib. for 
‘** Java,’’ and 11.22d. per lb. for “‘ Sumatra. The fol- 
lowing table of consumption per head in various countries 
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clearly points to the direction in which producers should 
look for an increase in demand :— 


CONSUMPTION OF TEA PER HEAD IN 1929 (Ibs.). 


United Kingdom .......... 9-20 United States............... 0-75 
CS eee BRD TIO iovnsiccesececsasons 0-18 
LESS NT SERRE eee ERED PRIOR écsnbsesscecscccccnnacs 0-08 
New Zealand ............... TOD FRA ovvccnnscccosccccscceese 0-60 
DINIINL > <Citkanbboownsresuoene re: GNI Gehscntandeuascccncsvoce 0-18 


While it is true that at present coffee takes the place of 
tea in most foreign countries, the possibility of a large 
increase in the consumption of tea in these countries 
must not be underestimated. This possibility is clearly 
illustrated by the position of Holland, where, despite 
large imports of cotfee, the consumption of tea amounted 
to 3.10 lbs. per head in 1929, as against 0.08 lbs. in France 
and 0.18 lbs. in Germany. Russia's imports during 
recent years have been about 100 million lbs. below the 
pre-war average, and an increase in the purchasing power 
of her people will probably result in the revival of tea 
drinking in that country. In view of these facts, the 
committee particularly emphasise the need for collabora- 
tion among Empire producers with a view to improve 
the quality of their teas and their marketing methods in 
order to enable them to hold their own in competition 
with the Dutch East Indies. 








Canned Fruits.—The latest publication of the Empire 
Marketing Board is a further example of the valuable 
work being performed by its Economie Section. The 
Report on the Demand for Canned Fruits is the result of 





| two heads had a value of £46,529 and £188 711 ocr 


this Seottish institution conforms { 
| British banking experience of the past twelve montis 
| Deposits are slightly higher, and discounts anj » 


an expert investigation into the home demand for one | 
type of commodity, the consumption of which is showing 


a very rapid expansion. The estimated output of home- 
grown canned fruits in England and Wales has shown a 
threefold increase in the last three years, and the home 
canning industry has undergone a rapid expansion. The 
importation of canned fruits has also been increasing. 
The largest increases in sales have occurred in London and 
the South, an increase which is explained mainly by ‘* the 


decline in the prejudice against canned foodstuffs and the | 


increased supply of small-sized cans.’’ The main market 
for English canned fruits appears to be in the Midland 
counties. There also appear to be definite differences in 
consumers’ preferences as between different parts of the 
country. The Report stresses the importance of regular 
grading in connection with the development of the trade, 
a point which has been recognised particularly by United 
States packers. Similar importance is attached to 
methods of labelling, and here again the standard of 
American practice appears to be higher. With regard to 
retail prices, the wide range of prices for canned fruits 
of the same description is striking, and when account is 
taken of seasonal changes and differences in quality as 
between brands which are nominally the same, there 
remains a variation in price which must be attributed to 
differences in the trade of individual shops. 





The Deep Sea Fisheries.—Thie landings of wet fish at 
the ports of Great Britain during the first quarter of the 
vear by British-owned vessels, together with foreign 
landings and imports, had a first-hand value exceeding 
£5 millions. British-caught fish alone accounted for over 
{4 millions. The details, compiled from the returns of 























the Ministry of Agriculture and Fisheries, are as follows :— 
Weight in Cwts. Value. 
January-March. 
1930. 1931. 1930. 1931. 
British canght— £ £ 
England and Wales... 2,715,977 2,726,489 3,245,283 3,119,354 
ae 1,103,070 980,938 923,450 837,875 
PIED cicnscuncswdnincuek sme one 75,460 63,754 
ON  Socusechiapeepae 3,819,047 3,706,527 4,244,193 4,020,983 
Forei a 369,340 393,324 249,430 272,397 
ee peainenneal 806,018 653,427 1,026,143 875,335 








In England and Wales the quantity landed by British- | 
owned vessels was practically identical with that in the 


January-March period last year, but there was a 
decline in the aggregate value of £125,929; while in Scot- 
land both quantity and value were less. The average 








[May 2 Ly3) 











meaiens for England and Wales Was 22s. 1) 
23s. 7d. per ewt., and for Scotland 17s 
16s. 7fd. per cwt. The landings by fore: 
were somewhat larger and were e; 
the total landing (British and { ’ 
cod, hake and halibut were heavier but bad ; 
plaice showed some diminution. Imports desta 
abroad were considerably smaller, both in met Osh fog 
value, and were in the main sent by Aaa, and 
herrings), Denmark and Holland. 4 portion of ewe 
caught wet fish was exported abroad, viz.. 357 Won 
valued at £361,409, as against 323.444 " 
£355,802. In addition to this we sent aos t 
salted fish (not canned) to the value of (871 44s 
£1,271,576, herrings constitutine ¢! 
and Germany being the principal destinations 
other hand, we imported fish cured or salted (not 
valued at £92,048, against £176,081 - . 
£869,510, against £1,237,417. The re-ex 
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Union Bank of Scotland.—The latest balane . 


uirly CLOSE! 


ments have appreciably increased. Advances hav ex 
tracted by nearly £2 millions, and there has ber: 
usual sharp fall in acceptances :— 


April 2, 1930. April 2 


£ 
INI rents Gels es sebusprevesbes cies 28,262,507 
acs ae a og Ne no 2,414,224 
OOD a nivcsnnvensseeccessesssensess 1,071,313 
Capital, rest, undivided profits....... 2,890,054 3 
a a a 2,856,075 2 
NS OE ICT OCR COTE OT TEED 3,111,022 3 
British Government securities ....... 6,349,871 7 
Other investments .................00055 3,399,501 5.401.365 
cs ccna can sannentee 2,752,684 3,41, 
a as 14,602,249 12,752.20 
os wenceemabincaans 339,310 Loo) 
UES SEES ES anne ene ener 18°,,. less tax 18 





Notwithstanding the fall in advances and acceptan 
profits for 1930-31 are higher than those for the pr 
year. It is tempting to read into this increase t 
that the rise in market discount rates since /s 
already beginning to expand bank earnings, bu" 
calculation shows that at the best tls can 
affected the Union Bank’s protits tort ) 
very minor degree. The improvement !s far mor os 
to be due partly to prudent management and pam 
increase in the bank’s earning assets, arising }>: 
the expansion in deposits and contraction in Cas) 
ever the explanation, the results are highiy s 
from a wider point of view than that of the | 
holders. 













Some Views on the Gold Question.—!! e Frese 
L’Europe Nouvelle, has just published sal : 
supplement an interesting internation Fg ge p 
the question of the world’s monetary = oe 
tive character of this publication is shown 9) © 


ene * 


‘harles Rist. Wt 
among its contributors are M. ¢ hares I Mtr Gh 
butes a foreword, Professor Henry ¢ peel Ds 4. 1 
Roberts, of the National City Bank, and * - 


na tre 
Lila 


burgh, together with many well-known sate . 
economists. Another fact which adds t dagaatheenr to 
supplement is that. for the “a wr et aan 
aspect of the French view of the gold = age 
unnecessary to add that Freneh & Me oreat Baill 
problem from a different angle to ve ver ce 
On the whole little support will be found 10. 3 
those who, like Sir Henry Strakoseh. are inciin 
chief important to the shortage and a depressot 
world’s monetary gold as a cause 0! aol this supple 
the contrary, a common theory to ree ‘isequili 
ment is that the depression arises and betwee $ 
between production and consumption. between in 
forms of productive capacity, sa this disee 
and agriculture; and it 1s significa ae 
brium is emphasised not 
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\{r Roberts and Professor Clay. M. Rist, in his fore- 
ee es a cuarded and judicial attitude, though he, 
ern idea that gold has played any leading part 
He clearly shares the view recently ex- 

i by Sir Josiah Stamp that there is no single or 
eat “ause of the depression. It is natural that many 
gtr should have been at pains to combut the 
shat France has during recent years consciously 
- ad cold to her shores, and within limits they sue- 
a# 7 ouabing out a good case. A concluding editorial 
raph in the supplement, however, recognises that 
he recent influx of gold has not only placed France in a 
ction of peculiar responsibility, but has given her a 
hance to re-establish herself in the international long- 
- capital market. The French gold losses of the past 
« weeks show that this chance may disappear again, 
nia striking appeal is made that it should be seized 


t is too late. 


or l, 
DO, scouts é 
nthe depression. 
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London and Lancashire Insurance.—Controlling total 

is of over £27} millions and a premium income of £7} 
by lions, the London and Laneashire comprises one of the 
grest and—more important still—one of the most con- 
‘ently suecessful insurance organisations in the world. 
Actually the group contains 26 subsidiary companies, six 
{ them, ineluding the most signficant, being in Great 
Britain. These subsidiary companies are carried in the 
balance sheet of the parent company at the present 

ik-up value of £8} millions; and the profits of the 
yarous companies have been sufficient to wipe out the 
goodwill included at the time of the original purchase, 
with the result that the present break-up value exceeds 


the oggregate purchase price by as much as £350,000. The 
14) report bears out in the main the chairman's prognos- 
fications at the annual meeting in May, 1930, and the 
det ls are set out below — 
1929. 1930. 
Percentage Percentage 
of of 
Amount. Premiums.Amount. Premiums. 
| £ £ 
i i alae 397,548 1-7 324,132 10:1 
Accident and General ...... 120,788 4-9 85,198 3°6 
“ere 238,917 16:0 187,111 14-8 
ee 32,184 32,184 
Capital redemption.......... 1,153 3,007 
790,590 631,632 
Less items debited to Profit 
and Loss Aecount.......... 217,234 200,556 
Total Net Trading Surplus 573,356 431,076 


Fir premiums have shown a reduction from £3,410,000 
to £5,224,000, and the universal intensification of eom- 
Petition has adversely affeeted the underwriting ratio. As 
in example of the growth of competition, the chairman 
‘ ~ -_ case of the United States of America, where, he 
—- number of insurance companies of all kinds had 
in ent 1,103 in 1910 and 1,665 in 1924 to over 2,300 
1 1930. In the accident department there has been also 
c a h premiums, the 1980 figure of £2,358,000 
a =e we 1 £2,456,000 in 1929, and here again profits 
“peste duced seale, due to the results of the two 
saan _ motor-car and workmen’s compensation 
entionalle : marines department yielded in 1929 a very 
appreciably a but the 1930 profit, though 
recent year P. bas still a great deal higher than in any 
£1 269,000 4 his “given teed a 
lent of | for the year 1930 oa “wei se . the e en 
= , 100) per cent. from 95 re : 1 after ar o 
this distribution = wlan Jo per cent., anc alter meeting 
added to the comm; cate ge a sum of £379,000 to be 
8. per share eed 8 - resources, equivalent to over 
Value of the ianeaneonne _— ro hae sai oe 
‘! profits * simi , 7 las been increased ou 
‘average of 19s. ner } ce into the business by an 
last vear’s peat rShare per annum. In accordance with 
utilised to prey part. of these free profits have been 
he amount paid u le paid-up capital, and so to increase 
pon each £5 share from £1 to £2. 
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London and Scottish Assurance.—The underwriting 
results tor 1930 of this company are the best for many 
years past. Excluding the life department, total premiums 
yielded £821,000, and the results of each department are 
set out in the following table :— 


1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ 4 
Sada cdetendciaieatcuecadaues 4,161 BZ 10,888 3:5 
Accident and General ...... 22,806 6-7 22,498 6:7 
NN cw ccacinecdacaivosacuds — 5,365 4-0 5,403 3:2 
21,602 27,983 
Items debited to profit and 
loss account ............... 23,454 13,959 
Total net trading surplus.. — 1,832 14,024 


The company has been controlled since 1923 by the 
Northern, and during the last five years has been 
struggling to rehabilitate itself following upon disastrous 
marine losses brought to light in 1924 and 1925. The 
marine has been drastically curtailed, though 1980 
premiums show an increase from £134,000 to £171,000 
and, us a result of heavy first-year claims on the 1930 
account, the fund amounts to just under one year’s income 
compared with one and a quarter vear’s income a year ago. 
The last dividend paid was at the rate of 25 per cent. in 
1927. By dint of prudent management and by forgoing 
an income on its investment (costing originally the equi- 
valent of £840,000) the Northern has sueceeded in aug- 
menting the free reserves of its subsidiary during the five 
years 1926-30 by a sum of £265,000, equal to more than 
twice the paid-up capital. The London and Scottish trans- 
vets life business in its own name, and controls also a 
small closed fund, ‘*‘ the Seottish Metropolitan.’’ New 
business was completed in 1930 for £825,157, compared 
with £778,634 in 1929. Forty per cent. of the new busi- 
ness is derived from the Dominions, principally Canada. 
Companies undertaking life business in Canada are com- 
pelied by Canadian law to keep the whole of the reserves 
invested locally, and approximately a quarter of the total 
fund of over £4 millions is, therefore, invested in 
Canadian securities. 


Caledonian Insurance Company.—/‘lie main interest in 
the 1930 report will centre on the life department, since 
1930 was the oceasion of a periodical valuation of the 
fund. For a great many vears the valuation has taken 
place quinquennially, but the 1980 valuation is the first of 
a new regime of triennial valuations decided on three years 
ago as being more appropriate to modern conditions. The 
technical basis of the valuation is the same as before, and 
the results of the last two valuations have been summar- 
ised in the following table 

1923-1927. 1928-1930. 


L L 

Trading surplus earned during triennium... 526,935 466,032 
Profits from SeCUritieS...........ceeeeececeeeeeee 130,000 186,000 
Brought forward ......0..sseccccrcerccsoosseovees 50,148 80.176 
447,083 752,208 

Allocations :— —_ patina 

To Bonuses to Policyholders (90 per 

cent. of profits) ‘ciginviheenbunniadneds 330,216 352,629 
Shareholders (10 per cent. of profits) 36,691 39,181 
Staff pension fund.........-..eeseeeeeeees aries 20,000 
». Strengthening of actuarial reserves... 20,000 
»» Contingency fund ............sceeeeeeeees ~ 200,000 
2 CE ERED cisanidandasssdaconesmeune 80,176 100,398 
447,083 732,208 


The reversionary bonus declared in 1927 for the five years 
then ended was at the rate of 48s. per cent. on the sum 
assured. The rate for the past three vears remains the 
same for endowment assurance policies, but has been 
raised to 50s. per cent. for whole life assurances, thus 
following the practice of a number of life offices in giving 
recognition to the superior earning power in present 
circumstances of whole life policies. The contingency fund 
referred to in this table is a new creation of the past three 
vears, and was brought into being out of realised profits 
from securities. The fund presumably constitutes an in- 
vestment reserve, though since ‘* The values of the Stock 
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Exchange securities . . are below the current market 
values,’’ there is in addition a hidden reserve of an un- 
known amount. The cost of the bonus now declared is 
again well within the amount of trading surplus, which on 
this occasion has benefited from a high rate of interest 
earned, the average of which for the three years at 
£5 3s. 9d. per cent. was 1s. 10d. in excess of the corre- 
sponding aggregate for the previous quinquennium. New 
life assurance business during the year showed an increase 
from £1,381,265 to £1,566,915 in spite of a considerable 
reduction of business from single premiums, and the life 
fund now stands at £6,884,000. In its fire and general 
departments, particularly in the former, the Caledonian 
has more than usually large interests in America, and it 
is pleasing to observe that the figures in all departments, 
except marine, show an improvement over those for 1929. 
The total premium income has risen in these departments 
from £1,407,000 to £1,416,000, and of the latter rather 
more than 60 per cent. is due to fire and rather more than 
25 per cent. to general business. The detailed results in 
each department are shown below :— 


1929. 1930. 
Percentage of Percentage of 
Amount. Premiums. Amount. Premiums. 
£ 
ee ere anon — 21,337 —2:-4 13,356 1- 
Accident ............ 839 13-3 1,241 17-7 
Employers’ liability 178 4 279 6 
SS eee 9,122 2-6 14,577 3:9 
DOD Sixuscoceesside 12,616 10°8 7,485 5-9 
SE eee een see 39,181 
1,418 76,119 

Less items debited to 

profit and loss 

BODIE asisscoesess 28.465 _ 28,729 
Total net surplus ... — 27,047 —_ 47,390 ~ 


For the fourth year in succession the dividend has been 
maintained at 87} per cent., and this payment has again 
necessitated a small draft on underwriting surplus. 
Allowing for this, the net result of the year’s operations 
has increased the surplus funds by £38,984 compared with 
a decrease in 1929 of £37,668. 





Law Union and Rock Insurance.—This company, which 
is a subsidiary of the London and Lancashire, is the 
medium for the transaction of life assurance business in 
the London and Lancashire group, though it also transacts 
fire and accident business in its own name. The life fund, 
which amounts to the substantial total of £10,880,000, 
includes two old closed funds, the ‘‘ Rock ’’ and the 
“ Crown,’’ which together account for about £24 millions 
of this total. There was a large reduction in the amount 
of new life assurance business transacted in 1930, the 
total being £1,646,429, this figure comparing with 
£2,161,004 in 1929. Interest earnings on the life fund 
were adversely affected by the rise in the rate of income 
tax, and worked out at £4 10s. 9d. per cent., compared 
with £4 15s. 6d. per cent., and there was a rise in the 
expense ratio from 14.8 per cent. to 16.0 per cent. The 
fire and accident income experienced a falling off in 1930, 
but the total is still a substantial one at £756,000. The 
detailed results are shown below :— 


1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ £ 
5 SRR Ie ene eee Ae 72,045 13-0 72,580 13°8 
I i a 8 20,359 8-6 34,734 15-0 
Capital redemption.......... 1,153 3,007 
Life (one-fifth of quin- 
quennium) current series 21,820 21,820 
“Rock” and ‘“ Crown” 
ee Ee a te ee oe 10,364 10,364 
125,741 142,505 
Less items debited to profit 
and loss account ......... 30,720 31.421 
Total net trading surplus... 95,021 111,084 


The dividend remains the same as in 1929, namely 14s. per 
share, but the payment involves a substantial draft on the 
trading surplus. In addition to the normal dividend, the 
company has declared for 1930 a special dividend of £3 


[May 2, 193) 


per share, which absorbs the very large 
and the payment of this sum has reduc 
loss account balance to a nomin 
£15,000. 


Sum of £523 iT 
7 €d the prog: wi 
a! amount of 4.4, 





ene 

Scottish Union and National Insurance 

of consistently successful years this comp: 

in 1930 underwriting results of a relatiy. 
character. The details of the past two 


—~After & Serie 
ADY experienoss 
LY untay arable 


rears are r i 
below :— Years ate showy 
1929. 193 
Amount. Percentage Amount (ll 
o! of of re Pen 
Profit. Premiums, Profit. Ppomion 
. ‘ . | a 
Fir®  ....ssecssessserseceseesees 117,792 8-9 46.612 
NS AEE 952 3:7 1,830 
Employers’ liability......... 4,172 7:7 4.467 
Miscellaneous ............... 10,616 6-4 22 840 
TEATRO consvsvevencerereoceness 15,000 4:3 20000 5 
; 148,532 95,749 
' Less items debited to profit 
and loss account ......... 97,812 74,298 
Total net trading surplus 50,720 21,451 






















As will be seen, the falling off in profits is due wi) 
the experience of the fire department. Having reg.r): 
the fact that fire wastage in this country in 193) x, 
an improvement as a whole, some explanation ¥ 


doubt be furnished in the chairman’s speech at the anny 
meeting. The company enjoys a very large and 
growing premium income relative to the comparatves 
small paid-up capital of only £300,000. Total premiunss 
1930 yielded £1,889,000, for which the fire department 
was responsible for £1,311,000. The dividend is maz 
tained for the third year in succession at 65 per cent., b: 
the natural growth in interest income, which now is me 
than sufficient to meet this rate, points to an increas 
distribution in the near future. The company has a larg 
life department with a fund of nearly £11 millions. andi 
premium income of £720,000. New life business in 1% 
amounted to sums assured of £2,223,538, thus showings 
substantial advance over the previous year’s tota ¢ 
£2,085,022. 


‘State’? and ‘ British Equitable.””—Poth of se 
companies form part of the Royal Exchange group ti 
they are conducted separately and their accounts are a0 
incorporated with those of the parent company. bé 
company maintains its own organisation including wee 
offices spread over the provinces, and each compat} 
transacts business of the same class apparentiy 1D (oh 
petition with each other and with the parent compan) bes 
State conducts all classes of business except life nice 
and the figures of the British Equitable are included 
the accounts. The consolidated premium income rem ¥ 
practically the same as in 1929 at £914,000, made pb 
£680,000 in the fire department, £185,000 in the ~~ 
department, and £49,000 in the marine department. +2 
results are set out below :— ” 

29. vend 

Poe... ~~ — 
) 0 

xm ms. a Profits. Premum 





02 -16 - 3.308 0 
re "a OE 
EERE SE eee 5.499 11:6 om 
Gross underwriting mae 7.973 15,336 
ee. 27,990 26.018 
Net trading loss ......++++++ - 20.017 10,742 


: > of 40 per 
The dividend has been maintained at ee se ee 
cent. for the ninth year in succession, but a . — of thi 
earnings are more than sufficient to want : a either 
the dividend has not been earned as & © ete by te 
the last two years. Life business ae chor 
British Equitable, and the report of me sme assur 
that new policies were issued last your X 939. The if 
of £534,629, compared with £516,329 | 


g peed 
; wd ® 
; amounts to £1,71 saat in Ie 
fund now am email payment 





3.000. No dividend bas °° 
paid since 1923, apart from 
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» ey upon the quinquennial valuation at that time, 
plowing mi declared for 1930. Shares in subsidiary 
_— ‘stand in the balance sheet of the State at 











University Life Assurance Society.—The share capital 
this society is held by the old Equitable, 80 that the 
neiety operates under very high auspices. No commission 

sai for the introduetion of business, and the field for 
F ainition is further limited by a regulation restricting 
ocholders to ‘“‘ members of Universities, public 
jwls, theological colleges and other approved educa- 
- nil institutions.”’ Thus, although the current report 
rine year 1930 is the 106th in the history of the society's 
stence, the fund amounts only to £1,299,000, and the 
remium income to under £100,000 per annum. Last 
ear s new business amounted to £168,785, compared with 
167,805 in 1929. In spite of the rise in income tax, 
serest earnings, Which have hitherto been and still are 

ie low side, having increased from £4 4s. 10d. per cent. 
et) £478. Sd. per cent. net. The quinquennial valua- 
jon took place at the end of 1929, and as a result a rever- 
jonary bonus of 50s. per cent. per annum simple was 
eclared for the five vears then ended. As an example of 
he benefits to be derived from a contract with the society 























e following statement in the report is of interest: ‘* If | 
his rate is maintained a man now under age 35, effecting a 


Niev for £1,000 payable with profits at age 60 or earlier | 


eat) at an annual premium of £43 10s. will receive 
1.525 on maturity of the poliev. After allowing for rebate 
f income tax at 2s. 3d. in the £, this represents, in 
liition to life assurance, an investment vielding over 


‘ 
8 


$ ner cent. free of income tax.’’ 





London and Provincial Marine and General.—This com- 


any was established in 1860, and in the vear 1913 the | 


tro! passed to the Yorkshire. Until after the war the 
business transacted was Marine 
Q)4 


Insurance, but in | 
i Fire and Accident account was inaugurated and | 


income of that account has now reached almost the | 


ue figure as that of Marine. 
vums in 1930 yielded £147,000, and Marine premiums 


Fire and Accident pre- 


1is,000. The Marine Account has throughout been con- | 


istently successful, but the results of the Fire and Accident 


#0 are unsatisfactory. The detailed underw riting results | 
W the past two vears are set out below :— 
1929. 1930. 
Amount Pereentage Amount Percentage 
ot of of of 
Profit. Premiums. Profit. Premiums. 
’ £ » 3 £ » A 
wand Accident...... — 6,273 — 3-8 —8860 — 61 
a ae 55,000 21-3 25,000 14-0 
28,727 16,140 
* Items debited to 
Pront and loss a/e... 10,526 9,428 
(trading surplus... 18,20] 6.712 


} 
“ Tree of tax, though interest earnings alone would 
vi 


Dee ft 7 y ] $ ‘Tr > ree 
aa, 





Rational Guarantee and Suretyship Association.—The 


ure ie et eee whose head office is in Edin- 
Durance Th to the transaction of Fidelity Guarantee 
 *He company is controlled by the Northern 

he aaa and the figures are incorporated in 
as been g aa a company. During 1930 there 
E9000). ads an ~~ premium Income from £63,000 to 
iting profit yer ope falling off in the rate of under- 
mfortably exee = F = each of the three previous years 
he profit was on =] 20 per cent. In 1930 the underwrit- 
ith £16,206. ¢ i ¢ equal to 7.6 per cent., compared 
heeting items debit. to 20.6 per cent. in 1929. After 
lained a net tradi ed to profit and loss account, there re- 
ith £13,187 in 1000 surplus of £867 in 1930, compared 
t 124 per ce 29. The dividend has been maintained 
*nt., and the cost is now covered by interest 


aMines w} 
28 With a small margin, 


SSt) 








int have been on the whole extremely patchy, and in | 


| encouraging. 


‘\vidend has been maintained at the rate of 10 per | 





Overseas Correspondence. 


UNITED STATES. 


Capital — New Banking Corporation — Prices — 
Employment — Wages — industry — Money. 
(FROM OUR CORRESPONDENT. ) 
New York, April 17. 

Reports to the contrary notwithstanding, Mr Montagu 
Norman on his visit here kept in the background any plan 
which he may have had for bringing about the establish- 
ment of an international reservoir of long-term investment 
tunds, to be made available for needy countries. Bankers 
here look coldly upon any such scheme, though they are 
heartily in favour of directing surplus capital in this 
country into foreign productive channels. Any idea of 
international control is disliked. American banks are 
willing to grant short-term credits, but they feel that long- 
term bond issues must be judged on their merits and 
offered when conditions in the investment market are 
favourable. Such conditions are unlikely to be found 
until greater stability obtains abroad. Some improve- 
ment has occurred in the foreign bond market, but yields 
on old issues are still too high, and the market for them 
too narrow, to encourage any appreciable amount of new 
financing. Moreover, much of the recent limited demand 
for foreign bonds has come from abroad. 


An important step to stimulate foreign trade has just 
been taken by a group of bankers and corporation officials 
here in the formation of a $10 million banking corpora- 
tion whieh will originate two new eategories of bankers’ 
bills. Radio Corporation, International Harvester, 
General Electric and other exporting corporations have 
been instrumental in forming the new bank, and it will 
have the support of the Federal Reserve Bank. It is 
understood that the Federal Reserve will grant it powers 
as vet withheld from member banks. The new accept- 
anees will finance goods from the hands of the American 
exporter to the actual distributor abroad, instead of as at 
present merely from an American to a foreign port. Bills 
issued to carry goods to ultimate destination will be made 
acceptable for discounting at the Federal Reserve Banks. 


trade figures for March are only mildly 
I:xports rose $15 millions to a total of 
$237 millions, and imports increased $36 millions to 
$211 millions. Most of the gain in exports was due to 
larger shipments of cotton, the increase being estimated 
ut $10 millions. Shipments were 605,000 bales, against 
433,000 bales in February. The rise in exports was no 
more than seasonal, but the gain in imports was more 
than the usual March increase. Wall Street is cautious 
about interpreting the import figures as indicating real 
improvement in foreign conditions. Compared with a 
vear ago, exports were down 356 per cent. and imports 
30 per cent. Exports were the smallest for any March 
since 1914, and imports were the lowest for any March 
since 1916. Gold imports were approximately $25.6 
millions net, and in addition there was a release from ear- 
mark of $3 millions. Since the end of March about $15 
millions in gold has come in, but the gain for the year 
to date is not much more than half that of last year. 


Foreign 


Commodity prices are weakening again, after some 
slackening in the decline last month. The situation 13 
particularly unsatisfactory in the oil industry, where the 
East Texas production is depressing prices. Crude oil 
sales are reported in that region at less than 20 cents a 
barrel, and another cut in mid-continent crude is 
expected. Metal prices are difficult to maintain, and 
cotton, under the press of favourable planting weather and 
the promises of a record-breaking carryover, has been 
sagging. Wheat, on the other hand, has improved in 
spite of an abnormally large movement of the grain from 
the farms to market during March. On the average, 
wholesale commodity prices for March, according to the 
index of the Bureau of Labour Statistics, fell 14 per cent., 
compared with a drop of 2 per cent. in February. I re 
groups were firmer, and the chief declines occurred 10 
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finished products and raw materials. Prices for March 
were 16.8 per cent. lower than a year ago:— 
WHOLESALE Price INDEX. 
(1926 = 100-0.) 


March, Feb., March, 
1930. 1931. 1931. 


All commodities ............. pebineneeemenent - 90°8 75-5 74-5 
Farm products —............... pieeeessonsonse 94-7 70-1 70-6 
TEEED . anceuesdecianstbeesneseveveesneoneses ccossess GSD 77-1 76-7 
Hides and leather products ............. weeee 103-2 86-6 87-4 
PP TINIIIIIIND . svccesesesiscocnavesnnacsestes -» 86-5 70-4 69-2 
Fuel and lighting materials ................ 77-4 69-6 64-5 
Metals and metal products......... penniennte -- 100-6 88-9 89-0 
Building materials ........................ weeeee 95-4 81-8 81-9 
Chemicals and drugs ..............csceeeeeeee - 91-2 82-2 81-9 
House-furnishing goods ..... saeilianenenieia - 96-5 90-8 90-8 
Ee ene - 78-2 63-9 64-7 
Raw materials ......... peeennaddeneesesnn perenne 89-3 70-6 69-4 
Semi-manufactured articles .......... a 90-6 72°3 72-2 
Finished products ......ccccsccoccccsesesesesese 92°O 79°3 78-4 
Non-agricultural commodities ............. .. 89-8 77-1 75°7 


The Bureau of Labour has also issued statistics on 
employment for March, showing virtually no change for 
leading industries, but a moderate gain in factory employ- 
ment. For fifteen industrial groups pay-roll totals were 
seven-tenths of 1 per cent. higher than in February. 
Decreased employment was noted in the metal and mining 
industries, oil, publie utilities, railroads and wholesale 
trades. Factory employment was up nine-tenths of 1 per 
cent. and pay-rolls rose 2.2 per cent. above the level of 
the previous month. The general index of factory employ- 
ment for March is 74.8, against 89.8 last year. 

Meanwhile diseussion of wage reductions is becoming 
more animated. Wage cuts are spreading, but as yet 
the strongly unionised trades and great industries, such as 
steel, automobiles, the building trades and the railroads, 
have maintained wage scales. Efforts to enforce cuts 
would probably create labour troubles, but the trend of 
opinion is steadily drifting that way, as living costs de- 
cline and it becomes inereasingly difficult to make profits 
on the old wage scales. The need for lower wages on the 
railroads is particularly marked, but it would be difficult 
to obtain them without the tacit consent of the Adminis- 
tration, and that would, of course, create an unwelcome 
political situation. Most of the oil companies have cut 
wages 10 per cent. or more, and wages for farm labour 
are back to the pre-war basis. 

Some further slackening has taken place in trade during 
the week. The steel industry is down almost to 50 per 
cent. of capacity, and prices are weaker. Motor trade 
buving of steel is disappointing, but that is partly because 
so large a share of the motor output is in Ford cars, and 
the Ford works make a good deal of steel. The Genera! 
Motors Corporation, which is reported to be selling about 
45 per cent. of the motor output of the country, sold 
nearly 50 per cent. more cars in March than in April, but 
it is doubtful if the dividend is being covered. 

Railroad traffic is still low, but comparisons with the 
previous vear are expected to be more favourable from 
now on. Dividend reductions among industrial corpora- 
tions continue and are helping to keep investors on the 
sidelines. The weakness in shares has also affected bonds 
and sharply reduced the volume of new issues this week. 

Short-term money has maintained a slightly firmer 
tone, due largely to withdrawal from commercial banks 
of Treasury deposits. The recent Treasury certificate 
issue of $275 millions was oversubscribed several times. 
It was expected that the Treasury would try to go until 
December before making a long-term bond offer, but the 
piling up of short-term obligations may force action 
sooner. Borrowing under the new soldiers’ bonus Jaw 
continues, but at a reduced rate. 








FRANCE. 


Politics — Presidential Election — Revenue. 
(FROM OUR CORRESPONDENT.) 
Paris, April 29. 
i. Herriot, following his brilliant raid into Socialist 
erritorv in Lyons municipal politics, and his capture of 
in enemy seat, secured his re-election as mayor last 
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Sunday by offering the Socialist me 
of voting for him or of ¢; 
of the council, with the 


Mbers the alse. 
tking the risk of the dissol. 


*y. : DL 
( probability of 4 ces 

ante — . A SEL jy 

seats. Having thus straightened out m ns - 


. at ois Tf + v1 
stronghold, and ineidentall hers his 


authority as Radical heaiiee, "Mie reintorved i 
astonished the political world once more hag wri 4 
out the olive branch to the Marxists—yhop et - 
temptuously stigmatised a fortnight avo iy va | 
aries in rabbit skin "’—with a view iy 4 
next spring’s general elections. The Socialist, ae ‘ 
rently in a rather more chastened mood sles Pie, 
ulministered to them at Lyons, and there . s mt 
moment, a renewed possibility that the Carte! ‘ to 
Gaaucnes may after all be revived. By this the Bs eX 
have apparently everything to gain and little ee st 
Many seats have been won by the Socialists leniile, i 
the aid of moderate votes cast for the oxisemia ri 
ior the express purpose of eliminating the Radical eat 

date. ” 

This situation has during the past week or two wrt ‘ 
the demand of nearly all parties for a return to the son, ‘ 
of scrutin de liste, based on a really equitable { wn ols ui 
portional representation. M. Briand some + a e 
succeeded in replacing the system of scrutin darrni« ; 
ment, based on single-member constituencies | Kent 2 . 
Paris, with the scrutin de liste method based on jenar. : 
mental units), plus proportional representation, \ ‘ 
Clemenceau, however, managed to ‘' gerrvmander” + : 


proportional representation clauses of the Bill to su 
extent that the new system proved so unsatisfactor » 
practice, during the two general elections that follox 
the war, that it was abandoned by universal cons 
shortly before the 1928 contest, and the old sysen 
single-member constituencies, with second ba! 
restored. It is claimed that there are now something !z 
360 members in the Chamber (representing a major: 
about 50) definitely pledged to the adoption of a sys: 
of real proportional representation for the coming + 
tions. Among these are important factions of pract’ 
all parties, including both the Marin Nationalists an‘: 
Socialists, for all have suffered from the results 
party fighting and all are nervous as to the poss 
that the real expression of national opinion may agin 
fnisified next spring if present methods of voting « 
maintained. 


Speculation in regard to the election of nen P 
of the Republic, which is to take place at Versus 
May 13, is now becoming acute. M. Paul Doumer 
sident of the Senate, is still first favourite, but — 
tion is expected to remain obscure until th end ot! , 
week at the earliest. A point which has been gener 
overlooked, so far as non-political circles are cone 
is that the installation of a new President of the bf" 
involves automatically the resignation 0! . ve 
As a rule this has been merely a constitutiona: — 
followed by the immediate return of the outg me “pre 
to power. There is some speculation, are a 
whether this factor, in view of its possib sero geny & 
on this oceasion play a much more important | a it 
Presidential election than usual. For guid yin hort 
a growing feeling here that Gomneny * a Gaal 
press for drastic revision of the Young unsatista . 
payments, on the ground of increasing?) est 
revenue returns. This anticipated rr a 
Schacht’s long campaign since The oy “ 
together with the unsettled outlook as to © 


sot retell 

mav be taken at Geneva in regard to the . ‘affect or Vl 
Zollverein plan, is looked upon as cing has 
Briand’s continuance at the Quai d nF | the polis 
become one of the dominating factors neler tl 
situation. The Foreign Minister's on anal sari 
Elysée, it is insisted in many poner eee ae obste 
the whole outlook and remove gp ovvct 4f Briand 2” 
that may arise in the immediate wee Powe making 
self, although he has as yet — hee prepared " 
statement on the subject, 1s aeons pg hanes’ & 
accept nomination as a seniiee S 
selection are apparently grow!ns sts 
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ficial agen March 31st resulted in a total yield 
Guan erdget sources of 45,054,885,000 francs, against 
ee ee aan francs in the previous twelve months. 
7,908,622, 1 vecline of 2,873,737,100 francs was due t 
This apparent decline of 2,84 3, 13%, rancs was ue oO 
;. large reductions of taxation, and the total revenue 
aa 444,651,200 francs in excess of Budget estimates, 
based on the anticipated smaller yield consequent on the 
taxation relief granted. This excess, however, was more 
. out by the large mass of supplementary 
‘edits accorded during the financial year, and the real 
oureome of the Year was a deficit of 2,200,000,000 frances ; 
though this will probably be modified later by the cus- 
tmary annulation of credits to the extent of their un- 
expended balances. The 1930-31 deficit, according to a 
~rement made in the Senate by the Budget Minister, 
\. Piétri, is ‘* the largest in real values which has been 
‘ vstered in this country during the past fifty vears.”’ 

here are—or were—still sufficient surplus funds left 

‘he Treasury to meet the estimated deficit of 
£17.742,000 on the past twelve months, which explains 
w it was found possible to avoid imposition of fresh 
ves for the current financial year to wipe out last vear’s 
deieit. Even this, however, was made possible only by 
th. device of handing over to the Caisse d’Amortissement 
over £15,000,000 of the normal burden hitherto borne by 
the Budget, in respect of the annual charges of the public 
debt service, the arrangement being that the Treasury 
sill recoup the Caisse for this *‘ loan ’’ from the econo- 
mies that will accrue to the Budget from the operation of 
the pending Rente conversion plans. When M. Poincaré, 
in 1928, created the Caisse Autonome d’Amortissement de 
ja Dette Publique, he insisted on placing it under the 
protection of a special constitutional law, which it was 
claimed would place its fund beyond the reach of Finance 
Miuisters in difficulties and render it inviolable. The law 
iu question, however, apparently places no obstacle i: 
the way of the Caisse acting on occasion as banker to 
the Treasury. 


than wiped 


b 


fle revenue returns for March show a total yield of 
2.757.925,000 franes (as against 2,974,241,000 franes in 
March, 1980, and 2,982,327,000 franes in March, 1929), 
the total recoveries from all sources being 3,666,250 
fran 's in excess of Budget estimates for the month. 
Yield from indirecf taxation and State monopolies (exclu- 
sive of the tobacco régie) was 2,580,299,000 franes, which 
was 75,457,000 franes less than in March, 1930, but 
“01,750 franes above Budget estimates for the month, 
Wich may be regarded as completely satisfactory, in 
‘ew of the taxation reductions brought into effect under 
Ne 1930-31 Budget. The yield from Customs was 
129.14¥),000 francs more than a year ago (due largely to 
increased import duties, in certain special cases), which 
Practically cancelled out a falling off of 131,781,000 franes 
tox ; I7 per cent.) in the vield from turnover taxes (due 
= . to lower selling prices and partly to a reduction in 
aber the tax). The effect of tax reduction was, in 
_ —_ a stimulus to trade, is shown by an in- 
“Se of IS} per cent. on the twelve months in the yield 
- —y tax on motor cars, which was reduced a year 
pe The yield in March alone totalled 24,561,000 franes, 
** Sompared with only 9,905,000 franes in March, 1930. 
‘ea veld from the tax on motor spirit, in spite of the 
feng Prices, showed an increase of over 10 million 

* Or over 20 per cent., over that for March, 1930. 











GERMANY. 


Cabinet and Food Duties — Capital Accumulation — 
Reichsbank Results. 


(FROM OUR CORRESPONDENT. ) 


Ti Berwyn, April 29. 


‘rst task of the Cabinet, which met last week with a 


AVY progr: aogge ; 

tion A eramme of work before it, is to be the considera- 
) agre ii oe a . © 

Schiele ea ‘an questions. The Food Minister, Dr. 


renewed the proposals which he brought for- 


v 
the Reichstag session for increases in the 


rd during 
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issued this week indicate that the | 








import duties on butter, vegetables and pigs. An imme- 
diate decision was avoided before by empowering the 
Government to alter the duties, but now the Cabinet will 
have to face the problem of deciding what use it is going 
to make of this power. The most vigorous opponent of 
these proposals of Dr. Schiele’s is still Dr. Stegerwald, 
the Minister of Labour, who can only justify the redue- 
tion of wages which he has effected, and may have to 
extend, if the Government refrains at least from taking 
steps which would check the fall in the cost of living and 
from injuring the labour market by quarrels over com- 
mercial policy which would hamper exports. 

All the duties for which Dr. Schiele is asking involve 
treading upon politically very delicate ground. Domestic 
opposition would be least serious in the case of an increase 
in the duty on pigs, as prices are at their very lowest, and 
the breeding and fattening of pigs can only be carried on 
at a loss; but on the other hand a duty would probably 
be no use as the depression in prices is the result of 
domestic over-production. Customs increases for vege- 
tables and butter would undoubtedly increase the political 
difficulties of the Government. 

Herr Schiele will be confronted, during the Cabinet dis- 
cussion, with the counter demand that the duties on 
grain, and especially those on wheat, be reduced in order 
to check the rise in bread prices which has already begun 
in several towns. None of the other means by which the 
Government has attempted to stabilise bread prices has 
been effective, and the ill-conceived idea has been put 
forward that the Government might evade its legal 
obligation to stabilise the price by having a new and 
inferior kind of rye bread manufactured, which would be 
comparatively cheap, and ignoring the rise in the prices 
of other grades. Public opposition to this proposal was 
instantaneous, and it may be taken for granted that the 
Government will have nothing to do with it. 

The Institut fiir Konjunkturforschung has published a 
very interesting survey of the accumulations of capital in 
Germany during the years 1924-28. The production of 
eapital goods, for which much more reliable data were 
obtainable than for the accumulation of money, was, 
according to the researches of the Institute, as follows :— 


Milliard Reichsmarks. 


| | a a 8-2 

UNTER i. ucapabdaunderneiwnras 7:2 

ROE ai cavcncncumensiauntenaciee ar 

EET ics oansaamgasiaaenancees 11:3 

BE ncnsncavngesvaauaduniens 9-9 

39°3 
These figures include both new plant and the increase of 
stocks in industry, agriculture and commerce. Accumula- 


tion of German capital proper, however, is represented by 
the value of these less the 13.6 milliards of foreign debt 
which was incurred in these years, and to this difference 
must be added the increase of 2,274 millions in the gold 
holdings of the Reichsbank, so that the net increase of 
German eapital over the five years amounted to about 
28 milliards. This is not a large figure in view of the 
ereat increase needed by German economy, and _ its 
inadequacy is shown by the high rate of interest, which 
for long-term loans was never much below 8 per cent. 
during the whole period, and at times rose as high as 
10 per cent. 


The 39 milliards gross increase of eapital was distri- 


buted among the various branches of economy as 
follows : — 
Million Reichsmarks. 
Food production .....ccseseeeeeeeneecteeeeeeeenes §.025 
Clothing manufacture ..........scccccccccccseces 5.009 
Other manufactures for consumption......... 3.830 
Manufacture of meaus of production......... 5,899 
Electricity, gas and water ........cceeee eee eees 2.656 
Transport Se tdeReeeunuemeseeaceateiawnseeenee 6.8352 
Housing Perreeereerer errr eee reer errr errr reer eee eee ee 5.4 38 
Education and Welfare ......ccccccccccccccccccecs 2.408 
Public QGMUNIStFALION ...ccccciccccccccccsccscess 1,340 


A substantial part of this capital was thus employed 
for purposes which are not, properly speaking, P™ xductive. 
Rationalisation of productive processes seems to have 
absorbed «a comparatively small proportion, for even in 
the large transport item substantial sums are included 
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which did not directly cheapen production, but were used 
to improve the safety of the service or to serve such 
social purposes as shortening the journey of workers 
between their place of residence and their place of 
employment. 

A syndicate of all the big banks under the leadership 
of the Reichsbank is issuing the first big internal loan 
of the current year, consisting of Rm. 150 millions 
Reichspost bills maturing on August 1, 1933. The 
interest is 6 per cent. and the price of issue 76, so that 
the yield will be about 8 per cent. Most of the issue 
(Rm. 100 millions) is to be used for the repayment of 
Reichspost bills which fall due next month, the 
remainder, which will be increased if the issue is success- 
ful, will be used for investment purposes. The short- 
term money requirements of the Post Office have 
hitherto, like those of the Treasury, been met by the 
banks. The public is now being ealled in chiefly in order 
to enable the banks to take up more Treasury bills than 
formerly. From the point of view of the capital market 


the issue is regrettable. Long-term credit was just begin- | 


ning to be cheaper and this development ought to have 
been encouraged by the greatest restraint in respect of 
new issues. An offer by the Post Office of 8 per cent. for 
fresh funds will tend to prevent the reduction of interest 
rates. 

The Reichsbank has published its annual report. It 
had long been known that the 12 per cent. dividend 
would be maintained. Receipts have fallen from Km. 
170 millions to Rm. 127 millions as the rate of 
discount averaged 4.93 per cent. in 1930, against 
7.12. per cent. in 1929. Expenses are almost unchanged, 
but whereas in 1929 a sum of 46 millions was 
carried to various reserves, no such provision is made this 
time. The accounts, therefore, show a net profit of 
Rm. 40 millions against 25 millions in the preceding year. 
These profits will for the first time be distributed on the 
basis laid down in connection with the Young Plan. The 
Exchequer receives a much larger share than hitherto 
(18 millions against 5} millions in the preceding year) 
and the shareholders 18 millions (12 per cent. on a capital 
of 123 millions). There has been only a slight decline in 
the business of the bank in 1930; the volume of bills pur- 
chased only fell by 10 per cent. in spite of the depression. 
Although the inerease of capital to Rm. 150 millions, as 
well as that of the Goldiskontbank, was paid for out of 
reserves, these are very little reduced; capital still stands 
at 150 millions and open reserves at 337 millions. Even if 
discount rates and the volume of business were further 
reduced, the 12 per cent. dividend which has remained 
unchanged for years seems likely to be maintained. 








ITALY. 


Railway Traffic and Road Competition — Winding Up of 
Banca Agricola Italiana — Supervision of Savings Banks 
— Bourses. 

(FROM OUR CORRESPONDENT.) 

Turin, April 20. 

Tne decrease in railway and shipping traffic continues; 
during the first two months of 1931 goods unloaded in 
the ports were 3,622,000 tons, against 4,338,000 in the 
corresponding period of 19380; goods shipped 1,179,000 
against 1,414,000 tons. Goods earried on railways de- 
creased from 9,576,000 tons in the first two months of 
1930 to 7,595,000 in the corresponding period of 1931. 
Passengers decreased from 15,175,487 to 12,542,255. 
Total traffie receipts, therefore, were reduced from 652 
to 519 million lire. 

These figures, which are disconcerting enough, have 
given rise to a lively discussion, as the economic crisis is 
considered an insufficient explanation of the abnormal 
slump in the traffic. The spokesmen for the railways 
denounce road competition as especially responsible for 
the financial difficulties of the railways, and demand the 
extension to motor goods transport of the regulations 
already governing passenger transport. Direct road 
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competition for passengers is not al 
where a regular railw 
uuthorisation is requir 


‘ot allowed betyce plag 
ay service already €Xisty . 
ed before Starting a new yao, 
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service, and such authorisation is given on} Passenge 
motor service acts as a fee 1 Pree 


de ian 

serves areas not touched by ieee Whe . 
has not, it is alleged. prevented the oe 
services, the lineage of public Pete a aut 
services having increased from 40,47] kilometres ni 
to 85,450 in 1929, and the number oj eet 
in 1927 (the last year for which detailed fig gee 
published) being 81.5 millions, with a reve mig. 
million lire. ~ Sevenue of li 


: 
le 


It is argued that the same 


restriction shy 
extended to the 


carriage of goods by lorries. mer 7 
present is free and offers the keenest ete 
Signor Bognetti, president of the largest Italian ‘a me 
organisation, the Touring Club, Wrote an alarmed rs 
to the Corriere della Sera pointing out that motor 
paid in taxes the whole cost of the upkeep ond — 
ment of the roads which they use, and that the Ms " 
restriction would be an unjustifiable blow to an it 

which is growing rapidly by virtue of the fae - 
offers to its customers. Incidentally the unrestriet 
competition for goods seems less dangerous than the » 
stricted competition for passengers, for the | . 
revenues of the Siate railways increased from 2 
million lire in 1927-28 to 3,017 in 1929-30: while + 
passenger revenue decreased from 1,629 to 1,589 mile 
lire. Even in the first two months of 1931, whey « 
comparison with 1930 was most unfavourab 
revenue from goods decreased only by 36 per cent., wh: 
passengers yielded 40 per cent. less. The problem s 
made worse by the fact that here railways are i 
property of the State, and that automobile compettic 
is directly damaging the public exchequer. This is; 
strong argument against State operated railways. © 
lective interest and technical economic progress shout 
not be made to conflict. 


P in 
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On April 7th all the offices and deposits of the Banes 
Agricola Italiana, with head offices in Turin, were tas 
over by other banks or institutes: in Piedmont by t 
Saint Paul Institute, a three centuries old Turin cred’ 
and mortgage bank; in the South of Italy by the Ban 
of Naples; in Tuscany by the Monte dei Paschi; ani 2 
other parts of Italy by several other banks. At the es 
of March the Banea Agricola Italiana held 850 mu 
lire deposits. The president of the Saint Paul Institut 
which is taking over the largest share of the depos's « 
the liquidated bank, hastened to circulate an inteve! 
assuring its customers that the institute had mae 1's 
responsible for these 250 mullion deposits, omy [ 
being amply guaranteed by the cession of assets 
other sureties for the corresponding amount. Thus bis 
terminated the career of a bank which enjoyed 8 _ 
room growth immediately after the war. Hundr 8 
offices were created in the country districts, with a 
purpose of collecting deposits and sending them ws 
head office in Turin, where it was current Tune 
they were diverted to the financing of the Snia-Vise0s 
and other Gualino concerns. — The situation Det" 
eventually embarrassed, and the present winding 
distribution of deposits amongst well-establishe? 0°" 
is the final outcome of it. The salvage was agp 
the auspices of the Bank of Italy, to —_ — 
the supervision of all banks and savings Dab™ 


’ nat 
ur (2 


Jue 


The chapter on the supervision 0! savings is pee 
the most interesting part of the first report read 
shareholders by Signor Azzolini, the successor > Th 
Stringher in the Governorship of the Bank ° eur . 
reduetion in the number of banks which _ 1990. 
progress, continues. Between ao, ee the list 
Februarv 28, 1931, there were canceiict Ba jquidit® 
kept at ‘the Treasury 51 banks agen 7 veceive & 
was completed, 69 because they ceast bn other bat 
posits, and 35 in consequence of fusion - ae new bl 
making 155 in total. Against this or one ne peti 
was allowed to start business, 73 reques™ 4 (against ® 
of new branches of old banks were neers sail 
similar requests refused) and 85 0 
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owed to move : ‘ : 
oat) The banking organisation is thus slowly becom- 
oc ated. . 


ans concentrated, but the number of banks is still 
me “ee official list includes, as of February 28, 1931, 
preal, than 200 savings banks, 1,875 banks and bank- 
« pw and 2,387 agricultural co-operative banks 


; 062 
case rurali), making a total of 3,962. 


who stock exchanges are lifeless. The only keen 
sand is for fixed-interest securities, the Milan index 
-. from 102.01 on January 3rd, to 104.91 on 
Anril 11th (December, 1925 = 100). Variable dividend 
eiag are sagging, as Many companies are passing 
¢ + dividends and others reducing them. The index 
fe notween the same dates from 66.42 to 64.70. 
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HOLLAND. 


Dutch East Indies Finance — Capital Issues — Money 
— Savings Banks — Foreign Trade. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, April 14. 


Axyvat reports for the past financial year have already 
been issued by several Dutch enterprises, and it is evident 
from them that 1931 is likely to prove an arduous year for 
business over here; generally speaking, the various com- 
pany reports do not express any great optimism, at least 
¥or the near future. A number of firms have had to resort 
o reducing the rate of dividend or to passing it altogether. 
part from the shipping companies, the plantation under- 
akings in particular are being affected very seriously by 
the trade depression. 

The big drop in the prices of plantation products has 
even resulted in a deficit on the 1931 Budget for the Dutch 
Fast Indies. The deticit on all services was initially 
estimated at 53.6 million guilders, to which 54 million 
have to be added for interest and redemption on the Dutch 


Fast Indies 1930 loan, issued at par in November last; | 


but it is now feared that the deficit will, in fact, reach 
1") million guilders. As a consequence, the floating debt 
4 1 1 , . a“ . . . 7 

wil) have swollen to more than 200 million guilders by the 


end of the year, unless consolidation is resorted to. 


Although it may be anticipated that in the next few years | 


he State financial position will be less unsatisfactory, 
wing to the gradual effect of schemes for economy and 


at nalisation, there is apparently no prospect of a surplus 
on the State finances for some time to come. In view of 
this, the Minister of Finance considers it advisable that 
steps for the consolidation of 200 million guilders of the 
Routing debt should be taken in hand at once. It can 
therefore be expected that new Dutch Indies loans to 
Ml aggregate of 200 million guilders will make their 
#ppearance on the market shortly. 
_ Although last year the activity of the new issues market 
p cmsterdam was maintained at a level which may have 
, . ‘ to Cause some observers to doubt the seriousness 
a mer op the results of the operations in the first 
Bor doubt Th “inf year have certainly left no more room 
in fact. wer ag ay of the depression prevailing had, 
lost wane rin y - mark on the new capital issues 
At on the eee nen On the total amount of the issues, 
<a ‘ proportion in which the amounts were divided 
rapital in various categories of borrowers covering their 
: quirements by issues in the public market. 
flo taal gang from the very small amounts of the 
ur new issues market so far this year, some 
issues Pond a eer ys the activity of the new 
act that greatly 3 — ested itself since last year. rhe 
ans has eiygh —— business in the conversion of 
Sugvests that the eature of the first quarter’s working 
> situation of the money and capital 


change in 


Market jis , é . 
Public cae last becoming somewhat consolidated. 
Selves of tha - In particular, have been availing them- 


ANS on re, CPportunity to convert high rated loans into 
8 extensive last rms. Issues of conversion loans were 
Majority of the ; month as to account for by far the 
Of issues wag o on marketed. Whereas the net total 
the issues se nly 32% million guilders, the gross total of 
* was about 116 maillions, old loans to an aggre- 


| 
in order that they might be better 
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gate of 834 million guilders having been converted into 
loans at lower rates. 

How much smaller the issues have been so far this 
year as compared with preceding years will be apparent 


from the following table :— 


(In thousands of guilders.) 





1928. 1929. 1930. 1931. 
JANuary........000 e- 34,737 68,209 51,037 10,444 
POSURE «.ccceeees 55,116 101,588 55,485 14,200 
Pi iconvsvsnnscnns 92,668 25,820 74,664 32,473 
Total, lst quarter... 182,521 195,617 181,186 57,147 


Moreover, most of the issues during the past month were 
anything but a success, and very little interest was 
manifested in the issues for account of Greece and 
Roumania, which amounted to 5 million guilders. 

The issues last month again included only an insigni- 
ticant amount for shares, as is only natural under present 
circumstances. The only shares issues were 950,000 
guilders absorbed by preferred shares in the United Gas 
Corporation and a small amount in a mortgage bank, the 
remaining 314 million guilders being for issues of loans. 
Thanks to the loan issues for and Roumania 
already referred to, the proportion of foreign issues showed 


Greece 


' at least a nominal increase. 





Towards the end of the month money rates in Amster- 
dam were a trifle tighter, as the result of larger end-of- 
month demands. Lately there has also been more tension 
on the foreign exchange market. The rates for sterling 
and marks have nearly reached the gold export point, and, 
as a result, the Netherlands Bank has been disposing of 
some of its foreign bills. The Netherlands Bank also 
decided not to release any more gold coin for inland circu- 
lation after April 1, 1931, as such coin was being exported 


at a premium. The Netherlands Bank's holdings of 
foreign bills dropped from 250,878,000 guilders on 


February 2, 1931, to 212,019,000 guilders on April 7, 1931. 
The firm tendency on the foreign exchange market is 
largely attributable to the very easy money rates in 
Amsterdam. 

On April Ist the Dutch Post Office Savings Bank com- 
pleted its fiftieth year of operations. The extent to which 
this institution has developed will be seen from the fact 
that the deposits, which amounted to about 184 million 
guilders before the war, have now grown to about 375 
millions. These funds are very cautiously invested, 
mostly in Government and municipal loans, the Nether- 
lands Bank acting as banker for this purpose. The habit 
of saving among the Dutch people will be seen from the 
following table, showing the deposits at the different 
classes of savings banks :— 

(In thousands of guilders.) 


End of End of End of 
1921. 1927. 1928. 
P.O. Savings Bank ............eeeee 283,449 329,338 fe go 
Private Savings Banks ............ 239,976 327,346 an 
Country Co-operative Loan Banks 289,710 386,006 aw 
ee 13,135 1,042,690 1,118,246 












































WHS GARR S rr ie 





ciel TEER 





SecPaceente NCPR RT IT RE Te 





ws 


pean ne ce ce a 











perenne" 


wg 6S SEAT IIS 


rs 


SRO RT RE CE CT ES NAY CTC LANE 











ieee 

















sqrememecnanesmnmmanen 




























TI iO er an me 



























Pe 








946 





THE ECONOMIST. 











According to the official statisties, the imports into imports declined less, 


Holland during February weighed 2,037,000 tons, with 
a value of 149.5 million guilders,-as compared with 
2,561,000 tons and a value of 197 million guilders in 
January of this year, and 2,371,000 tons and value 201 
million guilders in February, 1930. The weight of exports 
in February was 1,359,000 tons, with a value of 109 
millions, against 1,359,000 tons and value 117 million 
guilders in the preceding month and 1,291,000 tons and 
value of 144 million guilders in February, 1930. Large 
quantities of grain from Russia were again included among 
the imports in February; as was the case in January, 
by far the major part of the wheat and rye imported came 
from Russia. A continuance of the large shipments from 
Russia is expected in the next few months; an enormous 
quantity of Russiin grain was recently bought by a 
syndicate of firms. 








SWEDEN. 


Production — Foreign Trade — Balance of Payments — 

Banks — Stock Exchange. 
(FROM OUR CORRESPONDENT.) 
SrockuouM, April 17. 
WHILE it is quite clear that there is nothing in Sweden 
equivalent to the, at amy rate seasonal, improvement 
which is discernible in the United States, it cannot be 
said that the situation has become appreciably worse. The 
available statistical data leave the picture of the first 
quarter of the year somewhat obscure. Whereas Svensk 
Finanstidning’s index number of production fell from 120 
for December to 113 for January, the normal movement 
being a strong seasonal rise, the February index, which 
usually shows a slight decline, rose this year from 113 to 
123. This cannot, however, be interpreted as a symptom 
of improvement. The explanation is rather that the 
January index number considerably exaggerated the 
actual deterioration of the position. It was, no doubt, 
quite natural for the usual quietness at the turn of the 
year to be prolonged when one considered that 1931 as a 
whole would show restricted markets. For this reason 
January production was cut down more than the actual 
situation required. The rationalisation which the leading 
industries had introduced made it economically more 
advantageous to close down altogether than to work 
short time. 

The February export figures make this clear, for, almost 
without exception, they show a decline, whereas among 
the industries entering into Svensk Finanstidning’s index 
number of production the pulp industry was the only one 
which did not increase its output compared with January. 
This is not surprising, as the production of pulp in January 
was maintained at a considerably higher level than that of 
other industries. Moreover, organised restriction of out- 
put is to come into effect in this industry in 1931, and its 
effects will be seen in the present month. 

The statistics of unemployment give an equally obscure 
picture of the situation. The number of applications for 
work per 100 vacancies usually shows a seasonal rise 
towards the end of the year, with its climax in January, 
after which there is usually a progressive decline. Here, 
again, the result has so far been contrary to the normal. 
The figure fell in January to 222 from 328 in December, 
and rose in February to 232. The explanation of this 
abnormal development is to be found in exceptional cir- 
cumstances which are the outcome of the depression. A 
better criterion, therefore, is the number of workers en- 
gaged on the ‘ reserve works ’’ of the Unemployment 
Commission, which has progressively risen, though the 
increase in February—the latest month for which statis- 
tics are available—was only from 5,100 to 6,300, a figure 
corresponding to 3,500 a year ago. At the same time the 
number of unemployed reported to the Commission as 
seeking work increased to about 40,200, as compared with 
16,600 at the end of February, 1930. Though these figures 
are indisputably worse, they are far from alarming. 

The deepening of the depression is more clearly visible 
in foreign trade. As was to be expected, exports showed 
‘ continued and marked decline in February, whereas 
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. A considerable 
balance is usual at this time 


amounted to 27,000,000 kr., 
35,000,000 kr. In the leading 
exports was especially marked. 
tions in the timber market resulted in a reduct 
ports of no less than 59 per cent. hag 
71 per cent. below the 1930 figure. As comp; 
unchanged volume of pulp shipments pared with au 
February showed a decrease of 29 ol waar 
remaining important commodities, on the other | 
status quo Was maintained and in some cases es : 
even a certain improvement. The former Pi: 
products, such as matches and butter. the latter ; 
iron, exports of which rose by 20 per cent... snd toe Be 
of which shipments increased by 29 per cent ee 
exports exceeded those of a year ago by 37 per cent 
Against this background it is certain], surprisi 
the balance of payments, contrary to what is yo 
this time of the year, showed some improv 
February. Net bank claims abroad were 
2,000,000 kr., certainly a modest figure. 
contrast to that of a year ago, when they decreased by 
27,000,000 kr. There can be no doubt that eccidets 
circumstances played their part here. The explanaio 
is, indeed, to be found in the figures of movements 
capital. They show that in February there was a pe 
import of capital of 12,000,000 kr., which must be ». 
garded in the light of German exports of capital, nj 
possibly, also in connection with the Kreuger issues of thx 
year. Since February, 1930, showed a net export 
capital of 10,000,000 kr., this change alone is sude 
to explain the rise in the balance of payment in Februw 
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In one very important respect February may marks 
turning point. As has already been emphasised, 19 
was characterised by a remarkable reduction of the cred: 
demands of the commercial banks on the Riksbank, « 
they found it cheaper not only to sell their exchang 
holdings to the central bank, but also to obtain creit 
abroad at lower rates than was possible at home. Ths 
policy was carried so far that the very considerable shor: 
dated claims of the commercial banks at the begins 
of last year had been converted by December into a devi 
At the same time the demand of the commercial bans 
on the Riksbank for ordinary domestic account on severs. 
oceasions sank to practically nil. This development cc. 
tinued during January, but in February a change set 
which became even more pronounced in March. Th 
commercial banks in February increased their net fora 
claims by 20,000,000 kr., practically for the first time 
since July last year, though they, nevertheless, still ns 
a net short-date debit of 16,000,000 kr., whereas 4 yest 
ago there existed instead a net credit of 145,000,Q0 © 
This seems to indicate a definite turning point, an in 
ence which is confirmed by developments during March 
It is also obvious that the peculiar development of 
year could not continue this vear also. It is true t 
borrowing abroad must still depend on the margin‘ 
tween home and foreign interest rates, as well as . 
future prospects. There are, however, evident risss® 
swelling too much the volume of foreign credit, and 
any case, it has not been possible for the « mannered 
banks to supplement this by selling their exchange 5°" 
ings to the Riksbank. This, in its turn, has occasion’ ® 
very decided increase in rediscounting. It }s probabi 
that this development will continue in the near tut 
that there will be a reversal of last year's position 

On the Stock Exchange the month of March showet 
very clearly that the recovery in February was ne" © 
result of any definite and general change. Purely domes 
tie stocks were certainly influenced by the vactirg 
concern, but only to a very limited extent. As rt 
rise of 222,000,000 kr. of the latter the improvemen j 
the former was only 57,000,000 kr. As Marcb advan 
it became clear that the rise in international stocks, s 
primarily in Kreuger and Toll, was only ed 
reviving speculation in New York, whereas te" 
domestic stocks still remained uncertain and —_ hes 
Subsequently, in addition, international “— os 
gradually become less optimistic and there 1a 
corresponding reaction in domestic stocks. 
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JAPAN. 
— Foreign Trade — Banking — 
w Acts — Budget 
' Prices — Shipping Merger. 
(FROM OUR CORRESPONDENT. ) 
Tokyo, April 8. 
annual session of the Imperial Diet terminated on 


Ey Ht . 

March 2ath. The record of the completed session was 

reat poor such important Government measures as the 
te Union Bill, the Tenaney Bill, and the Seamen’s 
ei *1) = 7 j > : —~4 r w *) ‘ ge 

Jywurance Bill all having failed to pass. The Finance 


1 however. the Tax Reduction and Tariff Revision 
the Export Industry and Guild Bills, the compul- 

cartels scheme, the Mortgage Debenture Bill, and 
jvoral other measures of lesser importance were carried 
through both Houses almost in their original form. 

iy the Budget estimates for 1931-32 approved by the 
Jct. estimated expenditure totalled 1,489,274,000 yen, 
including supplementary estimates of 40,374,000 yen. 

< ehows a decrease of 119.3 millions upon the working 
Belget for the fiseal year just closed. Reductions were 
made in the land tax, the business tax, and the duties on 
scar and textiles, the estimated effect of these changes 
tother amounting to a relief of 9.1 millions this year 


ani 25.6 millions in a full vear. In the revised tariff the 


duty on artificial silk yarns was reduced by 40 per cent., 
yhile the duty on certain timbers was raised by 20 per 
ent 


fhe Export Industry and Guild Acts provide for the 
extension of control and regulation to many other branches 
ot export industry than those covered by the existing 
Acts; the compulsory cartels scheme is a device for en- 
forcing cartel agreements upon the wool, Portland cement, 


artiical fertiliser, and eleetrical industries; and the 
Mortgage Debenture Act empowers the public registry 


to issue mortgage debentures with a view to facilitating 
Joans on landed property. 

The results of the operations of the Imperial Govern- 
ment Railway in the fiseal year ended March 31st show 
tit the passenger train receipts were 258,757,000 yen 
and the goods train receipts were 177,926,000 yen, making 
& total of 436,685,000 yen, which fell by 36,918,000 yen 
BLort 
wer than the actual receipts of the preceding year. 


Mecine is the largest ever recorded. The shrinkage in 
freizht traffic, due to the general trade depression, 
Hecounts for the larger part of the decrease in railway 


ry) 


ings, but growing competition from road transport 
Hs) is Increasingly responsible. 

Foreign trade figures continue to disclose a heavy con- 
traction. The trade returns for last month show that, as 
Cmpared with March, 1930, imports fell in value by 
. ‘ million yen, or 80 per cent., and exports declined by 

* millions, or 29.2 per cent. The percentage change in 
poe is considerably smaller than of late, owing prin- 

pally to the increased entry of raw cotton, while the 

hange in exports is larger on account of the decreased 
sipments of raw silk in the latter part of the month. The 
pot il value figures for the first three months of the year 
“rok in Comparison with the corresponding quarter 

_), Imports fell by 195.4 millions, or 37.1 per cent., 

ie exports decreased by 107.5 millions, or 26.8 per 

the apparent adverse balance amounting to 37 
‘, or 87.9 millions lower. It is fairly reassuring 
e adverse balance is comfortably smaller. 


: whe Tokyo and Osaka clearing banks lowered the deposit 
a9 =a ahaa April Ast from 4.5 per cent. to 4.2 per 
per aa p — A group or larger banks, and from 
esser “tg T) per cent. in the case of ** B ° group or 
9 Savinos | 1e old rates were changed in February, 
atte — 7 anks followed suit as from the same day, 
i i _ by 1 rin per diem, or 0.365 per cent. 
efore, but it A paeriguen was suggested several months 
the reluctane : id not materialise, presumably owing to 
langes it ‘you the part of the smaller banks. The 

unds into bi saved, will accelerate the concentration of 
ince the — institutions, which has been going on 
bid diselos} hetary crisis of 1927. Apparently to 
sing the more uneven distribution of deposits 


ent 


i lHion 


b it th 





of the original estimates, and was 55,711,000 ven | 


The | 








between bigger and lesser banks, the clearing house com- 
mittee has decided to discontinue the publication of the 
position of the individual banks in its weekly return. 


The persistent fall in commodity prices appears momen- 
tarily to have been arrested. For the first time since 
March, 1929, the Bank of Japan’s wholesale index number 
for March shows an upward movement, though the per- 
centage change is only one-fifth of 1 per cent. Out of 
fifty-six articles, twenty-two advanced, eighteen declined. 
and sixteen remained unchanged. Cotton manufactures 
are prominent with a marked advance. 


An important agreement of co-operation has just been 
reached between the two leading Japanese shipping com- 
panies, the Nippon Yusen Kaisha and the Osaka Shosen 
Kaisha. The new agreement, in practice, amounts to 3 
union, and its results will be a uniform navigating 
schedule in international trattic. This co-operation between 
the two old competitors is weleomed as a case of rationali- 
sation in the shipping industry, where rational organisation 
and management are badly needed. : 








Letters to the Cvditor. 


INVESTMENT PRINCIPLES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Perhaps the criticism of my book which appeared in 
your issue of April 4th, page 733, would be deserved if the 
facts were as stated by vour reviewer. | think, however, that 
vou will be convinced that there has been an unfortunate dis- 
tortion of the facts and that quite unintentionally an in- 
justice has been done and one which you will wish to rectify. 

Mr J. Maynard Keynes, in the speech referred to on page 22 
of my book was, I think, one of the first to refer publicly to 
the compound interest feature which attaches to the shares 
ot progressive companies, where a large proportion of the 
profits earned goes back into the business. 

This practice tends to create confidence in such under- 
takings, so that the market price becomes, in effect, the esti- 
mated present value of expectations. So far from giving no 
justification for the choice of five vears, I say, on page 79, 
that ‘it would be imprudent to value an ordinary share, 
with all its uncertainties ’’ on the strength of expectations ot 
say, twenty years, ‘‘ as values obtaining in the market justify 
« much shorter period.”” The use of five years is Justified to 
bring out a value ‘‘ that in practical use will give a figure 
that in most cases will fall between the highest and lowest 
prices in a moderately active vear.’’ (See page & and page 
104.) 

That the market expectations are not always realised, is 
implied on page 79 and is definitely asserted, page 151; but 
it takes a good deal to impair seriously the average of five 
years, and, over a term of ten years it will often be found that 
the average improvement exceeds our estimate. 

The essential points to observe in obtaining a valuation had 
to be stated. Your reviewer, however, is mistaken in suppos- 
ing that I discuss the present value of a share ‘ given the 
dividend rate in five years’ time and the vield it will then 
offer.”’ If those facts were ‘‘ given’’ there would be no call 
to discuss any method of valuation. What I have discussed 
is the valuation of ‘an ordinary share, of unfixed dividend, 
repayable (i.e., by selling), by an unknown sum on the expira- 
tion of five years, at a valuation rate yet to be decided,” 
page 80. 

The tables, which your reviewer alludes to as ‘‘ compli- 
cated,’’ in reality give, at a glance, as a simple multiplier of 
the last dividend per share, whatever that dividend may have 
been, the price that an investor can pay for the share of any 
company, according to its observed rate of progress, so as to 
vield him, in the way of dividend and capital appreciation 
combined, 6 per cent. per annum, on his investment, if his 
anticipations are realised. The yield per cent. on this price 
of the last dividend declared previous to purchase, has been 
calculated and is given in the tables. The usefulness of this 
addition to the tables is mentioned on page 106 and the 
remarks made there, and on pages 109 and 113, will show 
vou how misleading it is for your reviewer to suggest that 
unqualified reliance has been placed on “ the results of five 
past vears.”’ 

I submit that the tables are not complicated and that, as 
stated on page 196, ‘‘ with the help of the tables much may 
be discovered regarding Stock Exchange values which hitherto 
has been concealed.” 
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May I ask that in all fairness you allow me to correct these 
misstatements ?—-I am, Sir, yours faithfully, 
184, Wymering Mansions, H. Core West. 
Maida Vale, W.9. 
April 15, 1931. 


[With reference to Mr. Cope West’s book (‘‘ The Root 
Principle of Investments ’’; Pitman), our reviewer writes :— 
‘*Mr Cope West will probably agree that the utility of his 
tables is subject to two assumptions: [a] that the dividend 
rate on a given ordinary share a certain number of years 
hence can generally be deducted by purely mathematical con- 
templation of past results (when they have been progressive) ; 
and [b] that the ordinary share in question will stand (the 
same number of years hence) at or above a level representing 
capitalisation of the estimated dividend on a 4} per cent. 
basis. If these foundation-stones of Mr West’s method have 
any practical significance, he does not attempt to prove them 
by the usual method of research. Every day, experience seems 
flatly to contradict [a] while [b] seems to be merely the 
arbitrary choice of a numbed. No adequate material is offered 
to show that Mr West’s method does ‘ bring out a value that 
in practical use will give a figure that in most cases will fall 
between the highest and lowest prices in a moderately active 
year.’ In ‘Common Stocks as Long-Term Investments ’ 
(1925) some sort of a basis was found for the following ‘law’: 
‘Over a period of years, the principal value of a well-diver- 
sified holding of common stocks ... tends to increase in 
accordance with the operation of compound interest.’ I can- 
not, however, recall any statement of Mr Keynes which goes 
beyond this broad generalisation. Whether or not Mr Cope 
West’s tables are complicated is a matter of opinion. But 
who would wish to use the last five columns of these tables, 
when the second column gives the dividend which may be 
expected in one to eight years’ time? ’’—Ep., Economist. } 








Books and Publications. 


WOOL MARKETING. 

Intropuctory books which serve to give a general idea 
of the working of individual industries are valuable both 
to the student of economics and to the business man who 
has no specialised knowledge of the industry concerned. 
As a contribution to this group of economic text books, 
Mr du Plessis’ book,* which covers a much wider range 
than its title suggests, is very welcome. If, however, the 
experienced member of the trade turns to it in the hope 
of adding to his knowledge of his own particular section, 
he may be disappointed, for a number of small inaccuracies 
take away from the book’s claim to be authoritative. The 
statement, for example, that ‘‘ skin wools .. . are 
cheaper than fleece wools ’’ needs modification, and it is 
not the case that Shropshire wool is ‘‘ frequently combed 
with strong merino.’’ 

Other internal evidence of insufficient familiarity with 
the trade is the lack of all reference to the impossibility of 
standardising woollen types as one of the chief reasons for 
the survival of the London market, the proposal of a 
‘* futures ’’ market in Australia without regard to whether 
it is wanted or not, and the allocation of space to the 
Havre ‘‘ futures ’’ market, which has been dead sixteen 
years, in preference to those of Antwerp and Roubaix, 
which are very active. Similarly, in dealing with the mills, 
the author states that rationalisation is apparently un- 
avoidable, but makes no suggestion as to its application. 
His unqualified statement that ‘‘ wool manufacturers have 
been very negligent in the designing of their products, as 
well as in the distribution of them ”’ is likely to be sharply 
challenged by members of the industry. 

The virtue which corresponds to these defects is a 
broadness of outlook which can rarely be attained by 
specialists who have long been confined to one section of 
the industry, and this stimulating quality is to be found 
in the author’s suggestions for improvement or develop- 
ments in marketing, even though these may not always 
be practicable. The scheme of the book is admirable, and 
though he writes mainly from the point of view of the 
grower, Mr du Plessis has tried to survey the industry 
fairly comprehensively. 





** The Marketing of Wool.’’ By A. F. du Plessis. Pitman. 
12s. 6d. 
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BOOKS RECEIVED. 
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mean that it will not ® book in this column d 
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Work. What it hag Meant to Men throug] 
lranslated from the Italian of Adrian try? 
Dorothy Canfield Fisher. (London) oe 3 
Harrap and Co., Ltd. (London). 39-4] ?, ber 
Kingsway. 7s. 6d. net. a 
A stimulating book, described in the tr 
vivid narration of a tremendous revoluti 


irker Mtre: 
¢ ] P 
, ansiator’s preface a: . 
MIN Men’s out}oej 
Arbitration Principles and the Industrial Cours + 
tio 1 4 Ourt Dy 
Mary Theresa Rankin. (London) P. g Ring aj 
Son, Ltd., Orchard H ‘estminster. 7s i 
| » Vrehard House, Westminster, 7, fd 
. This analysis of the first ten years’ decisions of the |; 
Court forms a critical survey of wag the pas 
decade. 


€ policy during the Dost ra 
The Education of Children Engaged in Indusiny ; 
England, 1833-1876. By Adam Henry Pi. 
(London) Kegan Paul, Trench. Trubner ani Cor 
pany, Ltd., 68-74, Carter Lane. 10s. 6d. net. ‘ 

An interesting study in social history. 


A Picture of World Economic Conditions at the Beginning 
of 1931. (New York) National Industrial ( nierenes 
Board, Inc., 247, Park Avenue. $3.00. 

Part I consists of a brief general survey of each of the principal 
countries ; Part II is composed of special articles, including ° | 
Problem of Gold and Prices "’ by Dr. Charles Rist, “ Investmers 
of Foreign Capital in Argentina ”’ by Mr. Santiago E. Soulas 


Was, anc 


‘‘ International Industrial Agreements "’ by M. Hipolit Gliw 


Dictionary of Economic and Banking Terms. By W ! 
Weston and Albert Crew. Third Edition. (Loniy 
Sir Isaac Pitman and Sons, Ltd., Parker Stree 
Kingsway. 5s. net. 

A key to the language of the City which is the more valuable : 
that it offers clear and concise explanations rather than me 
definitions. 

The Bankers’ Magazine, April, 1931. (London) Water 
and Sons, Ltd., London Wall. 2s. 6d. net. 

Includes an article by George R. 8S. Gallaher on “ War [evs 
and the Gold Standard.” 

The Journal of Political Economy, February, 1% 
(Chicago) University of Chicago Press. $1.25. 
Includes, inter alia, articles on ‘‘ The German System of Arti 
tion,’ by William T. Ham, and “ The Collection and Division & 
Revenues betweer. State and Local Government with Special Rele 

ence to New York,’’ by M. Slade Kendrick. 

The Alliance Year Book and Temperance Reform 
Handbook for 1931. Edited by George B. Wilson 
(London) United Kingdom Alliance, 1, View 
Street. 2s. 6d. 

Contains extracts from the evidence before the Royal Commssi 
on Licensing, together with a valuable and very reliable come 
statistics relating to the drink trade. 
Towards Industrial Statesmanship. By the Marquess ¢ 

Londonderry. (London) P. 8. King and Son, Lid. 
Orchard House, Westminster. 2s. net. 

A short essay on the promotion of industrial peace. . 

Kapitalfiucht. By Dr. Wilhelm Koeppell. ae 
Wilhelm Christians Verlag, Unterwasserstrass, © 
Rm. 10. 


° : ; cape 
A comprehensive discussion in German of the flight of 
from Germany and allied questions. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from AM. Stationery 
Office, Adastral House, Kingsway, W.C.2: 


Statistical Tables Relating to British and ee ie 
and Industry (1924-30): Part II. Princip " 
tries, Production and Trade. (md. 354. 


net. 


al 2 enue and 
Financial Statement, 1931-32: Statement of Rev Ae 
Jay? 


Expenditure as Laid before the House .* fe 
cellor of the Exchequer when Opening : 
3d. net. / 
India Round Table Conference: aed of 
Committees (Part I.). £1 58. net- 
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vew weeks ago (see the Economist, March 21st, 
nave 620) we discussed an American ‘* invention ’’—the 
bj trust. Our analysis suggested that the strongest 
“ ny the many objections to the fixed trust was its fixity 
, , world of ever-changing economic tendencies. Since 
he publication of this article we have received numerous 
vers from readers, arguing for and against the fixed 
gn a, and a number of significant developments 
have been recorded in the fixed trust ‘* market,’’ includ- 
the appearance of the first British trust. We there- 
re propose to continue our examination of the main 
¥.,;vres of fixed trust finance, with special reference to 
jpyestment policy in Great Britain. 
is clear that the disadvantages inherent in the 
‘er and cruder examples of the tixed trust are being 
iely realised, especially in America. Endeavours to 
spviate them are resulting in the emergence of several 
jistinct species of the original genus. The leading example 
nf the “strict ’’ fixed trust is the North American Trust, 
rose “* unit ’’ comprises four ordinary shares of twenty- 
icht leading American companies. Two objections have 
been raised to its organisation; that the policy of selling- 
pit all bonus shares, “* rights ’’ and “* split-ups ”’ will 
nd to give the holder a decreasing share in the equity of 
he component concerns, and that the rule requiring the 
ale within a fixed period of the shares of any company 
passing its ordinary dividend will ensure disposal, in 
pvery case, on a bad market. 
forts to overcome these objections have resulted in 
he emergence of so-called ‘* cumulative ’’ trusts and 
i trusts. Both types are exemplified in the 
First British Fixed Trust, which has been formed this 
mouth by Muncipal and General Securities Com- 
pany, Ltd. (controlled by J. G. White and Company, 
Zid. the London representatives of J. G. White and 
ompany, Inc., of 387, Wall Street, New York). The 
First British Fixed Trust, Ltd., has been registered at 
merset House with a capital of £100. Purchasers 
pi tue Fixed Trust’s ‘‘ units,’’ however, will not be share- 
bolders in the company, but merely holders of trust 
eriheates against shares in other companies deposited 
wth Lloyds Bank. As First British Fixed Trust, Ltd., 
‘private company it will not be required to publish 
Per'iculars of its annual profits. 
the trust deed of the First British provides that the 
tustee shall retain in the portfolio all free bonus distribu- 
‘us received in fully-paid ordinary shares (except frac- 
us), and any increased number of ordinary shares 
‘ung from the splitting of shares. The trust’s pub- 
ished statement, however, is not quite clear as regards 
‘ive limitations to this rule, since another clause is 
pectibed as laying down that semi-annual distributions 
—— shareholders shall include net proceeds from thi 
¥ = ordinary shares received as regular dividends up to 
. vet cent. per annum. It would also appear that 
‘aml arising out of new share issues for cash by 
ld and eee below the market price will also be 
Dther ent “ _ to reve shareholders. The trust, in 
nd its te No : agen ative ’’ only to a limited extent, 
“4 nt - . . istributions to shareholders may, in 
Provisions 4 eens as well as revenue receipts. 
leclaring that 1A apace are contained in a clause 
ye substituted “ nent in the trust’s units cannot 
uses of reorganiy at; ose of another company except in 
old at the sole dis on or merger, but that shares may be 
scretion of the managers, and the pro- 


eds returne 
arnings — to trust shareholders if (1) the net ordinary 
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AGAIN FIXED TRUSTS. 


shares for the trust; (4) the component shares are no 
longer quoted or dealt in on the London Stock Exchange ; 
or (9) any fundamental change is made in the rights 
attaching to the shares. : 
These provisions may be not unfairly criticised as an 

attempt to make the best of both worlds. They reintro- 
duce “‘ the human element ’—on the elimination of 
which the earlier tixed trust promoters laid considerable 
stress. They leave the shareholder entirely at the merey 
of the managers’ (not the trustees’) ‘‘ discretion,’’ while 
they limit the powers of judgment of the managers by 
conditions which, upon examination, appear in some 
cases to be ill-advised or unworkable. Rules 1 and 2, for 
instance, if strictly enforced, might lead to the selling out 
of perfectly sound shares in companies which, after five 
years’ good results on the upward curve of a trade cycle, 
encountered a general trade depression. That the pro- 
moters themselves have not fully considered the effect of 
these provisions is suggested by the fact that one of the 
companies included in their unit—Babcock and Wileox— 
might, under their own rules, be eliminated from the list 
immediately, since its 1930 earnings available for ordinary 
shareholders were only £575,754, against an average of 
£695,819 for the immediately preceding five years. 
Rule 5 is loosely worded. What constitutes a ‘‘ funda- 
mental change ”’ in the rights of ordinary shareholders? 
Although Rule 4 appears reasonable, Rule 3 has a latent 
ambiguity of the first importance, which is only apparent 
on consideration of the nature of the shares in the port- 























io. = ‘ ay ? ‘S:t— 
folio. These are as follov 
Approximate Amount aa 
invested at Stock Exchange | Percentage 
Tice s of pril be os 
Companies. prices as of April 7, 193]. | jn vested 
ies in each 
|Per Company.| PerGroup. | 27°UP- 
Breweries : rs a &€ = ae 4 — 
25 Arthur Guinness, son & Co., Ltd., | 
ee aR | 126 9 9] 
50 Watney, Combe, Reid & Co., Ltd., | 
Deferred Ordinary £] Units ... 127 13 6 | 
——| 2% 3 $ 8-4 
Cables : | 
50 British Insulated Cables, Ltd....... 156 12 3} 
50 Callender’s Cable & Construction 
iy BAe: sdidcncesecccesenescassecess 149 3 6 
———| 30515 9 10-1 
Electric Light and Power: } 
50 County of London Electric Supply 
Cig BRB eccccccccrcccsescaccscescnsss 118 6 O 
100 Midland Counties Electric Supply 
gf err 144 3 6] 
75 Yorkshire Electric Power Co. ...... 125 12 11 | 
- ; 388 2 5 12-8 
Tron, Coal and Steel: 
100 Staveley Coal & Iron Co., Ltd....... 108 18 6 
, ———_—-—-| 108 18 6 3-6 
Enaqineerina : 
50 Babeock & Wileox, Ltd. .........-.. 134 3 6 
50 General Electric Oo., Lid. ........- ; : 
75 Rolla-Royce, Ltd. ........ccccscoeeeees 
: ———————-| 385 ll 2 12-7 
Hote! and Catering: 
25 J. Lyons & Co., Ltd., “ A™......60 iy) ae 
75 Bawa Titel, BAG, ccccccccccccvivess 103 4 2 
75 Schweppes, Ltd., Deferred ......... 109 6 0O 
—————} 33313 8 11:0 
Stores : : 
50 Harrods, Ltd.......cccccccecscccceeseoes 149 16 0 
25 Boots Pure Drug Oo., Ltd, ...... “ie 140 8 6 
—_—————-} 290 4 6 3-6 
Insurance: 
5 Commercial Union Assurance Co., 
TN, nccncncsinpseneraaciasraddannuees 118 1 0 
—_——-—-— 118 1 0 3-9 
Oil and Refining: 
50 Anglo-Persian Oil Co., Ltd. ......... i a oe 
50 Shell Transport & Trading Co., Ltd. 159 2 3 
——_—————-| 266 9 6 8-8 
Textiles : 
50 ee Ce FS ci cccciaxsrccnsvns 134 3 6 
75 Comstanide, TAG. sccesseccesenvceseses 126 2 4 
—_—_——_———-| 260 510 8-6 
Tobaccos : 
25 British American Tobacco Co., Ltd. 107 17 10 
25 Imperial Tobacco Co. (of Great 
Britain & Ireland), Ltd, ......... lll 0 4 
—_—————-| 21818 2 7:2 
—: Withy & Co.,, Ltd 99 11 9 
yithy & Co, Waeesnenns 
75 Furness, iy . 4 ae ion 
1,280 3,029 15 6 | 100 











On paper this appears to be a well-balanced portfolio, 
though as a long-term holding it is subject to the disabili- 
ties which were found to attach to the equally representa- 
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tive “‘ unit ’’ selected in 1912, which was discussed in the 
Economist of March 21st and 28th and April 4th last. 
On «a close scrutiny, however, it appears that while, 
¢.g., the Imperial Tobacco Company has an ordinary 
capital of as much as £37,492,625, other companies in the 
list have a small capital and a limited market.  Rolls- 
Royee, for example, has only £787,176 of issued ordinary 
capital, Savoy Hotel £738,934, and Schweppes £525,000 
of deferred capital. Market dealings in these shares are 
never over-active, and the floating supply is hardly likely, 
ut the best of times, to exceed, say, 10 per cent. of the 
isused capital. If the Trust managers obtained orders 
from investors for large numbers of units, they might find 
prices, in these cases, rising sharply against them. They 
might then, conceivably, deem it ‘‘ impracticable,’’ under 
Rule 8, to purchase further shares.. The clause as it now 
stands would apparently allow them, at their sole discre- 
tion, not simply to suspend further purchases of such 
shares, but to sell out the whole of the Trust’s previous 
holdings. In other words, the more successful the sales- 
manship of the Trust, the greater the danger that holders. 
may suffer considerable loss if the managers decide to 
liquidate certain components under Rule 3. 


The efforts made in this case to overcome the more 
obvious disadvantages of “‘ fixity "’ are seen to have 
created new difficulties in their turn. Even if these were 
satisfactorily surmounted, it would still be open to 
question whether the advantages obtainable from the mere 
** spreading *’ of equity share investments are sufficient to 
compensate holders for the heavy charges incidental to the 
acquisition of fixed trust shares. As regards the British 
venture discussed above, the cost figures include 
brokers’ commission, stamp duties, ete. (say, 2. per 
cent. of the market value of the components), plus some- 
thing like 7 per cent. for trustees’ and managers’ charges 
and promoters’ profits, with a final adjustment to the 
nearest threepence per two-thousandth part of a unit 
(equivalent at present prices to a maximum of 0.38 per 
cent.). The purchaser would thus appear to pay a total 
‘** loading charge *’ at least four and a half times as great 
as the expenses of a direct purchase on the London Stock 
Exchange. An investor with anything over £3,000 at his 
disposal can more advantageously buy the component 
shares for himself and allow his banker to hold the 
documents. 


So far, public advocacy of fixed trust finance has been 
contined mainly to the United States, where the flood of 
tixed trust literature has reached very large proportions. 
Many thoughtful American students of investment, how- 
ever, are tending mereasingly to critivise the whole con- 
ception. One writer has questioned the legal position of 
‘* trustees,’’ on the ground that there can be only three 
parts to a trust—the trust fund, the trustee who manages 
the trust, and the beneficiaries. This writer declares that 
the so-called bank trustee is merely the custodian for the 
corpus of the trust, and that the promoters, who inaugu- 
rate the trust, prescribe all the conditions surrounding it, 
and exercise all discretionary powers specified in the deed, 
are the real trustees in the eves of the law. 


Mr Leland Rex Robinson, a pioneer of British invest- 
ment trust principles in America, has attacked fixed trusts 
as being ‘* merchandising propositions, pure and simple.”’ 
In an address last year, before the School of Commerce of 
the University of Chicago, Mr Robinson laid down that a 
successful investment trust must, inter alia, distribute its 
investment risks among bonds as well as stocks, continu- 
ously supervise its investment holdings ‘* with no ulterior 
motives,’’ maintain a liquid position in order to take 
advantage of exceptionally favourable buying opportuni- 
ties, and constantly accumulate reserves out of eash 
earnings. These are ‘‘ standard ’’ items in the policy of 
all successful British investment trusts, which are con- 
spicuously lacking in the case of the fixed trusts. It may 
be concluded that the latter will appeal to quite a differ- 
ent clientéle from the former, and that purchasers of fixed 
trust shares will be mainly drawn from those who, having 
relatively small amounts to invest, desire to speculate 
‘* for the long shot,” in a limited number of equity shares, 
without the privilege of changing their constituent holdings 
at will. 
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THE WEEK IN THE MARKiTs : 


THE LONDON sTocKE EXCHANGE 
SETTLING DAYS, 1 
a. | Accovyr, : 

y 2. May 7. 


THouGu Mr Snowden’s announce 


: ment that ther. 
no further increase in direc “Te Woul 


t taxation was Rhee ¢ 
se ‘ : > . i » OD & Shor ping a 

a ** bull" point for the Stock Exchange, the uncests x 
which characterised the opening of the pose sy ih 


Monday continued to manifest itself jn all but the o» 
edged section, As the week progressed all ho a a 
the opening of the Budget a new access a piri, 
would appear were definitely abandoned pps, 
of most markets steadily deteriorated, se, 
failure in New York brought a growing lalnnal betes: 
ness with regard to the Wall Street position, bik di 


News oi 


prevalence of intangible rumours did nothing me a 
Gilt-edged stocks, which on Monday had ye ; 
appearance, strengthened visibly aiter the Budo «, 
upward movement being assisted by the stro), . 
sterling and a further influx of cold. Four ape 


Consols were a good feature on Wednesday, thoy: 
Victory Bonds, exceptionally, were dull, Laie Mr 
opened rather irregularly, but a steadier tone superven 
in mid-week, though New South Wales loans were «) 
very difficult market. Indian stocks were. j: anviha 
slightly stronger. 
Fresh nervousness was apparent among holders 
South American issues, the weakness of the excl ADge 
encouraging liquidation. Brazilians were the woe 
sufferers, while San Paulos declined in sympathy. ( 
loans encountered some realisation, while Argentines y 
easier, and Peruvian Corporation came on offer. Urug 


3} per cent., however, were marked up. Few chay 
occurred in the Far Eastern section, but ame 
Europeans Spanish Fours lost « traction 

Home rails continued dull during the earlier pur 
the week. The publication of the latest trafic retux 
however, showing an improvement not wholly aceoutte. 
for by the fact that the comparable week last vear on 
tained a Bank Holiday, reminded listless holders thy 
‘* traffies ’’ can move both up an:! down, and gains wer 
recorded on all sides. Undergrounds were a strong! 
on the announcement that a measure of agreema 
been arrived at between the promoters of the Lou 
Passenger Traffic Bill and Lord Ashfield. Little bustes 
was transacted in Foreign Rails, though Argentines «1 
tinued to show moderate improvements. following s! 
what better receipts and a strengthening of the pe 

In the industrial market there were a number 
spots. News of heavy selling on Wall Street ome 
marked declines in United States Steel ond 5a 
Corporation, while other Transatlantic issues suttere 
in sympathy. Cables and Wireless wer hh «a 
fears regarding the preference dividend. while texts 
and ravons. offered little resistance, English a 
Cotton in particular showing signs 01 weakness 
dividend fears. Dunlops _ receded further :* 
absence of a final distribution, but Forest cy 
proved a bright spot, while Ever teady peered 
a note on page 958) illuminated the electrics! mano 
list. Thomas Tilling rose sharply for reasons 2 : on 
in the case of Undergrounds, while Marks yer 
derived support from a record year. P. and 0). wp 
clined and rose again on the dividend cut, but be whee 
ing on Wednesday raised many of the weaklings % 
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been entirels © 


the petrol tax, the imposition having i 
counted. Little interest was taken, - 
neither New York nor Continental _buye 
any degree of persistence, Shell > 
suffering a fresh setback. Rubber —_ 
low level at 23d., and share values tende 
Trusts were not affected by 
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ge 999). . hold 
es ances were mostly agaist holders. — 
ge sfining market, the last lingering hope of a 
es a departed, Central Mining being the only 
ati ae a long list of declines. Public interest was 
by its absence. ‘* Chartered ’’ fought gamely 
~ oct a wave of depression, which took most Rhodesians 
‘ower levels. Tin and copper both reached new low 
‘og. and subsequent rallies failed to lift share values 
~ ably, Tintos were sold from Paris and Diamond 
yes took part in the general downward trend. 
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“PINANCIAL News” DAILY BARGAIN INDEX, 


Approximate namber of Bargains recorded in Stock Exchange Liste.) 































Bis nncoaerencing 
Avr. 23, | Apr. 24,] Apr. 27,| Apr. 28, | Apr. 29,  ~ 30, 
1931. | 1931. | 1931. "| 1931. '| 1931. | 1931. 
~ icipa! 
— and Manicipa’ | 4,338 | 1,264 | u374 ! 2,355 | 1,370] 1,336 
eens 
or COs | 835 | 932 | 2lor | 862 860 | 1,001 
ao? Publi Industrials | 1,692 | 1.667 | 1,994 | 1,751 | 1,628 | 1,868 
. d Finan- 
— | s54 | 602 | 305 413] 452 
inca ing Nitrate) ... | 466 4 
a 171 | 128 | 150 | 14 101} 152 
bber, Tea and Coffee ...... 91 60 96 106 115 107 
een 5.107 | 5,028 | 5867 | 4,920 | 4,915 | 5,456 








® Including iron and steel and br weries, 


“ PrwaNclaL News" DaILY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCES, 























(1928 == 100.) 
— vont | Apr: 23, | Apr. 24, | Apr. 27, | Apr. 28, | Apr. | i 30, 
ee | apr 30) | 298L | 1981. | 1931, | 1931.” | 1951. | 1931. 
23 | 62-6 | 64:7 | 64:8 | 64-6 | 64-1 | 63-9 | 62-6 











FOREIGN STOCK EXCHANGES. 


NEW YORK. 

The markets showed appreciable weakness. The failure 
i Pynchon and Company, with the consequential suspen- 
jon of West and Company, gave rise to a crop of unsub- 
tautial rumours regarding other houses, particularly those 
ith large commitments in foreign bonds. The U.S. Steel 
orporation’s earnings’ statement was another unfavour- 
be factor. Although the normal dividend of $1.75 was 
uid, earnings for the first quarter of 1931 were only 
D cents per share of common stock. The shares fell 
eadily on large offerings. Bethlehem Steel also declined 
arp!y, fears being entertained that the company would 
how no common stock earnings at all for the first quarter. 
ie weakness spread to many leading issues, including 

“stinghouse, Allied Chemical and utility shares. ils 
nd railroads, however, put up a more effective resistance, 
h ater benefiting by the more favourable trend of 
farch earnings. The weakness of Allied Chemical was 
Specially associated with the withdrawal from the board 
interests associated with the company since its organi- 
Hon. Steel production last week was comparatively 
4 dy at just under 50 per cent. of capacity. Car loadings 
arte —_ increase, but were 15 per cent. below the 

" ‘or the corresponding week of 1930. Mr Cyrus 
_ remap “ industrialist, has announced his with- 

Dvolves the + eget Continental Shares, Inc. This 
Rubber, United ae. ne ge — _ 
teel to a Cleveland banki co a k >" 7 
hat the liquidat anking group. The market hopes 

'quidation of stock pledged as collateral by firms 








Tea shares again enjoyed a small turnover, | 


Southern Pacific... 903 87} 89} 
Southern Rly. ..... ast 36§ 


Chrysler Motor ... 203 19 
Corn Produce Rf... 76 694 67 








JOBSON’S INVESTMENT DIGEST. 
AUSTRALIA'S LEADING FINANCIAL PERIODICAL. 











DEALS WITH ALL COMPANIES LISTED IN AUSTRALIA. 
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London Agent : 


Single Copy: 2s. 6d. 





A. J. JOBSON, 8, Bouverie Street, E.C. 4. 





















which have recently suspended has now been largely com- 


pleted, but there are no immediate signs of definite 
improvement. 


Apr. Apr. Apr. Apr, Apr. Apr, 
13st 131. 198i 19Si. 931. 1885 
. 5 31. 3 931, 
U.S. 34% T. Bds. 105% 105 1067; | Natl. Biscuit ...... 74 72k 71k 
Lb. Lass "32-47 101 101 101; Phelps Dodge ..... 20 19} 19; 
Do. 44% '32-47 102% 1024 102 | Pullman............ 44 43 405 
Do. 43%'33-38 103 104 104 3 —_ —— a 51 50t 512 
Studebaker........... 22 20 20; 
Atchison ses 168 165} 173} Un. Frutit.ccccocceses a 58. 57 
Chea. & Ohio ...... 39 338% 40 U.S. Leather ...... 8i 6k 6 
Eri asdnduaieniuicece 26% 244 244 U.S. Rubber........ 16 14 143 
Tilinoia Central..... 66 58 61} ip fee 131% = 1278 120 
N.Y. Central ...... 1034 1003 = Westinghouse ..... 763 71g 63 
Pennsylvania...... 55+ 55% 53 Woolworth ......... 60; 60 61k 


Am. Tel. & Tig.... 


Union Pacific ..... 165 161 170 Interboro R.T....... 25} 234 22 
Int. Tel. Teleg. ... 32 27k 26! 
Am. Can. ecceeccecee 117 1164 112§jx | Radio Corpn....... 20% 17k 163 
ame. ane » 45 42 40) | Utilitie P&L... 25 215 23 
aconda ......... 30 W. Union Tig. ... 1 4 
Bethlehem Steel... 49% 41} 433 7 ™ ” — 
18} 


AssociatedGas“A” 20§ 19} 19 
Pan. Amer. B. ... = 314 28% 29 


Eastman Kodak... 157 1544 =—-:1554 ee SE 27% 25 24 





Gen. Electri(New) 43 43k 432 | Shell Union... = 64 5 5t 
Gen. Motors ...... 43 39 41s | Sinclair Oil... 1k 108 98 
Int. Harvester ... 49) 493 494 | Std. California ... 42% 39} 368 
Montg. Ward...... 20; 194 18} Do. NJ. wccccoree 424 38} 373 


x Ex dividend. 
By courtesy of the Standard Statistics Company, Inc., 


of New York and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 


on closing prices (1926 = 100) :— 















































| 1929. | 1930. 1931. 
| | Be | 
| Lowest. | Highest. Lowest. | Highest ginning | APF. .y 
jof Year.) “*" oe 
337 Industrials... | 134-3 | 218-9 | 98-2 | 174-1 | 99-6 | 97-0] 90-4 
33 Ralls ............ 127-8 | 173-5 | 89-1 | 145-5 | 92-0 | 845) 82-0 
34 Utilities ......... | 177-6 | 330-4 | 153-2 | 267-4 | 158-1 | 164-6 | 156-8 
Total, 404 stocks .. | 140-3 | 228-1 | 105-5 | 184-2 | 107-6 | 105-7 | 99:5 
! 
Average yield of | 
50 Industrial 
Common Stocks.. ' 3-10% | 6-23% | 4-15% | 5-95% | 5-91% | 5-88% 16-27% 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
Highest | Lowest 5 | , 
Apr. 22, | Apr. 23, | Apr. 24, |Apr. 25, | Apr. 27, | Apr. 28,) Apr. 29, 
of 1931. | of 1931. 
ree ae) (Aoroa)| 1932." | a9sk.” | 1931." | 1931." | 1931." | 1931. | 1931. 


























; | | | 
140-2 | 109-2 | 116-5 | ni7-2 | 116-6 114-1 | 112°5 | 11-6 | 109-2 








TOTAL DEALINGS IN NEW YORK. 








Apr. 23, ! Apr. 24, | Apr. 25, | Apr. 27, | Apr. 28, Apr. 29, | Apr. 30, 
1931. 1931. 931. 1931. 1931. 1931. 1931. 
Stock Exchange— 
Shares (Thous.) 3,800 2,600 1,400 3,600 2,900 3,200 3,300 
Bonds (Value : 
Thoua, $) ...... 9,544 | 10,116 5,017 | 10,064 | 11,376 | 10,480 | 12,060 
Ourb— 
Shares (Thous.) 644 555 328 803 575 535 580 


























® 2hour session, 


CANADA. 
Tue Canadian stock markets during the latter half of 
March showed a decidedly livelier tone, but as soon as the 
New York market began to turn downward as _ the 
result of adverse business reports, the Canadian 
markets followed suit, and the second week witnessed a 
steady retrogression. Another contributing factor was the 
unsatisfactory earnings recorded in the annual reports ot 
a series of industrial companies whose financial year, co- 
ineiding with that of the Federal Government, ended on 
March 31st. As the result of a continuance of poor traffic 
returns and the gloomy outlook for Western agriculture, 
there was considerable selling of C.P.R., and all securities 
which are dependent for earnings upon Western prosperit; 
were adversely affected. Brazilians also weakened, and 
the realisation that some very drastic financial surgery 
would be required to salvage the Canada Power and Paper 
Company, one of the largest units of the newsprint 
industry, was a bearish factor for all the newsprint stocks. 
The bond market was fairly firm, but it is understood 
that a substantial portion of the last issue of Canadian 
Government bonds in New York was not immediately 


(Continued on page 954.) 
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In calcula th 
date the yield the zickis on the stocin and cha 
d res 
dleoount and the earliest . — ~ fom on redemption sro eiomacaiants for interest » are distingui 
———_— mans when the quotation is above par 7 are redeamable at or pamenes since the last pa inguished by ital 
| _ Prices $$$ return on ordinary re a certain date th Anal da Where stoc ™ 
Pric meaibineinlii stocks and e ks are 
ee Year " ——- shares is calculated date of definitely 
Year { Jan. rr ij ‘ia tiie ei. On the di repayment is taken wren semmteata 
| “Ape. Ay - Price Price a Paid by the company seid ain 
a, { emus. -— Rise | Presen Feces =| Zea 2051 te 
{ ——— —____—- . or | r a 
| High-| Low- 1981. 193) _| Yield. Gea. 1 to ~ 
| ext. | est 1. . Apr. 29 Price : 
| a includve). Name of Security, Apr. my Bix 
- British Pe : £ 0.4. | s | _ —| Low- iz 29, Pe 
92 _ sane % uate. 58 | oa - -_| est. 1. 1933, Pu See 
102t | 33 Con. Loan 8% or] ti tat! $$ § || esse) eee | em Foreign R ts 
10644; 10 Do. 44% 1946..... ome al weet | +1¢) 46 ; ei tH aet $98 | In. By. 0. a a 
OCH) OSE DO. 5% 1944 64... 102} | +1 | 4 | 832 | 508 Leopoliina Ord. ate | 820 
8 OF 104 8 6 | 56 37 Ord. St tio 
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Price Price | 
Name of Seourity. | yy Apr. 
| * 29 , 
1931. | 1931. 
Cosi, tron and Steel. | 
f—% Anthracite £1 .. 3/6 | 3/6 
Do. 7% Oum. Pref. £i 12/6 | 12/- 
Armstrong Whit.Al/- 6d) 6d 
Babcock, Wileor £1 ... 47/6 | 47/- 
Baldwins 4/- seeveecceces wih 2/- 
Bengal Iron £1 ...-++++ 3/9) 3/9 
Beyer Peacock £1 soeee . 13/9x 13/ 9 
Brown (John) Ord. 6/- 2/6 2/6 
Oammell Laird £1 ...... | 6) lL- 
Consett Iron £1... | S/- | 4/6 
Cory, William, £1...... 51/3 | 50/- 
Dorman, Long i sencce | = | 4/6 
Ebbw Vale £1......-..-.. | _ 6d 
Guest Keen, &c. £1 ... | 14/3 | ME 
Hadfields £1 ......-++++ 5/- 
Har. & WIf.6% Om. Pf. | 3/6 | 3 
Horden Collieries £1... 17/- | 16/3 
Lambert Bros., £1...... 27/6x, 26/3 
Millom & Askam £1... || 3/9 | 3/9 | 
Ocean Coal & Wilsons , 8/9 8/lix 
Pease and Partners £1 1/6; | 
Powell Duffryn £1 -.- | 6/- | 5/6 | 
S. Durham Steel £1... 16/3 | 16/3 
Do. BOrd. £1 wee. | 4/3 | 4/3 | 
Staveley Coal, &c.£1 20/9 | 20/9 
Stewarta & Lloyds £1 =| 15/7$x! 15/74 
Swan, Hunter £1 ...... 15/74 | 14/4% 
Thomas (Richard) £1 a | 4 1/6 
Do. 64% Cum. Pref. ad 3/6 
Thornycrott, John £1.. ae 26/3 
U. States Steel $100 ... a | /$126$ 
Vickers 6/8 vescseveseeeees |) 7/6X 7/3 | 
Ward (Thos. W.) £1 ... 10 9/6 
Textiles. 
B. Otn. & Wool Ds. 5a. ws 3/- 
Bleachers £1 .......... a 9/44 
Bradford Dyers (£1) ... | 16/3 | 163 
Brit. Celanese Ord.(10/-) | 6/6 | 5/- 
Do. 7% lst Om. Pf.£1 , 8/-| 6/3 
Do.7% 2ndOm.Pf.£1 6/-| 3/9 
Oalico Printers #1.......| 7/6 | 7/6 
Coats, J. and P. ( Doe 51/3 | 49/3 
Courtaulds £1 ........+.. 33/- | 33,9 
Bnglish Swg. Otn. £1... | 27/6 | 26/3 
. English Velvet, &c., £1 16/3 15/- 
Fine Cotton Spore. £1 15/- 14/3 
Linen Thread (61)...... | 22/6 | 22/6 | 
Listers (£1)...... 12/- | 11/3 
Patons & dwins £1. 21/3 | 20/- 
Snia Viscosa L.120..... Ti- | 8/- 
Electrical Manufactg. 
Associated Elec. (£1) ... 21/6 | 21/ 
British Insulated (£1) —57/6x. 55/- 
Oallenders (£1) ......... | 56/3 | 51/3 | 
Crompton Parkinan 5/- 21/3 | 21/3 | 
English Electric £1 ... 6/3 6/3 
General Electric (£1) 45/9 | 45/- 
Henleys (W (£1) 53 5% 
J pet 37/- | 32/6 
Siemens £1 .......e0000008 | 21/3 | 21/3 | 
Electric Light, &c. 
Brasil Trac., no par ... | $20 | $19 
Bournemouth & Poole 60/- | 60/-x 
Calcutta Electric £1 ... 37/- | 37/- 
Oharing Cross Elec. £1 29/6 , 29/6 
Oity of London £1 ..... | 37/6x' 37/6 
Olyde Valley Elec. £1... 33/9 | 32/6 
County of London £1... 46/3 | 46/3 
Hydro-Elee. Com, Stk. $212 , $213 
Lancashire Electric £1 24/- | 24/- 
Metro. Electric £1....... 40/74 | 40/7} 
Midland Counties £1... 28/- | 28/- 
Newcastle-on-Tyne £1... | 22/6x| 22/6 | 
North Metropolitan £1 47/- | 47/- 
Scottish Power 61....... | 28/6x\ 28/6 
Yorkshire Electric £1... 32/6 | 32/6 
Gas Light & Coke £1... 18/6 | 18) 
Imp. Continental a Se 310° 
Newc.-on-Tyne £1... W7/- | 17/- 
8. Metropolitan Stk..... 1044 104% 
Cantleeraphs, Go. 
line 20 | 18 
r~ B Ord. Stk... 12 | 10 
Wireless | 54% Pref.... || 60% | 573 
Canad. Marconif£1 ... 11/6 | 10/6 
| Great Northern £10..... 299 | 3b 
International Teleph .... | $29 | $26} 
Marconi Marine £1 ... | 36/3x 35/- 
Oriental Telephone £) | 47/6 | 47/6 
Motors and Cycles. 
sabsintieniaanen 31/3 | 32/4 
Birm. Sml. Arms £1 ... ae | 7/6 ‘ 
ay _ ee eco 26/5 | a1 
ord Motors £1 ......... | 57/6 | 55/74 - 
Guy Motors o)-) 6/6 6/6 
Lucas (J.) £1 .. 65/- | 65/- 
Leyland £1... | 40/- | 42/3 
orris HN Pref. 22/6 | 22/6 
+ Na eececcee Pay 8/- 
eocces — | 33/9 
Singer Shippi apresseees 16/3 | 16/3 
Ounard £1 ...........00.. ll/- | 1)/- 
Purness Withy £1 ...... 26/- | 26/- 
| PB. & O. Detd. £1 ....... 26/6 | 27/6 
Roya) Mail Ord. Stk... 3} 34 
5% Prt. Stk... 44 | 44 
Do. 64% Pri. Stk... | 44) 4 
White Star 65% Pref... || qj | 4/- 
Tea and » i | 
Allied Sumatra £1..... | 79 7/9 
Anglo-Dutch £1......... | 14/3 | 14/- 
Aasom TREE eecnecsssees | 17J/- | 17/- 
La £1 w.eeeeceeeee | 10/- | 10/- 
Cons. Tea & Lands £10 . ll 10} 
Grand Cl. t (Cezlon) £1. 35/9 6/3 
Jhanzie Tea cossseese |) 31/3} 31/3 
orehaut Tea £1......... 40/- 37/6 
Jokai (Assam) £)"” } 3/- | 35/- 
ty) London Asien wan i... | | 10/- | 9/6 
— Asiatic 2 81... || ae 33. 
eee |) 8 9 
= | Rubber Trust £1 7 seeeee || 14/6 j 14/- 
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Prices 
Prices Year 1931. 
Year Jan. ] to 
1930, Apr. 29 Wame of Security. 
(ineluaive) 
| Hign-| Low-!| Hign-; Low- 
est. | est. est. est. 
Oil. 
24 i 17 i. Anglo-Ecuadorian £1... 
04 Anglo- tian B £1... 
HH net ee 56/1 ry 36/3 ante Peeen " owe 
- 8/9 Apex (Trinidad) 5/- 
40/74 16/3 20) = Attock £1 £1 dete om 
/ 1/4% Brit.Cont.Oiis( 
96/74 65/114 72/6 52/2} Burmah OM £1 ......... 
9/3 6/2} | Canadian Eagle, no ~ 
‘C/6 26 3/2 = 1/6) Kern River Oil 10/- .. 
54/0$ 24/44 30/- 16/10} Lobitos Oilfields £1 ... | 
15/ 6/1$ 10/9 5/10} Mexican Eagle (£1/0/6) | 
14/1g 6/3 8/- 4/7} Phoonix Oi £1... | 
35%, 23% 268 18; Royal Dutch (£8) ...... 
99/ 69/ 2. 2 > ° eee 
78/9 18/9 30/14 17/6 Trinidad Leaseholds £1 | 
Miscellaneous. 
21/3 | 16/4 19/6 16/74 Aerated Bread £1 ...... 
62/6 28/9 33/3 24/6 Agar Cross] ......... 
33/9 17/3 17/ 11/3 | Allied Newspapers £1... 
4/6 3/- 3/7 2/10} Amal. Dental Def. 5/- 
24/1, 18/6  20/-  15/- | Amal. Press (10/-)...... 
41/6 | 36/- | 38/6 33/- | Army & Navy 10/- ... 
35/74 19/6 20/9 15/6 . Assocd. NewapraDf. SI 
27/6 | 22/- = 25/- aus Assoc. P. Cement £1 . 
67/9 | 52/6  65/- 54/74! Barker (John) £1 ...... 
89/44: 41/10} 43/1$ 33/9 Barry & Staines Lino 
16/- , 7/3 | 14/3. 8/6 Borax Deferred £1...... 
40/9 | 36/3 37/38 31/3 Bovrdl Deferred £1 ...... 
| 48/9 29/6 31/3 26/3 British Aluminium £1 
27/3 22/- 26/- 22/6 British Match £1 ...... 
| 1119/3 94/4 105/- 72/6 | Brit.-Am. Tobacco £1... 
37/6 21/3 24/6 21/- Carlton Hotel £1 ...... 
134 4 6 4% | Carreras“ A" Ord 
§7/6 27/6 37/- 26/3 Chinese Eng’g £1 ...... 
147/- 31/10} 64/10} 32/6 Columbia Graph. 10/- 
31/74 16/6 20/6 16/-  Orittall Manuftg. £1... 
11/2 4/9 5/74 3/14 Debenhams Sec. (5/-)... 
15/6 9/6 13/- 6/6 , Dunlop 6/8 ...-....0-ceee 
21/6 15/9 20/- 17/6 Ever Ready Co. 5/-...... 
96/6 66/3 3% i Finlay (James) & Oo. £1 
12/74 6/le 6/3 | Frederick Hotels 7/6 .. 
oe 9/10g 14/6 ole ' Gaumont-Brit. (10/-)... 
109/6 31/10} 69/4  35/- Gramophone Co. £1...... 
138/- 67/6 73/9 37/- | Harrisons & Cros. Def. 
21/14 12/1 15/3 10/1 | Harrods (B.A.) 15/- Ord 
74/6 51/3 59/9 [3 \ Harrods £1 .......ce0c000 
17/104 11/74 15/6 13/6 HometColoniaistors4/- 
30/- | 16/7% 17/1e 15/10} | imperial ore -- 
= 17/- 18/4 13/74 | Imperial [ Ord. £1...... 
9/ 4 4/ 5/3 3/lk Chemical, Oe. anor) 
ry: 89/44 95/114 80/- | Imperial Tobacco £1 . 
$ $2 $33 $1lt = International Holdings. 
$45 $13% $20) $144 Inter. Nickel of Can... 
27/1e 17/92 bs 18/10$ International Tea 5/- . 
338 = 218 278 £204  Kreuger & Toll(kr. 100) 
24/9 21/9 24/3 22/6 Leverf7% Oum, £1 
25/3 21/6 23/7 22/1$ Bros. \ 8%Cm. “AY PE£1'! 
14/6 11/6 13/-  12/- | Do.20%Cm.Prf.Od.(5/-) 
T/- 3/78 5/9 3/10} Liptons Ord. 1/- ........ 
44/- 35/3 41/- 37/6 | London Brick £1 ....... | 
102/6 91/6 95/7 92/6 Lyoma (J.) £1 ........0+ 
42/6 33/6 34/3 29/- Manbre and Garton £1 
30/— 85/74 92/6 79/44 Marks & Spencer 10/-.. | 
5/108, 4/14 4/84 4/02 Maypole Dairy 2/-...... 
8/6 3/- 3/9 2/6 Millars Timber £1 ...... 
9/3 3/- 4/44 3/3 Platt Brothers £1 ...... 
52/44 34/104 38/- 24/6 Pinchin Johnson 10/- . 
4h 3k 35 3% Reckitt & Sons Ord. £1 | 
30/7}: 24/12 24/4} 20/3 Romeo £1) seeeseeseeeeeeee 
39/9 27/6 32/6  23/1$ Salt Union £1.. os 
38/3 | 22/3 29/3 23/- Savoy Hotel aa 
38/3 | 32/44) 33/9 25/- Schweppes Def. ‘i sien 
31/6 19/9 21/9 17/6 , Sears (J.) Ord. 5/— s+. 
27/9 | 25/-  27/- 25/6 | Slaters & Bodega £1.... 
26/74 . 28/6 . 22/3 | Spiliers Ord. £1 ......... 
13j 2k 134 104 Swed, Match, B (kr. 100) 
44/- | 32/- | 37/6 32/6 | Tate and Lyle £1....... 
105/- , 90/- 5% 38 Tilling, Thos., £1 ....... 
34/3 | 26/- | 26/6 22/14) Tube Investmente £1. 
86/3 37/- 41/3 24/9 Turner & Newall $l. 
76/3 31/10} 44/43 32/98 Unilever £1 .........ce00 
33/6 | 30/- 33/6 31/lg United Dairies £1 ...... 
123/- 14/14 16/3 7/6 United Molasses £1.. 
21/93 14/9 15/3 8/6 Do 6% Cum. Pref. a 
83/9 | 71/3, 82/6 7O0/- | Utd. Tob. (South) £1. 
16/103 6/1 9/1¢ 5/-  Vocalion Gram. (10/-) 
49/6 | 28/- | 32/6 29/- Wallpaper Mfrs. Def. ti 
28/1 3/44 6/1d 4/14 Waring & GillowOr.10/- 
18/9 5/3 11/44 =7/0 Do. 6% Oum. Pref. £1 
—— A. 10/ | 
30/6 10/1 18/9 10/- Anglo-Am. of 5.A. =e 
37/6 ay 48/5} 27/- Ashanti Goldfields (4/—) 
23/9 11/3 12/6 9/44 Broken Hill Prop. 8/-. 
16/3 8/03 10/- 7/6 Burma Corp. (Rs. 10).. 
23/9 5/10 7/1} 4/74 Bwana M’Kubwa,5/ fp 
18 ll 12 7 Central Mining £8 ...... 
48/- 19/4} 32/6 19/6 Cons. Gids. of 5.Africa£ 
18/10} 7/- 11/6 7/-  Cons,MinesSelection10/- |, 
75/- 62/- 88/1 74/03 Crown Mines 10/- ...... 
i 4 53 3% De Beers Def. £24...... 
3h 4: 34f Geduld £1 .........00000 - 
11/3 6/- 7/10} 7/- Idris Hyd. Tin 5/- ..... 
46/3 24/3 31/3 | 24/10} Johan. Cons. £1......... 
13/- 5/6 12/14 8/3 Lake View & Star 4/-. 
6/3 6 2/7¢ 1/44 Loangwa 5/- bascencoesescs 
28/9 1/6 16/- 8/03 London Tin 10f/— ws..00 
28/9 14/9 20/6 16/6 Malayan Tin 5/-........ 
16/3 | 11/9 14/- 9/10} Modder B 5/-....... evcee 
36/3 | 15/- 19/14 15/9 | Mount Lye Senta 
10/6 | 6/6 7/6 4/9 Pahang Consolid. 5/- .. 
35/6 l/- | 13/14 10/6 , Rhodsn Anglo-Am. 10/- | 
23 53 8 53) Rhokana Corp. £1...... 
47. 27 3lfe -.21g RO TERM ES .....00000.. 
34/ 12/9 = 13/- | Roan Antelope Cpr. 5/- 
27/- | 13/54 14/10 11/9 | 3. Franciscoot Mer10/- i 
13/- 6/9 9/10; 7/6 Siamese Tin 5/-.... 
68/9 55/3 68/9 59/8 Springs Mines £1 ..... 
44/6 | 24/44 36/62 23/9 | Tanganyika £1 .......0+. 
22/6 12/6 15/9 12/74) Tronoh Mines 5/- ...... 
75/-  40/- | 62/6 41/3 |, Union Corp (1: 6 fypd) 
40j- 15/1 18/6 14/4} Zinc Corporation 10/-.. 


Price | | 





Apr. Apr. | — Present 
22, 29, Yield, 
1931. 1931. Pau. | 
_ |  /|£64 
' 
8/- 6/6 —1/6} 1015 0 
40/- 31/6 -2/6| 8 0 @ 
38/- 393, +1/3) 10 3 O 
9/44 8/9 —— 14 6 9 
14/3 11/3 | —3/- Nil 
17} OTR, Nil 
55/- 54/3 | ~9d | ll 2 @ 
7/9 1/48 — 44d) si 
19; 1/9 | Nil 
20/- 17/6 —2'6 1469 
W/7h = 7/- | —Tbdj ae 
5/3 4/9, -64| 20 0 O 
19§ | 198 | -—& | 10 7 @ 
55/74 54/3 —1/44 9 4 OF 
19/3 17/6 ;—1/9} 811 3 
19/3' 18/9 —6d | § 6 9 
3O/- 28/9 —l)3) 713 OF 
13/9 | 1216 | —-1/3| 16 0 O 
3/6 3/6 «| 9 2 ¢ 
17/6 16/3 —1/3| 9 5 0 
33/9 | 33/9; ... | 613 8 
20/-x 20/- ~ |10 00 
21/9x 22/9'+1/-' 7 2 3 
65/- , 60/-x —2/-| 613 3 
36/3 | 35/- | —1/3 ee 
13/6 , 29/6 —6d Nil 
36/8 | 3'3| .. | 9 OO 
30/-x 30/- <<a.) C252 
23/6 | 23/99 | +3d} § lt 
62/6 , 83/9 | +1/3) 6 0 0 
22 22/-x —1*d) 1018 6 
4a 4 + eta 3 3 
28/9  28/ —9d 6 8 6t 
2/6 38/9 —3/9| 10 6 6 
18/9 18/9 pat 8 00 
3/6 3/3 —34 |) 1613 3 
106 Lia 3/6 5 14 0 
18/3 | 19/- +94] 9 4 0 
25, 2% -&#i; 900 
5/- | 5) - | 10 0 0 
; 10/9 | 10/6 3d/ §13 3 
41/3 | 38/9 -2/6|10 6 & 
42/6 | 38/9 -3/9| 10 6 6 
12/6 | 12/-  —6d 6 5 0 
58/- | 57/6 — 6d | 619 3 
13/9x) 13/9; .. | 7 2 0 
16/9 16/6 -—3d| 6 00 
16/6 16/-x +1'd; 710 0 
4/- 4/- eet Nil 
86/3 | 92/6 +6/3; 5 1 OF 
$2 $2 ie. a we 
; $16 $15; —$1) ae 
/ 21/6 | 22/-| +6d | 6 16 6 
£24; £244 + 4) 614 6 
23/3 | 239 +64! 517 11 
22/9 23/3 | +6d/ 617 9 
12/9 13/- + 3d 714 0 
5/6x, 5/6... 118 0 
40/- 37/6 —2/6! 10 13 3 
93/9 | 93/9 ae 4160 
30; 30/- ide 1013 3 
91/3 W —1/3 369 
46x 4/6 per 7 8 © 
2/6 2/6 oo Nil 
3/6 . Nil 
27/-x, 26/3 | —9d sha 
3% St eee 518 0 
21/3 20) —1/3;} 10 0 0 
25/-x 25/- a 8 00 
25/-x 23/9 — 1/3 8 8 5 
28/9 | 26/3 2/6; 5 6 8 
1g/- | 18/- | 614 OF 
27/- | 27/- . ils 6 
28/- | 28) 72 3 
£1lg £12 ‘TE 
%/3 3/3... | 810 4 
75/- | 78:9'+3/9' 6 6 9 
22/6 | 22/6 re 879 
29/3 | 26/3 — 3 | 811 0 
36/3 | 35/- ~5) 515 0 
33/6 | 33/6 518 6 
8/9 8/3 — 6d | Nil 
w0l- | 18/9 | 12 0 0 
80/- \—1 3}; 514 
59} 5/3| —6d!| Nil ” 
32/6 | 51/3 —1/3| 912 0 
5/- | 5/3 | + 3d Nil 
8/9 | 10/- 41/3! Nil 
' 
15/3 | 15/-  ~—3d | Nil 
28/9 | 28/6, —3d| 619 3 
a — += Nil 
8/4 /6 \—10}d 10 5 Q 
4/103; 4/44 —6d Nil 
£74 | £62 —4 | 1415 OF 
26/3 | 25/- | -1/3| 6 0 0 
# | ow | Nil 
83/14} 82/6 | —74d 8 3 0 
43 | 3¢ | -t | Nw 
4 | 3st! -w | 7 7 6 
T/L) T/LE one 6 1 
26/103) 26/- |_—10}d) 1] u oF 
ais | 9Tk —Ted 
$1 V6 +1¢d a 
\ 3)-'| 10/74} 1/44) Nu 
| 17/1h| 16/104; —3d | 14 4 0 
| 10/3 | 10:9 +64! 39 5 O 
| 17/- | 8 —1/3, 1216 3 
5/9 | 9 00 
143 | Lod 10d ~ Nill 
2 5$ «J Nil 
22 22 | 410 9 
16/6 | 15/- 6 | a i. 
12/6 ose 
a | 7/ —9d/21 9 O 
ne S| +744, 1112 0 
25/- | eco 6 00 
He) be 
6| 57/6, ... 
35/3 | ah —9d | 27 10 11 
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NEW ISSUE PRICES. 


























Ss Iasne | Amt. Price, Price, 

Stock or Share. price. | paid. | Apr. 22,1931. | Apr. 29, 1931. 
Genira] American Exploration............ poe 1-l# 1-1 
Cosach 7% Ster. Bonds................ 9% | 20 5-4 dis ays hte 
Derby 4)% 1951-61 .................cecceee 98 28 t-4 pm 1 pm 
Fortnum and Mason Inc, 7% prefd.... $5 5/- 1/6-6d. dis 1/6-6d. dis 
Gold Coast 44% 1960-70 .......es0eessee0s 98 j|fy.pc.| @§ pm 983-988 
Greek 6% Ster. Bonds ...........000000008 87 50 2§-28 dis 21-1} dis 
India 5$% 1936-38 .......ccccccscccssseeee 97 | fy. pd. 964-96 96 3-968 
Kenya 44% 1961-71 .000.... ccc ces eeceeee 984 | fy. pd. 993-99 994-100 
Lanca. Cotton 63% ee 97 324 9-8 dis 10-9 dis 
London and National Property 5% debs. 99 30 + dis-} pm + dis-} pm 
London Power 5% deb. 1972 ............ 100} 604 | 2§-2§ pm 2}$-3 pm 
Met. Water AN we aoe pm 4-2 pm 
National Canning Ord. £1.................. par jfy.pd.| 18/6-19/6 18/-19/- 
Nat. Shipbuilders Security 5% debs. ... 95 60 2-1) dis 2-14 dis 
Panama Corporation 8%, debs. ......... 100 25 poi 1i-} dis 
Rio Garo Rly. and Invest. 5° debs, : 

SPUR nrncecsnenssesssetnsiceneccsvecsces =~ st 97-98 97-98 
Rio Tinto 5% debs. : 91% 25 64-53 dis 6}-53 dis 
8. Essex Water 5% pref. ........000..00000 103 20 14-2} pm 14-2} pm 
8. Essex Water Ord. ............cscceceecees 1llt; | 20 14-2} pm if3i pm 
Surrey County Council 44% 1950-70... 99 | fy. pd.| 99%-1008 | 100}-100} 











(Continued from page 951.) 

taken up by the public. The mining market showed a 
certain liveliness during the past month, with the gold 
stocks acting as speculative favourites, but later they 
experienced a sharp setback. For the week ending 
April 9th the Bureau of Statistics’ ‘* Investors’ Index ”’ 
of industrial common stocks (base 1926 = 100) was 115.5 
as compared with 118.1 for the previous week. 


Mar. Mar. Apr. Mar. Mar. Apr. 

198. 193i. 1984 1. 1981. 1933 

‘ . > 1931. 1931. 1931. 

Abitibi Power & Paper 11 9 54 | Fraser Companies ...... 1 1 li 
Asbestoe Corp. ....-..+. % # | Hollinger Goid M 7 i ry 
Bank of Mootreal ..... nobid 296 284 International Nickel... 183 17% 14} 
Brazilian Traction ... 25$ 22) 19 Massey Harris 8 7 OS 
British Col. Power“A™ 40. 40+ 38: | Montreai Light .. 60} 63 56 
Calgary Power ......... nobid nobid nobid | National Breweri 33: 33% i 
Oan. Bank Commerce... 226 226 221 Nat. Steel Car ......... 37 35-243 
Oanadian Oar ............ 16$ 13 Power Oorp., Canada... 54 60% 54 
Canada Cement......... 163 12 Price Bros. ........ 4 





7 
16 al > 
Can. Indus. Aleohol‘A’ 4 4 3% | Quebec Power 45 454 403 
Canada Power & Paper : li i; | Royal Bank of Canada288 288 273 









fan. Steamship Lines.. 74 #17 Shawinigan ............ 55 544 48} 
Cockshutt Plow......... 9% 9 7t | Southern Can. Power... 30 31327 
Cons. Mining ..... - 183 162% 106 Steel of Canada ......... 38 3 30 
Dominion Bridge ...... et 498 404 | Winnipeg Electric ... 158 18} 15} 
Dom, Textile (New)... 76 81 75% 








INVESTMENT NOTES. 





The Budget and the Markets.—The Budget has 
appealed to the Stock Exchange as a “* gilt-edged 
market's ’’ Budget from first to last. The subsequent 
rise in British Government funds was the measure of the 
tarket’s appreciation of Mr Snowden’s tender solicitude 
tor the rentier. Further direct taxation was avoided, lip 
service was paid to the sanctity of the sinking funds, 
—although the pious intentions a year ago of making 
zood future deficits were abandoned—and the impression 
was left that the Chancellor had confidence in the 
sterling exchanges and in the continuance of cheap 
money. The market view is that if Mr Snowden lives 
up to his stern professions of economy the way will then 
be paved for conversion operations which Mr Snowden 
appears to anticipate on a ‘‘ considerable ’’ scale. The 
prices ruling in the gilt-edged market before and after 
the Budget are shown: — 


Before Yield °. 
Budget. April 30. £ s. d. 
Tg a 57 # 584 45 5 
te COE sininstncacenenrenieenn 904 92% 46 2 
Conversion, 3)%.......0scescsssserees 803 81% 459 
” ais siesckcteiccentenseiie 1043 105} 4 8 9 
kp een 93} 944 4 5 6* 
Se Penne BM, wcnccscsinccmessvees 663 67% 4 8 8 
Be PO GOR, ceneiencecennnenes 104% 1023x 417 2 
4% Victory Bonds ...........eceeee 96 963 4 2 8* 


* Allowing for redemption. 


The best prices have not always been maintained, but the 
market has remained active and firm. Elsewhere the 
Budget effects were less marked. Brewery and tobacco 
shares were higher, as the absence of fresh taxation 
forced the ‘‘ bears ”’ to cover. Oil shares were slightly 
easier but the additional 2d. on petrol had already been 
discounted and the nervousness of the market was 
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attributable to economic rather than polit; i 
The industrial markets were not thse ane 
Budget has left the field clear for oan — 
too many depressing influence 
and disappointing company r 
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term investment buying. 
Investment Trusts—A Statisti 
Economist of April 18, 1931 = waite 


debated question as to how far Pie erner 7 ‘ 

ment trusts to publish full details of th hae 
the investor who is primarily intereste 
the market, and who feels that info 
destination of his funds is likely { 
mind, the necessity of some han: 
showing which companies give 
refrain from doing so, is clearly e 


their holdin . 
din this 2 
rmation as + +, 
0 idd to his I 
ly statistical sur: 
these details. P 
vident. Such a ¢ 


recently been issued in the form of a loose-leaf tie jx 
well-known firm of jobbers in the investment trust tors 
In addition to giving important particulars, inely)) 

summary of the last balance sheets and gecom. 


recent diveidends of two hundred companies, toget! 
an alphabetical list of their directors, the volume ex 
a statistical appendix giving (a) the names of thon 
panies which show the percentage «ist: 
holdings as between bonds and debi 
stocks and equity stocks, with tly propriate deta's 
(b) the names of those companies whici: Jive particule: 
the geographical distribution of their investments. x, 
(c) a list of those companies which publish the names 
the concerns in which they are interested. From 
appendix it appears that one out of every three compara 
publishes a list of its investments, while eighty-four z 
the percentage distribution as between the three type ¢ 
investment, and seventy-two the percentage distnoute 
as between countries. Twenty-three companies show ts 
geographical distribution, without distinction as t 
and eleven reveal the nature of their holdings wi 
showing their geographical distribution. The whole vou 
should prove to be a mine of valuable information ' 
holder of investment trust shares, and should gray 
facilitate a thoughtful choice as between one company std 
another. 


rw 


, 





Dunlop Rubber Disappointment.—Tiie pussies - 
Dunlop Rubber accounts, showing a decline in net tata 
profit from £2,226,612 in 1929 to £1,160,478 in 1930), came 
as an unwelcome surprise—though not, it would ape 
to the whole of the market. Some leakage of wiome 
tion would seem to have been reflected in selling wank 
caused a fall in the price of the shares from 12s ad j 
9s. 3d. in the ten days preceding the report—a mos © 
erettable phenomenon. The report shows that ome 
disappointing results were concentrated on the pret 
months of the year. Even so, it should have been odin 
to those concerned, by the autumn of 1990, that = 
world depression must needs have an — 
reaction on their business. Yet in October last a ete.” 
shareholders declared that ‘‘ the trading agar 
company had been maintained in : a 
manner,” and as late as January, 1931, the . pe 
sales’ director, addressing a party of Ulster moter yee 
was reported as saying that when the es / 
what the company had done “the pu poe oy 
pleasantly surprised.’” From the report an\ bee 
two main subsidiaries, it is possible to cg Art 
sources of last year’s disappointment. Dunlop “ or 
Limited, earned a net profit of £114,291, ae peo f 
in 1929, and Dunlop Cotton Mills, “* DS ee 
£151,445, compared with £271,655. The do the Dut 
and the Far East group of companies wy sa a 
East Indies company) made profits, but t . paws 

, dversely affected, and the Am ob 
pany was more adversel) ected, ane ered "8 tt 
Canadian and Australian subsidiaries su rewrite 
stantial loss.’’ Losses on exchange and posit apart? 
alone totalled about £600,000. The pare 
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: pviously had no option but to pass the tinal 
Ih tors, Ob usly, 
les - Years ended December 31. 
™ 1928. 1929. 1930. 
£ £ £ 
ceeeee 1,050.144** 2,226,612 1.160.478 
ge 2.078,.580* 801,278 782,328 
Brot! B aececeee nt ee tea Pee rt, ae 
eae 3,128,724** 3,027,890 1,942,806 
i nies i 220,888 211,264 
a censins 7 8.120 8,000 
Paes loan interest... 412,237 421,019 399,789 
ee 225.761 100,031 
cS. ference diy idend...... 375,000 295.313 290,625 
= 34% 17-1, 2-5% 
Pai scceceseeseooooeeoeee 20° 15% — 6" 
os uit of dis idend. ee 1,540,209 924,461 365,074 
n Gjeneral PESETVE....eeeeeeee eee 150,000 t 
arried forward ...0-.+-. 801.278 782,328 568,023 
a ** After depreciation and directors’ fees. 
, * jncluding £1,500,000 from general reserve. 


+ Not shown separately. 
+ +),900.000 from general reserve transferred to special reserve 
ot investments in and advances to subsidiary companies. 


Pe 


tt Tie balance sheet, following last year’s model, is a 
Ls yument of lueid arrangement, but as £15,716,701 out 
‘otal assets of £25,639,289 is represented by interests 
subsidiaries, the directors would confer an even greater 

your on shareholders by publishing consolidated 

counts for the whole group. The point is of special 

portance on this occasion, since some subsidiaries have 

pade losses, and it is not clear whether a special transfer 
‘the parent company of £1,000,000 from its general 
serve to special reserve against interests in subsidiaries 
shiel ‘a measure of precaution "’— 
presents merely a conservative policy of valuation, or 

ve related to the trading losses of certain companies. 

: n the latter event, the true earning power of the group 
st yeu would obviously be much less than is indicated 
y the parent company’s figures, taken separately. The 

mipany necessarily carries large stocks of raw materials 

| finished goods, ete. (apart from the stock-in-trade 

arried by subsidiaries). The balance-sheet figure of 
2593401 is £226,205 below that of December 31, 1929, 
ut in view of the large inventory write-offs referred to in 
we report, it is not certain how far the physical volume 
f stocks has changed. The company’s position, however, 
sil satisfactorily liquid, current assets other than stock- 
btrade being €2,185,153, against current liabilities (in- 
luding taxation reserve of £444,300), of £1,093,568. The 


heres fell to 6s 10}d. on the issue of the report. 


. 


hel is deseribed as 


a. 





j United Newspapers, Ltd.—The report of the directors 
. bY Vuited Newspapers, Ltd. (which is controlled by Daily 
‘nicle Investment Corporation), makes depressing 
but does not leave the shareholders entire!) 
. “Aout hope. It is explained that the trade depression 
ni intense competition which prevailed at the time of 
ie production of the Daily Chronicle and Sunday News 
“er new and enlarged forms caused such heavy and 
: “rnuous weekly losses that the only alternative to 
, P “ng publication was to negotiate an amalgamation of 
— —— with the Daily News and Westminster 
; ‘ho “a n the combined _hewspaper, the News- 
“Toncle, which was launched in June last, the company 
"ei half-interest, and the directors state that the new 
v/s how firmly established with a daily average net 
tage 1,400,000 copies, and, since October last, has 
_. 1 & profit-earning basis. The amalgamation, in 
and han — in the best interests of the shareholders 
, serwise hav “ them a valuable asset which would 
bensation a e become a total loss. The cost of the com- 
contracts ‘oan a 2101.5 “ee ge .~ = 
osolescent plant «ith to ye — ~ ret yr 
the Sunday News vi b pete ° e copyright o 
Pans, which has ot as been transferred to a separate com- 
publication. Uni obtained financial support to continue its 
; “nited Newspapers, Ltd., retaining a 50 per 


} 
rv eading, 





cent. interest. The company’s principal assets, there- 
fore, consist of a 50 per cent. interest in the News- 
Chronicle and Sunday News, the freehold premises and 
plant in Salisbury Square, Fleet Street, and a controlling 
interest in Provincial Newspapers, Ltd., to which the 
company sold the Edinburgh Evening News, the Hull 
Daily Mail and the Yorkshire Evening News. The com- 
pany’s holding in Provincial Newspapers, Ltd., originalls 
consisted of 12,559 7 per cent. first cumulative and 
573,339 7 per cent. second cumulative preference shares, 
and 452,337 ordinary shares of £1, but United News- 
papers have since acquired sutlicient additional ordinary 
shares to give control of the company. Although sufti- 
cient profits were earned by Provincial Newspapers, Ltd., 
last year to cover dividends on its second preference 
shares, no distribution was made in view of the company ‘~ 
heavy indebtedness to its bankers. When these bank 
advances are repaid, Provincial Newspapers, Ltd., should 
be able to declare dividends which should eventually 
enable United Newspapers, Ltd., in its turn to pay its 
own preference share dividends independently of its earn- 
ings from the News-Chronicle. The trading operations o! 


United Newspapers last vear resulted in a loss of 
£223,436, which compares with the two preceding years 


as follows :— 


1928. 1929. 1930. 
P 3 t £ 

EES ee pe een eee 245,220 97,258 Dr.218.914 
NN io cis aaaideacton 55,000 35,000 4,522 
Preference dividends ............... 56.750 36.750 
Available for ordinary .............. 153,470 27,508 ds 
ee 31-1 4°6 Nil 
Per cent. DUNNE Secccctexeasincnniennccs 30-0 Nil Nil 
Carried forward .......<.ccssccesccess 206.8135 234.321 10,885 


These losses have resulted in an increase in the company's 
liubilities to its bankers to £502,500. It has also been 
found necessary to raise further funds by the issue of 
£100,000 6 per cent. unsecured ‘** B ’’ notes, and £30,000 
5 per cent. unsecured ‘* A ’’ notes, the latter being taken 
at par by certain members of the staff in part payment 
of compensation. The 7} per cent. preference shares of 
the company are quoted nominally at 4s. 6d. 





Marks and Spencer.—This company, which is  tre- 
quently dubbed the ‘* English Woolworth,”’ although its 
goods are sold at varying prices up to 5s., operates some 
150 chain stores in London and its suburbs and in the 
chief provincial towns. It has yet to feel the trade depres- 
sion. The experience of its shareholders has been singu- 
larly happy, for the net profits have steadily risen over the 
past five vears, and for the vear ending March 81, 1931, 
showed an increase of over 40 per cent. at £624,485. How 
much of this inerease is due to the new money which was 
put into the business in 1930, and how much to a normal 
expansion in trade it is difficult to say. In June last, 
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1,000,000 preference shares of £1 were issued, bringing 
the preference capital up to £1,350,000, and also 
£1,000,000 of 6 per cent. first mortgage debenture stock. 
The preference capital was available for little more than 
half the financial year, and the debenture issue was used 
to repay existing floating debt. The results and distribu- 
tion of profits for the past three years compare as 
follows :— 
Year ended March 31, 


1929. 1930. 1931. 
£ A £ 

Net trading profit.....................00 236,866 438,185 624.486 
I ia i sie 47,745 62,701 
Income tax and fees .................. 33.317 38.086 55.904 
Depreciation and repairs. ............ poe 53.766 835,878 
Earned for dividends .................. 203,549 298,588 422.003 
RERUN nnvinckkscisncesvossscces 35,000 35,000 64,708 
Ordinary shares—earned ............ 34°5 44-2 49-3 

distributed ...... 15t 20t SOT 
I as ee cei 77,500* 117,500 137,500 
STORIE SOURIIIG | vncncwsiuckssvievindcess 37,023 51,111 


53,105 
* Exeluding £168,799 premium on shares. 


+ And capital bonus of 10 per cent. in ** A’ ordinary shares. 


The policy of the directors, who are large holders of the 
ordinary shares, is to distribute by way of cash dividends 
about half the actual earnings, and to issue bonus shares 
by capitalising part of the reserves—a not unwise proceed- 
ing in view of the level of existing taxation. The cash 
dividends this year are increased from 20 per cent. to 30 
per cent., and the usual 10 per cent. scrip bonus in the 
form of *‘ A ’’ ordinary shares brings the ordinary capital 
up to £798,600. The balance sheet shows a strong liquid 
position, cash and debtors amounting to £567,222, as 
against £313,000 creditors, and stock-in-trade to £417,783. 
The properties now stand in the balance sheet less depre- 
ciation at £2,883,714, as against £2,396,465 in the previous 
year. A relatively high valuation is placed upon the £1 
ordinary shares in the market, the price this week advanc- 
ing to 448. 





Spillers.—An exceptionally satisfactory position is dis- 
closed in the annual report. A loss of £221,510 in 1929 
has been converted into a net profit of £372,444, and divi- 
dends have been resumed on the ordinary shares. The fol- 
lowing table shows the results of the past three years :— 

Year ended January 31, 


1929 1930 1931 
£ £ £ 

MNNNNEL 1: buviisiancbndsnecnccevecnscnees 176.668 Dr.221,510 572.444 
Preference dividend..................++. 54,865 54,865 53,151 

No. of times covered .........0..00000. 32 ove 7-2 
Ordinary dividend :— 

PND ccccsducsneneninnencncontnneys 108,654 140,234 

ee 8-4 — 22-75 

PE Ty Mednccnconesscemmecesevasuneses 74 _ 10 
Co-partnership dividend _ ............ 712 887 

BD TE wu sbsdkevnsosenbcotehasncceeteese 5°25 6-75 
Other allocations ...................+006: ... Dr.150,000 100,000 
Inc. or dec. in carry-forward ...... +12,437 — 126,375 + 78,172 


Owing to lower commodity prices, the company has had to 
pay less for stocks maintained for business purposes, 
while debtors have been reduced, and the company’s in- 
vestments increased by £1,466,834 to £3,084,959. Stocks, 
on January 31st last, were £661,513 lower at £788,428. 
During the year the company redeemed £52,100 54 per 
cent. 10-year Sinking Fund Notes, 1924-34, leaving an 
outstanding balance of £441,100. Creditors have risen 
by £124,882 to £629,574. The 6 per cent. cumulative 
preference shares are secured by net book assets of 
£5 4s. 9d. per £1 share, fully paid. The yield on the 
ordinary is £7 15s. per cent. at their present price of 
27s. 9d., allowing for the 10 per cent. dividend. 





Swedish Ball-Bearing Company.—Though its interests 


are world-wide, this company has not escaped the effects | 


of depression. Net trading profit dropped last year by 
Kr. 7,860,740 to Kr. 14,414,995, but dividends and 
interest received rose by Kr. 504,029 to Kr. 9,037,806. 
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After writing off depreciation of Kr 3 Ty: ss 
pared with Kr. 3,497,323) and allottine gyn (a8 og 
for taxation, net profit was Kr. 4.798 260004) . 
Kr. 16,622,884. The following table show. & 
the past three years :— SHOWS the regu 4 


Year OD ded Dey 


1928. yy 


OOD esisinnessnscsoccceseccts 17 pn sand Kr 
bapevbenencsss 458 214 

Amount of dividend ................ oo 7 

Earned °, psubadediattsiese wintimineniwmisecic. re ; 

FRED Es Sever hnicnettannenenbessiansvceiosunen: 12 

PUOIND x xisinekdsnciennnsnsevicecvancesvenssese.: 186 

Increase in carry-forward  .................. 1672 <5 one 

sacle 9.009 


Output fell off in the United States an 
English and the French factories remain well stocked «:< 
orders. A contract for Kr. 4,000,000 was Sees +h 
the year from the Swedish railways, which may 
account for the 10 per cent. increase in orders i 
shown at the end of 1930, 


d Germany. 





Johnson and Phillips.—These electrical manutgery: % 


suffered a reduction of £23,708 in net profits las 


Year ended December 2 


1928. 1929. 

; £ ‘ ; 
PIE seciinsitineedsmiuitieniecsnnianen 95,831 102,514 ThaK 
Amount of dividend.................. 60,000 60,000 
ne a) Se 9-3 i7-1 
NE III: - ccnacaneinsnesaxeesnes 10 10 
Research and development ........ - me 25.0 
Dividend equalisation................ -_ e 15. 
Inc. or dec. in carry-forward...... —4,169 +42,514 


During the year investments in subsidiaries hav: 

creased by £48,707 to £72,709, while loans to thes 
cerns have risen by £25,852 to £62,650. Debtors have: 
clined by £78,743 to £248,597. Stocks, at £405,%% sx 
£57,120 lower. Creditors have been reduced by £4 
to £142,717, this item including a reserve for com 
gencies. At 32s. 6d. the shares yield £6 Ils. 2d. pero 

















Ever Ready Company.—In a preliminary statement 
directors of this prosperous company announce that, 
ject to completion of audit, the net pront for ( i 
approximately £306,000, compared with £240,000 2 
1929. They recommend a final ordinary dividend of 2 
per cent., making 35 per cent. for the fifth vear in sit 
cession. For reference purposes, we append a compas 
of results for the three preceding years:— 

Year to March ou. 


1928. 1929. 
£ fo 
i 915,071 209,074 
Trading profit .........:ssseeeeeeeeeee 189,168 2 ; 
SR eccccrsccscrescssnscnessoooe 187.964 209,804 2328 
Preference dividend...........++++++ 20,000 wy “4 
Number of times covered ......+-++++ 9-4 
gn —, aaa ind 129,500 148,000 -_ 
Earned per cent. ....000-s0e0e000 45° 4 35° 55 
Paid per cent. ......+++++seeeeeeees 35 ; 
Reserve .......c.cececececececececeeesees 35,000 41,150 
74 
Increase in carry-forward.........+- 3,464 0 


cent. 


* And capita! bonus of 20 per 


: > have de 
Since the publication of the last accounts, noes a 
certain important developments with — save 
ness of Lissen, Ltd., in which it was origin big 
the Ever Ready Company held an interest nag on 
199,996 of the ‘400,000 10s. ordinary shares a publics 
of this year, Lissen, Ltd., was yr = a Pe bat 
pany, with a nominal capital of £1,0 0 ne prefer 
of which 500,000 were 8 per cent. a Ready Cot 
shares. At the annual meeting of t : oe ated ti 
pany, held on May 2nd last, —— roe : 
Lissen had continued to make satisiae™ 


ee vy) 
aving totalled £371," 
he past three years having tot’ | at 
a 191,000 had been distributed in dividend 
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time, it appeared that the Ever Ready Trust had sold 
ae holding in Lissen, 10 order to allow for the usual 
a8 t trust company investments. Shareholders 
adits a interest any further details, appearing in 
: ee 7 at the meeting, with regard to the relation- 
. we gaa companies. At their present price of 19s., the 
Feeage shares of Ever Ready give a yield of about 


per cent allowing for the final dividend of 25 per cent. 





Rubber Plantations Investment Trust.—In view of the 
»ssion in most Eastern plantation industries this 
sepany may be deemed to have done no worse in 1930 
» was to be expected. Dividends received totalled 
ni6,174, compared with £167,371, while estate produce 
count contributed £52,306, against £96,039. Net profit 
< £71,750 below the 1929 figure. The directors, wisely, 
ve decided against the payment of an ordinary divi- 
rn]. though 54 per cent. was earned :— 
Year to December 31. 


1928. 1929. 1930. 
£ £ 3 
idend FOCCIVED ..00s0ccccececccees 182,897 167,371 116,174 
ate produce ACCOUNTL ..cceccceees 139,228 96,039 52,306 
Re ARCMIN cc ocu<sssaceansaanknns's 322,125 263,410 168,480 
METAL CXNPOENBOS «6. --eeeeeeeceerevees 7,561 6,861 6,711 
NNN a cacneeuniacseseans 12,437 11,031 3,875 
(NE ES EES nO rer ee 67,580 63,617 51,641 
NR is ces opens 11,900 11,400 7,500 
b PROG ......0ccrreccceccscocereceeee 222,646 170,503 98,753 
ND iccincneinniecceyes 60,737 63,383 61,874 
dinary dividend : 
NN iis scdensadecconams 270,000 222,012 Nil 
DAE BUN OORE. — cccccacanxedconsss 12- 9°6 0°9 
NE OR ONND <cincinsokscsessvcores 15* 123* Nil 
cick aiileitiladinektuismininins Dr.50,000 Dr.50,000 60,000 
IIUNNG cicxsensaccnsccsnsoens 63,383 61,874 100,627 


* Gross. 


te balance sheet still shows a reserve fund of £657,796 
bd reveals a satisfactorily liquid position. At Decem- 
er ist last the market value of the company’s invest- 
ents, Which are shown at £2,250,464, was £1,628,608, 
his depreciation, however, being more than covered 
y the reserve. The total sum invested at the end of 

/ was £2,897,191, distributed as to 88} per cent. in 
bover, tea and coconuts, and as to 113 per cent. in 
Cvernmient securities, commercial undertakings and un- 
‘oped lands. The present price of the £1 shares is 
as. (xd., the highest price for 1931 being 23s. 3d. and the 
chest for 1930 39s. 74d. , 





lew Capital Issues in April.—In the following table 
‘ pg new capital raised in London by issue to 
© pubhe or to shareholders, in April, and in recent 


iTS ae 


(000’s omitted) 


United British Forei 

Monthly Average. Kingdom. Possessions. Ginutelen Total. 
1924 , . . 5 4 
Igoe tte - 7,051 6,023 4,370 17,444 
loon te - 12,918 5,077 1,356 = 19,351 
-~faaeee sesseeeee 10,765 4,431 4,036 19,232 
Weoy tstesee 17,240 8,318 4,039 29,597 
io ue 21,965 5,263 3,526 30,754 
oe 16,502 5,081 2,186 23,769 

iiitiaiitieias 14,220 5,121 2,975 22,316 

ee 

Monthly Total. “Govt. Other. 
F £ £ 
— = +» 500 9,033 1,671 2,785 13,989 
ny. +++ 1,800 6,331 118 Nil 8,249 


ebru 
ary, 1930... 350 13,034 9,065 Nil 


22,449 
Marc A831 2950 4,368 13,705 50 20,573 
March, 193] y 2o0 50912 5,343 575 57,330 
April, 1939" 17750 10,341 1,513 5,490 19,094 
April, 193) 450 10,223 1,208 10,869 22,770 

-- 800 714 5,226 304 «7,444 


The sale of National Savings Certificates was responsible 
for a net sum of £800,000, against £450,000 in April, 
1930. The Corporation of Derby was the sole municipal 
borrower, raising £980,000 by the sale of £1,000,000 
4} per cent. debentures. The only large industrial ‘ssue 
was that of ‘* Cosach,’’ of £2,000,000 7 per cent. deben- 
tures, which promptly fell to a discount. The not very 
eagerly-awaited Rhokana debenture issue of £4,500,000 
7 per cent. debentures to existing shareholders made its 
appearance half-way through the month. 


Insurance Share Index.—I)uring the first quarter of 

1930 insurance share values showed, on balance, » small 

decline, the customary upward swing during the first three 

months (on anticipations as to coming dividends and re- 

ports) having failed to materialise. For this failure the 

generally depressed state of markets must be held respon- 

sible since the reports which have so far been published 

afford every indication that results for 1930 will be at least 

as favourable as those for 1929, and in some respects more 

favourable. The table below exhibits the history of an 
investment, in 1913, of £1,000 in the ordinary shares of 
each of twenty-five leading companies. The figures are 
based on the mean of the highest and lowest prices in each 
year except in the case of the last two columns, which 
relate to the middle market prices on the dates specified. 
In all cases where an issue of bonus shares has been offered 
due allowance has been made by assuming that the rights 
are sold and the proceeds utilised to purchase an additional 
holding in the original shares :— 


SHARE INDEX. 
(1913 = 1,000 in every case.) 


















































} 
9 ; , Dec. 31, Mar. 3}, 
1920. 1927. 1928. 1929. 1930. | 1930 | 193] 
! | ' 
| | | | 
ya iiccaccarcam 1,018 1,424 1,738 1,675 1,588 | 1,638 1,575 
At 2°059 | 2.746 | 3.595 | 3/532 | 3,222 | 3.270 | 3,206 
1,776 | 3,815 | 5,254 | 5,700 | 4,702 | 4,529 | 4,403 
Commercial Union ... | 2,453 | 4,695 | 5,038 | 4,545 | 4,179 | 4,179 | 4,005 
Employers Liability.. 3,558 2,825 | 2,955 | 2,725] 2,636 2,432 2,432 
Equity and Law...... 922 | 1,196 | 1,725 | 2,009 | 1,864 | 1,875]; 1,875 
General Accident .... 2,650 4,314 | 6,538 8,133 | 7,983 8,133 | 8,000 
Gresham Fire.......... | 2,869 | 4,145 | 3,886 | 2,872 | 2,251 | 2,143 2,38] 
Gresham Lile ........ 649 | 2,916 | 3,852 4.930 | 5015] 4,885) 4,641 
Guardian ............... | 1,731 | 2,215 | 21678 | 2:596 | 2.558 | 2.538 | 2,513 
Legal and General... | 1,443 | $524 | 5.233 6,536 6,776 6,885 | 6,72] 
Life Association of | j | | | } 

Seotiand ..........2. 1,009 1,584 | 1,804 | 1,989 | 1,8C1 { 1,819 2,193 
London and Lanca- | } | 

ee | 1,801 | 3,625 4,673 4,548 4.327 4, 54€ | 4,154 
London Assurance... | 1,832 | 2,207 | 2.350 | 2/126 | 1,910 | 1,844 1/771 
North British and | } 

Mercantile ......... 1,338 3,268 | 4,467] 4,514 | 4,309 | 4,363 | 4,395 
Northern .. | 2'087 | 1.736 | 2/068 | 2.011 | 1,884} 15910 | 13882 
Pheenix....... | 1,429 1,740 | 1,937 1,945 1,818 1,827 1,759 
Prudential ..... 730 1,821 | 1,995 | 2,163 | 2,227} 2,302 | 2,302 
Royal Exchang 2,325 | 3,635 | 3,481 | 3,227 | 3,114 | 3,142 | 3,143 
See 1,379 | 2,425 | 2,961 | 2,882 | 2,731 | 2,796 | 2,710 
Scottish Life 1,129 | 1,762 | 2,242} 2,680 | 2,697} 2,697 | 2,360 
Scottish Union and | 

National 5.032 | 5.213 | 4.741 | 4,732 | 4,289 
Sun Fire .... 2,604 | 2,853 | 2,729} 2,756 | 2,578 
Sun Life .. } 2,138 | 2,237 2,131 2,116 2,257 
Yorkshire } 3,005} 3,041 | 2,685 2,783 2,628 

Average | 3,330 3,431 | 3,275 3,277 3,207 














3,207, a decline of just over 2 per cent. 
five companies, the shares of four only show an apprecia- 
tion—Gresham Fire, Life Association of Scotland, North 
British and Mercantile, and Sun Life. The Life Associa- 
tion shares have appreciated by some 20 per cent. as a 
result of the large surplus disclosed on the occasion of the 
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recent valuation and the consequent increase in the share- 
holders’ dividend. The high point in the ordinary share 
boom of recent years may be taken as being approximately 
the end of December, 1928. At that time our insurance 
share index stood at 3,542. The subsequent period of 
twenty-seven months has witnessed a depreciation in in- 
surance shares of just under 10 per cent. During the same 
period industrial shares, in general (as measured by the 
Actuaries’ Investment Index relating to 131 shares of 
leading companies), have depreciated from 100 to 60, a 
depreciation of 40 per cent. 





San Paulo Railway.—Revolutionary disturbances and 
economic depression reduced the revenue of this Brazilian 
railway during 1980. Traftic receipts fell by £593,657 to 
£1,881,381, while total receipts declined by £615,053 to 
£1,948,345. Expenditure, however, was sharply reduced, 
und the net profit was only £87,271 lower at £426,346. 
Dividends were maintained :— 


Year ended December 31, 


1928. 1929. 1930. 
£ £ £ 

ORNS icccvesinciscsvariairsouccs 585,714 513,617 426,346 
Preference dividend............... 50.000 50,000 50,000 

No. of times covered ........000. 11-71 10-27 8-53 
Ordinary dividend : 

PPE, | hacsccusekccesssisncdncs 360,000 360,000 360,000 

NS EL a AY Te CREE 17-86%, =15°45%, = 12-54% 

ARR aie Sets fo eer ae IZ”, 12°, 12% 
Improvement reserve ............ — bis 50,000 

TOME soc cscicnccetcienr 100,000 100,000 

ee a ERT ee 35,000 


Inc. or dec. in carry-forward 440,714 + 3,617 33,654 


Traffic receipts for the current year have fallen so far 
by 39.95 per cent. as compared with the corresponding 
period in 1930. At 1384 the ordinary stock yields 
e9 8s. lld. per cent. after making adjustments for the 
tinal dividend. 





Minerals Separation.—Our mining correspondent 
writes:—At £97,700 last year’s income was almost 
identical with that of 1929, shrinkage in interest, divi- 
dends and the lke being compensated for by larger 
receipts from royalties. On the whole this may be re- 
garded as a satisfactory feature. Owing to expansion in 
administration expenses and depreciation, the net profit 
shrunk by £5,300 to £54,700. The repetition of the pre- 
vious year’s distribution of 25 per cent.—last time paid in 
two instalments—involves a small draft upon the carry- 
forward. Material changes have occurred in the com- 
pany’s portfolio. Investments (including the uncalled 
capital) now figure at £533,700, against £339,800 twelve 
months ago. A corollary is the disappearance of the 
£129,100 British Government securities and the reduction 
of the cash in hand from £183,000 to £10,300. For an 
explanation of these changes the meeting must be 
awaited. The directors state that the copper segregation 
plant at the Alaska mine of the Southern Rhodesia Base 
Metals Corporation is giving ‘‘ most encouraging ”’ 
results, and that a similar plant is being installed for 
the Union Miniere. Minerals Separation £1 shares are 
quoted on the Stock Exchange at around £3 14s. 





Waihi.—Last year some expansion occurred both in 
the quantity and value of the ore treated as well as in the 
‘* special arnount obtained by reduction of bullion in pro- 
cess of treatment.’’ Power and sundries brought in 
much the same as before, giving a surplus of £131,600, 
as against £117,500. Accordingly, no difficulty has been 
experienced in maintaining the dividend total at 40 per 
cent. tax free, although after allowing for taxes and depre- 
ciation the carry-forward is lower at £2,560. The net 
value of the gilt-edged securities held is now practically 





[May 3 Li) 


alue, £371,340. 
rnext £212 509 Will be, a 





identical with their book y 
noted that in Novembe 


the New Zealand Government in deferre) . nue fy 
the hydro-electric works taken over. This FASTER fy 
mean a further return of ¢ ’ Wi presum 


apital, At xe 
general account and 184.600 tons TBI) tay, 


dine ssecagee a8 in SUSPENDS goo 
ore reserves display only a small inom Cm 
however, given that the ore in Suspense nec amy 
supporting levels and shafts, eae OUR s man 
involve additional expense, The thin n ty 
ceived the 280.000) shares vepecernting na 
interest in the Puket Tin) Dredvino Aan, 
totalling £51,540 have been — 
have lately advaneed to 14s. 


* 
‘ 


to Which airany 


e. Waihi 5: ; 
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Consolidated Diamond.—Conditions in the wor 
ally, and in the United States parti 
entailed restriction of Output and sales instead o's 
expansion which this company was in a postin 
undertake. Income, therefore, amounted to 119% 
against £1,810,500 in 1929. Expenses fell of, ‘sh s 
not in corresponding degree. The depreciation Jon be 
of £91,600, was somewhat less than before. while ish 
ture interest absorbed only £9,000 in place of £4 3 
Accordingly, the net profit came out only 4 
down at £265,900. The decision of the dpe 
to pay no dividend, even upon the preference ¢ ital 3 
respect of the second half of the year is explained i 
financial position. Actual liquid cash shows a deieze 
of £323,600, although diamonds on hand, at cost op. 
duction, now figure for £525,100, or more than four ts 
the 1929 amount. Moreover. investments at cos 
liability to associated companies—the latter a new ta 
now total £1,8383,600, against £990,000, Ty 
balance of the first debentures has been paid of, wi 
amount of the second debentures slightly reduce: 
£138,900. The marine terraces on the Orange iver ue 
been proved diamond-bearing for a length of am 
mately 25 miles, with an estimated content of 2.50 
carats. Moreover, prospecting at Bogenfels, 106 mist 
the north, *‘ has indicated the existence of other mam 
terrace deposits of a high diamond content. Conso.ai' 
Diamond preference shares are quoted at 5s. 9d., alt 
ordinary at 5s., the par value being 1s. Ubvyiousy 
immediate outlook must be regarded as uncertain 


Cularly, list jug 
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Company Meetings of the Week.—OUn later pasts 
this issue will be found the reports of the following com 
panies: —Union Bank of Seotland, Alliance ira 
London Trust, Atlas Assurance, Eagle Star and Brit 
Dominions Insurance, Equitable Life Assurance 8 
Legal and General Assurance Society, Law _— 
Rock Insurance, Royal Exchange Assurance, *” 
London Mutual Insurance Society, Scottish Equitas 
Life Assurance Society, Army and Navy Nagy me 
Society, Associated Electrical Industries, fio . = 
City Improvements, Consolidated Water rr 
Rosario, Waldorf Hotel, 8.T.D. Motors, James 
Amalgamated Anthracite Collieries, Hope nce 
Ooregum Gold Mining of India. At the annus a 
of the Consolidated Water Works Company 0 ™”"” 
the chairman said that the exchange outlo a a 
mained the principal menace, but Rosario, Wi i 
400,000 inhabitants, was the second city io ne 
the Argentine, with four large railway — pee 
ing there, and he was convinced that, thet ans 
would continue to make progress. | residing * pat 
meeting of the Royal Exchange anor 1 ot 
Mr V. H. Smith observed that comp: “ were plat 
business was still very keen and SS mnust 
on the market at rates which they be ng ‘ete 
to be unprofitable. The directors _ A con th 
to this section of their operations, ae basis, 
opinion that it was not yet on & satishal™ «it fini! 
unless there was an improvement 


they might 5°" 
: : rom ua 
. sjr marine Pr 
necessarv to reduce still further their 
income. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ented April 26, 


oF THE WEEE. 


By Prospectus or Offer for Sale. 


iding conversion, January 1 to April 25, 1931, £55,542,521. 
n, recorded January 1 to April 25, 1931, £65,212,470. 
National Savings Certificates. 

Net sales, week ended April 25, 1931, £250,000. 
rotal receipts, April 1, 1931, to April 25, 1931, £800,000. 





Aggregate 17 weeks, 
1931 


(b) Week ended (000’s omitted.) (000's omitted.) 
April 24, 1931. | Miles 
(c) Week ended | Open. 


Apri} 25, 1931. 


| recorded, exclu 
pcluding conversio 








gera, &c. 


.| Merchan- 





Total for 
“| Week. 


| Passen- 





Great Western... 3,761 | 205! 207) 
Do. for 1930... | 3,755#| 259| 169} 
L, & N. Eastn.(c) | 6,349 | 292) 375) 2 
Do. for 1930... | 6,349 | 368) 359! 2 
Lon.,Md. & Scot. | 6,955}! 440\ 499) 
Do. for 1930... | 6,9564| 527) 457| 
Southern 2,180 | 270) 78! 
Do. tor 1930... | 2,179 | 323) 68) 


New 

Money 
Cash Sub- First Further 
scription. Payment. Liability. 


& £ 
Nil Nil 


Conver- 
sions or 
Repay- 
ments. 





! 
| 
6| 5,889) 


Nominal 8} 10,103 


Capital. 


Se ae 


; ,624) 12.478 
-765. 14,003) 2 
1,745} 
1.832) 


: £ £ £ 
To the Public Nil Nil Nil 


PPIIM HAS 
Danerwowoene 
OID OH 


To Shareholders only. 
4 Counties Motor Finance 
10 ord. £1 at par. 

Mining and Finance, 
13 shares 5s, at 10s. .... 


541) 6,518 











100,000 100,000 


54,156 


25,000 
13,539 


75,000 Total of above... 1192453 1207]1159 663 1822 


3,029||19673'18042\11252! 29,294 
Do. for 1930... {192394 14771053) 507 15¢ 


48,967 
3,037 {21137 21057)12178} 33,235 


54,372 


—— — — 
aN AS tel nals att 


27,078 








40,617 = 
7s Metropolitan (c) 36-7|/531-8) ... |... | 67-9) 
Do. for 1930... ve [ove | 3:5) 39-M554-8) | | 
Undgd. E.R. (c) a oe en oe 296 -4)| 4.803) | } 
Do. for 1930... 311-8}) 4.899 
Green Buses, &c. 21-4)|349-¢ | 349- 
Lon.& Sb. Grp.(c)| 42-9/|699-5) . = 699 
Do, for 1930... |... 1 Pe Pee) | en ee ee a) 
®B'lf'st&CoD'w(b)! oe oe 8 =. Bi} 33 valk cece) SECO A 
Do. for 1930... | | 4-2) ... | 5 7\| 3 a es i ae 
°G. Northern (b) 562 | 8-8] ... | ... 3 256-2) 405 
Do. for 1930... | 562 |14°5) ... | . 2) | 245-0, 410 
7 
b 


599-7 
69-4, 623 

19803 
4498 


ered to shareholders 
-_ ended Apr. 2, 1931 127,078 


Offered for Subscription— 
Including Excluding 
Conversions. Conversions. 


to date- £ 

: 55,946,677 
177,138,198 116,538,084 
142,015,948 128,436,728 

ove 190,661,848 

eee 172,218,455 

ove 83,638,688 

ae 56,804,718 

, $7,242,119 


Nature of Borrowing. 


Preference 
Stocks and 
Shares. 


747,786 
11,450,697 


15,548,800 
31,543,400 
45,062,600 
36,836,600 
39,393,200 


154,156 38,539 115,617 


Total Offered for Subscription— 
Including Excluding 
Conversions. Conversions. 


£ € 
454,888,784 267,800,700 
488.764.940 285,239,400 
693,100,056 369,058,073 
Hes 355,165,970 
230,782,600 
232,214,500 
209,326,101 
271,399,173 





£ 
65,616,626 


HeORMNOTHY 


*Gt. Southern (b)) 2,188 |22-4) ... ps . | 699 01041 
Do. for 1930 ...| 2,188 |31- = 38- 751-1)1129:1 


° iaanats 16 weeks. 
OVERSEAS RAILWAY RECEIPTS. 


ih 


INDIAN. 


Res. 
4,21,000|— 28,832 

89,700}+ 22,300 
10,57,915; + 112,192: 
15,77,000 109,608 
24,38,000, + 71,000 
24,17,000) — 1,65,687) 
tRohilk'd& Kumaonu 2,22,848 35,399 
South Indian 21! 2,458! 10,40,866 -- 2,38,993 


+ Including Lucknow-Bareilly State Railway, 
CANADIAN. 











Ordinary 
Stocks and 
Shares. 


£ 
9,793,817 
9,178,131 


24,593,300 
116,025,700 
111,177,600 

89,371,400 

46,209,400 


Stock Exchange Introduction. 


Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 


£ £ £ 
3,873,875 4,198,632 


Gross Recelpta 
for Week. 


Total Gross 
Receipta. 


Debentures, Total. 


Bonds, &c. 





1 to date— £ 
j ta 55,946,677 
116,538,084 


267,800,600 
285,239,400 
369,058,100 
355,166,000 
230,782,600 


£ 
45,405,074 
95,909,256 


227,658,500 
137,670,300 
212,817,900 
228,958,000 
145,180,000 


193L + or — 1931. + or— 


Pe ee 








Rs. Rs. 
2,02,68,053 
20,49,300 4,65,900 
1,63,52,089 22.62.99¢ 
7,80,44,767 —1,19,29,632 
60,18,000 70,000 
8,19,76,292 — 1,08,66,765 
34,01,222 137,764 
5,97,48,096 50,19,560 


Ks, 
. 21) 1,306 13,34,998 
Baresi Lt. Ry. ...... 31} 202 
Bengal & N. Western 31) 2,177 
Bengal-Nagpur .... 
Kombay,Bar.,& C.1. 
Madras & 8. Mahr. 


By 








nt previously recorded 
and Gorham, £60,000 53% deb. stk. 
95°, (Apr. 22) 


57,000 
57,000 
3,930,875 


13,047,628 


57,000 
~~ $7,000 
4,255,632 

14,671,332 





for week ended May 2, 1931 
to date, 1931 
to date 1930 


s g 
Canadian National | 16 |Apr. atloo4ze| 3,531,682 13,308,430 
Canadian Pacitic.... | 16 21'15545! 2.781.000 7.769.000 


$ $ ' 
~ 680,857} 52,565,190 
503,000) 4.217.000 





SOUTH AMERICAN. 


1931. £ 





Antofagasta (Chili £ met 


ndon United Gas Company.—Issue by tender of £45,000 
per cent. preference stock at a minimum price of £96 per 
) stock, yielding at that price £5 14s. 7d. per cent. The 
revenue of the company for the year ended December 31, 
» Was £13,149, covering the dividend on the preference 
including the present issue, over four times. 


articulars of the following have been issued ‘‘ for informa- 


only” with a view to Stock Exchange introduction. De 

Consolidated Mines. Particulars of an issue of £,414,600 
per cent. redeemable sterling debentures. Issued share 
tal £4,726,285. Numeaton Gas Company. Particulars of 


prue of £30,000 54 per cent. irredeemable debenture stock 
) per cent. 





Diher Stock Exchange information, including the latest 
noe announcements, summary of balance sheets, reports 
notices, profit and loss figures, and Transvaal gold 


and Bolivia)...... 
Argentine N.B. . 
Argentine Trans'dn. 
B.A. and Pacilic... 
B.A. Central 
B.A. Gt. Southern 
B.A. Western 
Central Argentine.. 
Central Uruguayan 
©. Urg.(Hast Ext.) 
C, Urg. (N. Ext.) 
O. Urug. (W. Ext.) 
Cordoba Central.... 
Entre Rios ...... eos 
G. Weatn. of Brazil 
Leopoldina 
Leopoldina Termal. 
Nitrate ...ccccccceceee 
San Paulo 
United of Havana 








Apr. 26 


804] 17,670 
753| 14,600 
1ll 3,520 
2,806] 161,000] - 
. 12,659 
221,000 
80,000] — 
237,000) + 
29,093} - 
7,092 
4,190 
2,559 
57,000) + 
27,300) 2 
5,800 
14,515 
3,685! 
5,712! 
153}|  26,836| 
1,369) 36,2631 


5) 5,076 
1,926 
3,442 
273 
311 
185 
211 
1,218 
809 
25) 1,052 
1,918 








410 








£ 
177.110 
86,600 
50,896 
877,000 
32,194 
983,000 
572,000 
791,000 


£ 
327,300 
582,900 
150,417} - 
5,733,000 
534,791 
9,298,000) 
3,106,000 
9,079,000 
1,326,867 
295,601 
152,095 
130,583} -- 
2,423,000 
1,196,700 
139,300 
362,937 
67,500 
70,460} - 
469,787 
1,707,892 


44,000 


164,000 
216,503 
51,401 
91,635 
202,368 
,106,175 








+ Months. 


OTHER OVERSEAS. 





Gt.Southn. of Spain | 15 [Ay 
Mexican Railway... | 16 | 


| 
104) Pes.77,890 24,284 
483! $190,200 


wr. 18 


| £ £ 
21 


£ 
643,919 


£ 
1,229.428| — 
— 794,800 


3,287,500 


Pea OD oO Ren am 


Ree ors 








67,100 
6 
539 


3,480) — 
4,362) - 


25) 


acl 
yas) 


274| 
100 


157,290) - 
154,655 


19,360 
44,023 


put statistics, will be found on e 974, under the 
ng “ Company News.’”} pag ’ 


Paraguay Central 43 
Salvador. 43! 








TRAMWAYS WEEKLY GROSS RECEIPTS. 





© @re:e:@: £ £ 
. 1,200,224 146,039 
498,139 20,826 
90,766 3,111 
340,272) + 11,713 
246,134 11,280 








£ 
2,224 
554 
1,315 
2,830 
1,155 


Anglo-Argentine... | 16 I, pr. 22] 329 
B. Aires Lacroze ... | 45 ee 

Liverpool Corp 3 22} 124 
Madras Electric ... | 734 15 


L.C.C. Tramways... | 43 23' 166| 78,349} 


+ Months, 
MONTHLY TRAFFICS. 





Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
uropean banking correspondents. 


Special Representarive 
1 

- Leadenhall St. London, E.C. 3. Burma Elec. Supply | 
Zafra and Huelva Rly.| 


© @:e~@ 
Cie:e: at = . - 
O10 Ce Ce: Oe: 818 0:08:86 ©:0:0@ ©:e0;e:8@: | 














Receipts for Month. Receipts to Date. 


End- 
ing. 


1931. 





Des- 


+ or - 


Months. 


crip- 
tion. 1931. + or - 1931. | 








} 
! 

Mar.31|Gross|$12,002,000| — 2,514,000 33,974,000, — 5,920,000 

Net |8 1,520,000|— 620.000] 2,898,000/— 943,000 

Mar.31| Gross|$15,030,052| — 3,694,135/42,200,990) — 10,980,743 

Net |$ 780,939) — 1,675,811) 98,462) — 4,550,756 

Mar.31|Grogs|Rs. 58,630}— 11,118) t x 
Mar.31)| Grogs) Pes.351,441] — 58,510) 153, 


Canadian Nat. eal 


Canadian Pac. Rly. 











iz ee ee Be Be Be Be Be Be BS BT BT Be Ra BS ORS Re ) 





1,035,658) — 
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COMPANY MEETINGS, &c. 





ROYAL EXCHANGE ASSURANCE. 


SUCCESSFUL RESULTS IN A DIFFICULT YEAR 
QUINQUENNIAL VALUATION RESULTs. 


The two-hundred-and-eleventh annual general Court of the Royal 
Exchange Assurance was held, on the 29th ultimo, at the head 
office of the corporation in the Royal Exchange, London, Mr 
Vivian Hugh Smith (the governor) presiding. 

The Governor, in moving the adoption of the report and accounts, 
said : If you will refer to the statement of the combined figures of 
your corporation and its affiliated companies you will notice that 
the total assets on December 31st last amounted to nearly 224 million 
pounds, which was an increase of more than £600,000 during the 
twelve months, while the total premium income had decreased 
by £577,000. This latter figure is largely due to the fact that 
during 1929 an exceptional amount was received by one of our 
affiliated companies as single premiums on certain capital redemp- 
tion policies. 


LIFE DEPARTMENT. 


In the life department 4,131 proposals were completed and paid 
for, assuring £2,840,000, of which £339,000 was reinsured ; and the 
average sum assured was £688 per policy. The gross rate of 
interest earned on the fund was £5 17s. 10d., which was an increase 
of 2s. 9d. per cent. over 1929. 

The year 1930 was the end of the quinquennial period in the life 
department and the valuation disclosed a total surplus of £1,346,000. 
The proprietors’ share of one-tenth of this surplus, less the amount 
brought forward from the previous quinquennium with interest, 
amounted to £130,755, which has been transferred to the pro- 
prietors’ allocation account. 

It will be convenient for me to explain at this point that it is 
proposed to carry to the profit and loss account each year, until the 
next valuation takes place, one-fifth of the amount standing to the 
credit of this account, which includes not only the proportion of 
the life surplus, but also the annuity and capital redemption profits. 

Your directors have already announced the declaration of a com- 
pound reversionary bonus of £2 per cent. per annum on all with- 
profit policies in force on December 31 last, but in addition to this 
it has been decided to carry forward a sum of £428,000, of which 
£250,000 has been placed to a special bonus equalisation fund. Your 
directors consider that it is wise to set this sum aside as a steadying 
factor in connection with future bonuses. I am also glad to be able 
to tell you that during the past few months it has been found 
possible to reduce many of the rates of premium in the non-profit 
section of our life department. 

In the trustee and executor department the fees received (for 
services rendered to clients) amounted to £52,150, an increase of 
revenue over the previous year of about £2,300. Expenses, how- 
ever, show more than a normal increase. The fact that the total 
funds for which your corporation acts as trustee increased during 
the year by nearly 6 million pounds and now exceed a total of 
113 million pounds shows that the initiative taken by your directors 
some twenty-six years ago in establishing your corporation as one 
of the pioneers of this class of business in England has been more 
than justified. 


FIRE AND MARINE BUSINESS 


In the fire department the net premium at £1,685,000 showed a 
decrease of £71,000. It was to be expected that the general depres- 
sion in trade and the adverse conditions in the United States 
would affect the world-wide business of your corporation. The 
losses, however, with the exception of those in the U.S.A., show 
a considerably reduced percentage; but, unfortunately, our ex- 
perience in that country, both from the point of view of premium 
income and loss ratio—like, I think, that of all other insurance 
companies operating there—has been less favourable than in 1929. 

Owing to the large transfers which were made twelve months 
ago to the departmental accounts from the profit and loss account 
the interest carried in this and the marine and accident accounts 
was considerably greater than during 1929. Excluding interest, the 
underwriting profit of the fire department amounted to £129,000, 
being 7.7 per cent. of the premium income, and I think you will 
agree that this is a very satisfactory result in a year which has 
been full of difficulty. Including interest, a sum of £172,600 
has been transferred to profit and loss account. 

The marine account shows a premium income of £652,000 and a 
fund at the end of the year of practically £981,000, which is 
equivalent to 150 per cent. Conditions have stil] been difficult. 
The rates on hulls have been increased during the last few 
years, but we now find we have to contend with an unwelcome 





increase in the cost of claims which counter: 
stances the increases in the rates that laine een an z 
results justified them. Competition in cargo busi Made when si, 
keen, and many risks are placed in the market 
which we believe must prove to be unprofital * Yon "i 
have given and continue to give the closest steeds ; aig Creep 
of our operations, but they are of cpinien sy “then secug 
a satisfactory basis, and unless there is an "waaay ye @ 
find it necessary to reduce stil] ihe. 


further our marine premiun i; - 


balances 12 mar: 


NESS 1s sti!) , 


to-day a 


GENERAL ACCIDENT acy OUNT. 


In the general accident department the premium jner, . 
£1,261,000 was £14,000 less than in the previous sees fon 
transfer to the profit and loss account, including interest, im: 


to £73,200, which was slightly better than during 19 . 

Conditions have also been difficult in all classes of nom 
undertaken by this department, particularly in the oual 
liability and motor-car sections. Your corporation and its afblgad 
offices are very largely interested in motor insuray ale 
difficulties have not been lessened by the new law affect; " 
business, by which all owners of motor vehicles are my 
insure against their hability to third parties. Legislati 00 rte 
lines was not favoured by insurance companies, amon; ce 


reasons because it was believed that it would lead to an incu 
in the number of claims, as well as in the amount award: 
Whether these fears will be realised remains to be seen, tu» 
can only hope that the attention which has been so promizel 
drawn to the serious risks run by road users, and the p 


mb lines 
pulled 


t 


of a very carefully considered and practical code of rules for t 

guidance of drivers, will lead to an improvement in the fix 

The provisions of the Road Traffic Act have involved the om 

tion in heavy expenses, but comparatively little new lusines « 

desirable character has so far resulted from its operatun 
PROFIT AND LOSS ACCOUNT. 

If we turn to the profit and loss account, which 1s the geual 
reserve fund of your corporation, you will notice that the mea 
at £102,000 is considerably less than last year. You wi uw 
noticed that there is a decrease in the total interest income ot ww 
corporation, excluding that in the life department. There are 1¥9 


principal reasons for this. In the first place there is the sme 
in the income tax, and, secondly, certain foreign insurance ot 
panies operating mainly in Australia and the Far Eas, 1 wad 


we are interested, have been affected by the unsettled and inks ft 
able conditions in those territories. It has, therefore, '* 
sidered inadvisable for these companies to declare dividends 2 
respect of the past 12 months, and this has contributed t wale: 
creased receipts from interest shown in our accounts, bi “ 
like to know that it is our usual practice to carry in our “es 
income for the year the dividends payable by our atuce 
panies in respect of the same year of account—ior map S 
1930 dividends are included in the accounts before you. We ‘ 
have the transfers to which I have already referred yt 
fifth of the proprietors’ valuation surplus. You wil Ie an 
see that in this and the next four years this __peraeny ee 
ably greater than the equivalent amount carned during te [4 
five years. ne 
There is a welcome reduction in ‘‘ Expenses not charge wr 
accounts ” and we again write off £20,000 fr m “OF wi vith 
There are then two items which are new to tle qoeeet ~s 
£25,000 as a contribution to the pension fund aud 4 _ 
£50,000 to ‘* Special contingency reserve.” OW _ ” aan 
certain German reinsurance companies with whi h - ialh 
and other arrangements, your directors considered regan 
make full provision for any possible losses that page” 
it is felt that this figure will be sufficient to me" pope 
this respect. After carrying these various » age < aid 
the account at £1,059,000 is £57,000 greater ange net “ 
previous twelve months, I think you will agree wie 7 
great difficulty, with widespread depression an 
political troubles, such a result is satisfactory. i 


' Ww an the methe 4 
i 3 moment to Wwe ™ 
I would like to refer for one m 7 


. . . . s hat an 
which our dividend is paid. It is proposed * sin Noval 
shall be made by increasing the interim we she fol 
with a corresponding decrease in the final dividen 


May. 


to ont 


& 


migay ure 


~ 


: 


— 


ear G 


a 


financlas 


nee 


and the divident 8 


The resolution was carried unanimously, 
recommended was approved. 
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ATLAS ASSURANCE COMPANY, LIMITED. 
REVIEW OF ANOTHER PROSPEROUS YEAR. 
COMPANY’S STRONG POSITION. 
anual general court of proprietors of Atlas Assurance Com- 
nited, was held on Wednesday, April 29th, at the Cannon 
London, E.C., Mr F. A. Johnston (the chairman) 


ne 
, Lis 
+ Hotel, 


a me 







manager (Mr C. H. Falloon) having read the notice 
2 ening the meeting and the auditors’ report, 

The Chairman, in the course of his speech, said: It speaks 
| think, for the sound foundations of our business and for 


1 a) 
he venerai 





erydence and foresight with which the management have con- 
Bear . to conduct the company’s affairs that, in a year in industry 
eu mmerce of almost unexampled depression and difficulty, we 
ey ble to submit to you what, under all the circumstances, must 
as bensidered a very satisfactory report. We have not, of course, 
he ned a decline in our fire premium income, which is £158,390 

er than that of 1929; but, when you consider the formidable 

a oniversal fall which took place in the prices of nearly all 
a smodities during the year under review, I feel you will agree 
te 


me that we should congratulate ourselves that the decline in 
most important part of our business, was no larger. The 
» too, that in a time of declining premium income, from which 





ad na 0 
= ' insurance company has been exempt, the competition for 
i siness becomes more keen and more persistent makes the results 


s company has achieved in 1930 not only gratifying but, I venture 





yuraging 








unduly alarmed ”’; events have proved that there was no cause for 
apprehension, as a favourable second year’s claims experience leaves 
us with a total loss ratio only 2 per cent. higher than 1928 account 
at the corresponding period of 24 months. The 1928 account con- 
tinues to run normally, and we can reasonably expect a fair profit. 
You will observe the marine fund now amounts to over £330,000— 
an increase of £33,328. I think you will agree with me that this 
can be considered very satisfa tory, as the premium income has not 
been increased and no interest earnings have been taken into 
account. 

In considering the past year’s premium income, it should be 
borne in mind that, owing to the severe depression in shipping, 
resulting in the laying up of large numbers of British liners and 
tramp steameis, heavy returns of premium will be payable on the 
expiry of the policies. These payments will be included under 
claims, so you must be prepared for a heavier second year’s settle- 
ment. An item in connection with last year which may be of 
passing interest was the loss 
jand Hope.” 
proved the heaviest individual maritime casualty since the loss 
of the ‘* Egypt ” in 1922. 
cargo interests were comparatively small. 


ft the almost new motor liner ‘* High- 
The total amount involved exceeded £900,000, and 


Actually underwriters were fortunate, as 


Conditions generally have been uneventful during the past year, 
except that the marine market on the Continent has still further 
contracted. This has arisen through the failure of several old 
established companies, all of which transacted considerable British 
marine reinsurance. Fortunately we were in no way adversely 
| affected by these happenings. As a result of the failures the 
British insurance policy is in more demand than ever from Con- 
tinental insurers. I mention this in the hope that underwriters 
will appreciate the fact and will not sell their policy at under 
cost but will obtain an equitable premum in exchange tor the 


unchallengeable security of a British insurance policy. 


RECORD LIFE FIGURES. 


In twelve months’ time we shall submit to you our hte figures 
of another triennium, which justifies me perhaps to-day in making 
a comparatively brief reference to last year’s experience. You 
will have been gratified to remark that our iife business has con 
tinued to expand the volume of new business, having been 
£4,243,948, against £3,919,560 in 1929, which constitutes a fresh 
record. It is probable, however, that in 1931 our figures may not 
show the comparatively rapid growth of 1930 and of recent years. 
Death claims were again comparatively heavy, but not abnormally 
so, and the profit for the year was £215,819 Os. 2d., a somewhat 
The premium income reached 
and the life fund at the end 


smaller figure than that of 1929. 
in 1930 the record figure of £857,537, 
of the vear was £7,260,542, which is also a record figure. 

We can congratulate ourselves that in these days of depression 
we show a surplus of £429,049 over the book price of the lite 
department investments, and that as a result of writing down 
l of investments in our books whenever that was possible 





Ps: urs is a world-wide business. The circumstances, therefore, 
he hic) have afflicted, and, unfortunately are still afflicting the 
Pe pited States of America, Australasia and India particularly, and 
we a lesser degree other parts of the world where we carry on our 
ed siness, have been prejudicial not only to the development of our 
a erests, but to the general conduct of our affairs. Our manage- 
ni, moreover, have no false ideas of maintaining the fire premium 
ri ome if the prospects of favourable experience for the company 
the thereby in any way prejudiced, and our commitments are ruth- 
tis sy pruned where experience and judgment demand a prudent 
i eat. That is wise generalship, and we have no sympathy 
ts batever with exhibiting large figures if they are not calculated 
produce satisfactorily proportionate profits. 
NATIONAL SAVING FROM FIRE PREVENTION. 
en 
- In spite of the adverse conditions to which I have referred, the 
en mpany received in fire premiums the sum of £2,173,179, and has 
es ured an underwriting profit of £194,525, or 8.9 per cent. of the 
nee fmiums received—as compared with 8.3 per cent. in 1929—a very 
ie tistactory result—(hear, hear)—the loss percentage being 49.8 per 
i t.. against 50.13 per cent. in the previous year. The ratio of 
r fre expenses has, however, risen from 42.5 per cent. in 1929 
4.07 per cent. in 1930. This figure looks high and is, naturally, 
. matter for anxiety, and 1 need not tell you that it has our 
i eeasing attention, Although we have made some saving in the 
ut ot our fire expenses, the ratio has, of course, tended to rise 
mit a falling premium income; but apart from that it must be 
fe membered that the expenses of an insurance company to-day 
\ fie net only its normal and unavoidable running expenses for 
‘’ fos. of Supplying insurance protection to the public, but the 
pense, too, of educating that public in the need for the manifold 
7 Hus of insurance to-day, of supplying to everybody a very great 
; “ technical and expert advice, and of, year after year, 
“g hire waste by investigating the causes of fire, pointing out 
ie medics and encouraging preventive measures. Indeed, thie 
_— “wing as a result of this work is literally immense, but 
, a t which the public is perhaps hardly aware. The work, indeed, 
' »* “et nothing, but is a very great expense to us, in spite of 
“ * ithe been able year by year to reduce the cost of insurance 
“ue community. 
4 ™_ — ACCIDENT vere 
e tien “nan say which is very efficiently conducted, 
iol 8 than the ci _— income of £12,129, which, is however, 
, aie Sellennis ssa — was, I may say, solely due to 
7 ble, being Th uae cont - l€ : S. any loss ratio was very favour- 
ty nt. in 1999, aa “ti vt 4 argue received, against 53.16 per 
a 16 per cent. in the percentage of profit was 7.59 per cent., against 


ne previous year, and yielded a profit of £36,398, 

This profit is very satisfactory, but on a some- 

. asonably ex — than we can, under existing circumstances, 
’ ©Xpect to maintain. 


Pe ainst £19,445. 
at higher r 


. ' MARINE BUSINESS. 
; ur marine in. ‘ 

re “re income for 1930 is practically the same as that for the 

‘one Rating and the settlement thereon equals approximately 

rent. When last year I mentioned that the settlement on 


was high at 31.8 per cent., I said ‘‘ we were not 
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the value 
the life fund vields to-day a return of £5 5s. 7d. net. At the end 


of the war the life premium income was £266,809 and the funds 
£9.313,.899. ‘To-day they are €857.537 and £7,260,542 respectively, 
the enterprising vision and ability with 


| which speaks well for 
| lif t heer jucted, and I am confident 
| which our life deparment has been conduct ‘ ‘ 


| that we shall consequently get our full share of new hfe business 
|} in the future. 
] 


THE DIVIDEND. 


The profit and loss account shows how we dispose of the year’s 

| profits. With the amount brought in from the previous year we 
have a disposable balance of £592,487. From this we credit the 

| pension fund with £95,000, bringing that fund to £225,000 and a 
little nearer to the amount at which we hope one day to see it. 
We again put aside £55,000 towards reduction of the uncalled 
capital, which will, with last year’s contribution, give us 5s. per 
future definite reduction of the exist- 

ing liability on our shares. We apply £5,000 to writing down in- 
vestments, and £75,000 to writing down the book value of our 
We take £178,000 to pay the same dividend as in the 


share in hand towards some 


premises. 
previous year, viz., 8s. per share, free of tax, and we carry 
1 to the current year the very substantial sum of £219,583. 


forwart 
While the vear under review has not been free from the diffi- 
culties and anxieties inseparable from a great business, we have 
fortunately escaped the exceptional and critical troubles which have 
afflicted so many industries and commercial undertakings all over 
the world, and T take this opportunity of once more thanking in 
your name our general manager and his colleagues at head office, 
our branch managers at home and abroad, and all who serve under 
them in this world-wide company, for their able devotion bs the 
company’s interests during a very strenuous year, and of oa ae 
to them our earnest congratulations on its successful completion. 
(Applause. ) 
The report and accounts were unanimo 





usly adopted. 
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LAW UNION AND ROCK INSURANG 
COMPANY, 


A SATISFACTORY REPORT. 
ASSETS EXCEED £13,000,000. 


MR CHARLES HAMILTON'S SPEECH. 


The annual general meeting of the Law Union and Rock Insurance 
Company, Ltd., was held, on the 30th ultimo, at the head office, 
7 Chancery Lane, London, W.C., Mr Charles G. Hamilton (the 
chairman) presiding. 

The secretary and actuary (Mr James Stirling), having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen, I presume that, as usual, you 
will take the report as read. (Agreed.) 

The report we have to submit to-day is, on the whole, a satisfactory 
one, 


FIRE ACCOUNT, 


In the fine department the premium income amounted to £523,727, 


and the losses, less rainsurances, to £246,707, being 47-1 per cont, 
of the premium income. The premium income is rather less than 
in the three previous years, but that is not surprising having regard 
to the world-wide bad trade and the more intensive competition 
arising out of the reduced volume of business. The total expenses, 
including commission, amounted to £216,536, or 41-34 per cent. of 
the net premium income. The amount of the fire reserves is 
£559,490. and £95,484 has been carried to the profit and loss 
account 


ACCIDENT AND GENERAL ACCOUNT, 


The premium income of the accident department amounted to 
£232,063, and the outgoings of every description to £196,618. 
The reserves have been increased to £266,496, and £45,381 has 
been carried to the profit and loss account, 


PROFIT AND LOSS ACCOUNT, 


To this account we have also added the profit on fixed-term 
assurances, £3,007; the shareholders’ proportion of life profits, 
£32,184. and interest, £51,878. 


LIFE ACCOUNT. 


The net new business was £1,646,429, some £500,000 less than in 
1929. Inthe year following the declaration of a quinquennial bonus, 
we invariably have to record a reduced new business, and on this 
occasion the fall has been accentuated by the absence of single- 
premium business, which, consequent upon the Finance Act of 
1930, lost its attractiveness to the public. 

The expen-e ratio was 15-99 per cent. of the premium income. 
The net rate of interest earned on the life funds was £4 10s. 9d. per 
cent. The life premium income was £695,109, and the amount of 
the claims by death £567,253. The death claims, although heavier 
than in the preceding year, are well within the amount expected. 

Our total assets are £13,400,787, and our income £2,067,890. 
The market value of our Stock Exchange investments is very sub- 
stantially above the figure at which they stand in the company’s 


books. 
ASSURANCE BY MONTHLY PAYMENTs. 


Some years ago I drew attention to the revival by insurance 
companies of an old scheme, life assurance by monthly payments. 
This method of effecting life policies has, as was to be expected, 
made a direct appeal to that large section of the public with monthly 
incomes. Apart from the fact that persons who, in their own 
phrase, could not afford life assurance, have been shown how the 
necessary family provision can be secured without being a burden, 
many have effected policies for larger amounts more nearly 
commensurate with their responsibilities. 

After all, the great difficulty in these days is not to awaken the 
public to the merits of life assurance, for they are already awake. 
Everyone admits its value, but unfortunately a very large number 
of persons are content to be able to say they are assured without 
giving serious thought to the question of the amount, and its 
sufficiency for the purpose for which it was effected. What happens 
when the income stops? The average man should seriously consider 
this matter. Will the amount of his life assurance policies ** keep 
the horne fires burning *’? 

To help the solution of the problem, we have prepared a scheme 
of family income policies. Under it, not only is there payable the 
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LIMITED. 


sum ‘assured, but in the event of 


death within twenr 
payable a substantial income for the remainder of 


th 
( ty 
n the 


2 CALS tip 


period. The reception which the scheme has had dur 
weeks since it was issued suggests that ir atengng, ™ 
considerable section of the community, and | S ri : 
to all our friends and agents. a 

The Chairman concluded by moving 
and accounts. 

Mr F, W. Pascoe Rutter seconded the resolutior 
carried unanimously, 

The Rt. Hon. the Earl of Midleton, K.P 
of the retiring directors, Mr Philip FE. | 
the Earl of Strafford. 

This resolution was seconded by the Hon. E 


the a loptir ! 


. Propose 1 the 


3. Fooks, and the } 


or 
o 


C.B., M.P., and unanimously approved. 
On the motion of Mr Charles Hendry. se mded by Mr f 
the auditors, Messrs Peat, Marwick. Mit: hell and Company. gay 
re-appointed. 
MR RUTTER’S REMARKS, 


Mr F. W. Pascoe Rutter; Mr Chairman and Gentlemen, |: 
much pleasure in proposing a vote of thanks to Mr Sur 
officers, staff and agents, for their helpful services dur 
year. 


ng the pas 


These are anxious times when it behoves everybody wy & 
anybody to put his best foot forward in order to show that ¥s 
the man for the emergency. We are al! getting poorer, ani hie 
this means that we shall have so much less to spend, them st 


thing, and that is, that economy in insurance is false enemy. fh 
then, a man finds that his capital is reduced, and that he tes 
much less to leave, it is all the more incumbent upon hun tha 
order to protect those who are dependent upon him, de sud 


adopt the only alternative which is to increase {8 Life assur 
I trust, therefore, that the good work, not only in gettug 2 
dealing with new business, for which we are sv ™ ie 
those covered by this resolution in the past, may be emphased 
and amplified during the ensuing year. 

The vote was seconded by Mr Francis Scott ana 


yeh wide 
Uh ue 


accorded. 

The proceedings terminated witha vote of thanks t 
on the motion of the Rt. Hon. Viscount FitzAlan ot 2 
seconded by Mr Busick E. Pembertou 





CONSOLIDATED WATER WORKS COMPANY OF 
ROSARIO, LIMITED. 


CONTINUED EXPANSION—DECREASED WO , 

The thirty-sixth ordinary general meeting of ts . aad 
held, on the 28th ultimo, at the offices of the company, “= ° 
gate, London. _ 

Mr Norman B. Dickson, 0.B.E., M-Inst.‘ E 
who presided, said that the accounts showed ee 
sion in gross receipts, although not in —. rhe a 
some recent years. There was 4 considerabie Ors" 


REING EXPENSES 


the chairmé 
1 evra 


Pu 


ad 


racelpts Was &- 

. P increase Im net rece+ps . 

working expenses, SO that the increase sae he camel 
ght t 


Considering the difficult times, those results — oe 
satisfactory. Were it not for the large sum “e “y 
revenue for loss on exchange, the board — fre 
position to deal more generously both as — 2 he m 
allocation to reserve. <As it was, they ringer re st0X 
ciation fund, had writte 








n off the whole of the devess™ 


mended paving @ Bo® 
expenses—namely, £5,489—and recomme nded pay 8 
» ale . . ‘* . _— > S making wo M 
dend of 5 per cent. on the ordinary shares. 

, ment 

cent. for the year. 2 «3 he princps! Bs 

As to the outlook, exchange still remaiics . ae ad 

: : he on reine : 

to the company’s prosperity. but when he second of 

Rosario, with over 400,000 inhabitants, sae gress 
that four large rauwe: * 


importance in the Argentine, 
verged there, and that the port 
study increasing their facilities, he  @ 
' gentine had settled its 

would continue to pro 





Lowtiag were beg ‘* 
authorities were pice 





was convinced that *°"" 
cant exchate® 

. presen: 
company, once the Ar 
political uncertainties. 


The report and accounts were adopted. 
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yHE UNION BANK OF SCOTLAND, LIMITED. 


pUKE OF ATHOLL ON THE TRADE POSITION. 


i] meeting of shareholders of the Union Bank of 
annie . 

4 ; Limited, was held, on the 29th ultimo, in Glasgow. 

is ¢ - the Duke of Atholl, K.T., chairman of the bank, 
ye (Tad 

ided i : 

imitting the directors t : 

» to the easy monetary conditions of the past year, which 
all he exaggerated theories propounded from time to 
regarding the effect of Bank rate on trade. It seemed clear 


report reference was made by the 





che position on the whole was the reverse of what had been 
rward as a theory; that the power of the hanks was greatly 
ted; and that the state of trade affected short-term money 
ro more than the reverse. The existing absence of confidence 
otimism was largely due to heavy expenditure on social ser- 
shich the country could not at present. afford, but the world- 
jepression ought not to be used as an excuse for not facing 
troubles, which were obvious long hefore the very rapid 
mmodity prices during the past 12 months. 
his country depended to a great extent. on its export trade, 
, account of our high standard of living our goods could 
. sold in other countries, a lowering of that standard, at least 


« far as it was not a high standard of comfort, but one of 


= 


1 


band 





Asie 


7 
KG és 
( 


Y 4 





P eX port 


gant spending, would have to take place. The present lack 
»Adence and absence of optimism had led to an unwillingness 


invest capital in industry, and our greatest need was a restora- 


‘ confidence in the ability to make profits which would lead 
free flow of capital through all industrial channels. 


AGRICULTURE AND INDUSTRY. 


erence was made to reports from the bank's branches all 
Scotland, which gave a depressing picture of the situation. 
lture had been hit in practically every branch during the 
year Harvest 


weather was unfavourable, good 


rops having been damaged, and the rise in price 
igit normally have been expected had been entirely neutral- 
vy the continued flooding of our markets with foreign grain 
xed at uneconomic prices. Last year reference was made to 


dumping of German oats. This year we had suffered even more 


ve trom Russian competition, and all talk of organising farmers 


ielping them by agricultural credits, co-operative marketing, 
tate experiments was futile without a measure of control over 
imports. The textile trades and heavy industries were also 
t with by His Grace, who, in referring to coalmining, stated 
poltical interference was its bane. Recent legislation had hit 
trade very badly and miners’ wages—the first charge on 
ndustry—had been jeopardised. 
he history of the bank and its constitaent parts compiled by 
pal Rait, of Glasgow University, had now been published, 
‘mucipations had been fully realised. The book had been 


med on all : 
on lon all sides as a masterly work and had formed a valu- 


ontribution te 


to Scottish banking literature. 

hank had continued its policy of branch expansion, and 
varattention was drawn to another branch which had been 
‘din London at 332, Oxford Street—a most excellent position 


nxt 4 SY part of Oxtord Street and also commanding Bond Street. 
mt ‘tinued expansion of London and the drift southwards had 
7 , gmised whether they liked it or not. 
MR PETER RINTOUL’S REVIEW. 
= Peter Rintoul, chairman of directors . in| moving the 
“a cies : = — and accounts, referred to the increase of 
= a piri how standing at over £29,000,000, and pointed 
A - a money at eall or short notice, together with 
st “pin _ oe and Treasury bills, amounted in all 
. Bon. Owine ra a cme on deposits and notes in circula- 
‘ = ar iat i ae in the demand for advances, British 
- maely £1.500.000 | thi ev linia monn temporarily by on 
tpt jort-dated se 1 ag ms ton consisting almost exclusively of 
wt vances showed ge me first time for several years, 
r largely due #, < aan amounting to £1,850,000, and this 
é modities. The tot: y a in trade and the lower price of 
in 1929, and no " ; uirieé, was only about £800,000 less 
oust lied tm : doubt when trade recovered they would be 
a a "hig “mM er ‘hele customers with increased banking 
5 1 they we er of individual advances was very large, 
, aIMeEr ag ar a hg help the small industrialist and 
r i. ; > larger concerns. 
i nd ¢ ‘orton paid a warm tribute to the ability 
i: Matiager, and to the es ores by Mr Norman Hird as general 
Tl yal support of their very efficient staff. 





? 
s per cent, per 


€ report w ; 
I Was unanimously adopted, and a dividend at the rate 


annum declared. 


LEGAL AND GENERAL ASSURANCE SOCIETY LIMITED. 
ANNUAL GENERAL MEETING—A RECORD YEAR. 


SUCCESS OF THE “SAFEGUARD” POLICY. 


In commenting upon the record new life business of £11.533.000 
achieved in 1930, Mr Romer Williams, D.L., J.P., the chairman 
of the society, mentioned that the rapid expansion was due in some 
measure to the new form of contract which the society introduced 
last year, known as the ‘safeguard ’’ policy. This policy is 
especially attractive to the married man with family responsibilities, 
but its extreme flexibility—.a very important feature—makes it 
universal in appeal. 


The ‘‘ safeguard *’ policy provides, in the event of the death of 
the life assured, an income of £3 per week, free of income tax, 
for each £1,000 of assurance. This is rather more than 15 per cent. 
interest, and because it is guaranteed and does not necessitate the 
dependants attending to various details of investment, it is particu 
larly suited to all with dependants inexperienced in financial 
matters. 


Obviously, no insurance company would pay 15 per cent. for more 
than a specified period, and under the ** safeguard '’ policy the 
he date the 


For example, in the event of the death of an 


| income is limited to an agreed number of years from 
contract. is effected. 
assured within the first year of effecting «a policey—where the 
specified period is twenty years—his dependants would receive an 
income of £3 per week for the remainder of the © safeguard ”’ 
period, (.7., nineteen years, and at the end of that time £1,000 1: 
cash. It will be seen that the contract is most effective at the time 


of maximum financial responsibility. 


A £2,000 policy would provide £6 per week, or a £500 contract 
would secure 30s. per week, and so on, the income being in pro 
portion to the sum assured. If desired an immediate cash payment 


can be made at death to meet inevitable and urgent expenses 


Mr Romer Williams and Lord Hailsham, who seconded the 


adoption of the report and accounts, both ventured to predict a 


great future for the ‘‘ safeguard ”’ policy. 


“sé 





THE “SAFEGUARD” POLICY 


S THE CILARTER OF FREEDOM FROM 
I FINANCIAL WORRY, both for you and 
Beeause, unlike 


ordinary Life Assurance, it puts first in 


for your dependants. Why 
importance the provision of a guaranteed, tax- 
free income, payable during the crucial period 
following vour death, and then, at the end of 
the ‘‘ Safeguard * income period, a large capital 


sum. If desired, an immediate 





cash payment 





could be made at death to meet inevitable ind urgent 


expenses, 
Baran ple m4 


The Usual “ SAFEGUARD ” Benefits. 


The “ SAFEGUARD ” Policy secures £3 per week to your 
dependants for the remainder of a period of 20 years from the 
} 


date of the Policy, should your death occur In that period, aud 


then the final payment of £1.000) 0 Om death after 20 years the 
£1,000 is payable, or if 
the policy be effected in CUT HERE... eeeeeee. 


Endowment form, — the 
capital sum is payable on 
survivance of the ‘* Safe- 


To the General Manager, 
Legal & General Assurance Society, Lid., 
10, Fleet Street, E.C. 4. 


Please send me an illustration for a 


‘““SAFEGUARD ” Policy to provide 
*30)-) A week for my { * £500 


gard ”’ period. 


N.B.—There are many 


variations of the ‘‘ Sate- 


guard ’’ contract. Pro- £3 > d < £1,000 
eat ependants & | 
portionate incomes can be £6 } on | £2,000 
secured, i.¢., a £500 policy = Age next RNIN ois assdcdsccieadcnsnes 
provides 30s., or a £2,000 : 
policy provides £6 per : NAME ..... deca aieen umandeenas 
week, a pacssennwaane onsen 
The annual cost of this ADDRESS ..... essen 
remarkable provision ts 
very moderate. Use the : _—__ aennencccccreceeeersrerrrrrerereeees 
enquiry coupon to obtain BE. 29/4/B). — evnvecereceeeeereereeces 


the cost applicable to your © Delete figures not required. 





own case, 
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THE ALLIANCE TRUST COMPANY, LIMITED. 


SUCCESSFUL RESULTS OF A DIFFICULT YEAR. 
DIVIDEND OF 25 PER CENT. AND BONUS IN PREFERENCE STOCK. 
MR DAVID PIRIE’S REVIEW OF POSITION AND PROSPECTS. 


The annual ordinary general meeting of the Alliance Trust Com- 
pany, Limited, was held in the company’s registered office, Meadow 
House, 64, Reform Street, Dundee, on Friday, April 24, 1931, at 
12.30 p.m. 

The chair was taken by Mr David Pirie, and after formal 
evidence of the proper calling of the meeting had been submitted, 
the secretary, Mr J. K. Greenhill, read the auditors’ report to the 
shareholders. 

The Chairman, in moving the adoption of the annual report, 
said : 

It is now my duty to submit for your adoption the report and 
accounts for the twelve months which ended on January 31st last. 

We are glad to think that you will regard these as, in the circum- 
stances of the time, satisfactory. In submitting our report last 
year we pointed out that we had then passed into a period of 
declining trade, lower prices and general uncertainty in which jit 
would be imprudent to commit ourselves to prophecies regarding 
the immediate future, but that we felt entitled to ask you to rely 
on the strong reserves of the company and its large margin of 
earning power to carry bad times. 
economic weather has got definitely worse, that 
view and our attitude to-day. 


us through 


Except that the 
still represents our 


DISTRIBUTION FOR THE YEAR. 


As I have said, however, the 
no doubt be considered satisfactory, and 1 am sure you will 


approve of the distribution made 


showing in the accounts before you 
will 
a 25 per cent. cash dividend plus 
the bonus of 10 per cent. recently made in 5 per cent. preference 
stock, which, as the stock sells at fully par, is equvialent to a further 
cash dividend of 10 per cent.—and which is, of course, tax free. We 
are, further, able to place an increased amount—£95,.000, against 
£9),000 last year—to contingent fund and to carry forward £52,063, 
On 


iwainst £51,20 


The distribution of 
of ordinary stock 


w! 


preference stock without a coincident issue 
alters 


proportion in 
ich these two stocks should stand to one another, and to restore 
this it is necessary to make a new issue of £50,000 of ordinary 
capital 


somewhat the traditional 


There appeared to us to be no reason to delay this further, 
and, accordingly, the your 
hands. We are glad to know that the issue has been favourably 
received—has, 


letters offering the new shares are it 
indeed, gone to a premium on the market, constituting 
something in the nature of a further bonus to start this year with. 

CAUSES OF 


ECONOMIC DISTURBANCE. 


As 1 have said, the economic weather has got worse instead of 
better since we last met you, and what has been well compared 
to an economic storm broke over the world in 1930. The disturbance 
spread itself over the whole world and no area of investment has 
escaped its Endless taken 


Perhaps the basic fact that 


devastating influence. discussion has 


place as to the cause of the trouble 
throws most light on it is that while the population has increased 


war by not more than 10 per cent.. production of raw 
ils is estimated to have increased by 40 per cent. The instinct 
of many financial experts, 


of economi 


on the other hand, is to find the cause 
At one time our sorrows 
That view appears to have 
been more or less abandoned, and we are now more commonly 
advised that the trouble lies in the maldistribution of the metal. 
lhe large body of financiers whose interests lie in the East point 
to the catastrophic fall in the value of silver—which has reduced 
the purchasing power of one-third of the human race to a fraction 
of its former extent—as the worst difficulty we have to face. And 
soon. A commonsense view, perhaps, finds parts of the trouble in 


all these factors 


trouble in monetary conditions. 
were attributed to the scarcity of gold. 


And if we look for some ground for hope of 
considerations it may be found in this, that the 
) any lack of real wealth, but in a mal- 
adjustment in the widest sense of that term. I am not losing sight 
hat readjustment will be exceptionally difficult in 


our own intry, 


recovery in basic 


. ¥ +} . ~ } . 
cause of the disease lies not it 


and, in particular, that the obstacles in the way 
of the readjustment of our costs of production to world prices 
appear enormous; still, when readjustment is necessary, the force 
of circumstances has a way of compelling mankind to find means to 
effect it, and we must hopefully rely on necessity once agar playing 


its proverbial part in human affairs. 


COMPANY'S SOUND FINANCIAL POSITION 


in ail this is that 








directly interests us and other investment companies 


even though readjustment and recovery were 


[May 2 193) 
to begin at once, we must in the immediate future 0 


The results to be reported by industria] concerns q, 


year can only reflect the troubles of the past, and def 
tions in dividends cannot fail to be the <, ‘ 
companies, in short 


Minne ta mf 
alitg O01 w 
le Order of the 3 a 
» Must pass through a iy 


, y. Tne 
. oiap POT1Od more tryin. 

the most cautious pessimist ever anticipated. In the — tw 

reckoned that by a wide spreading of their investme. 


t . a 
a8 tal 
Was not 


DE OX Derg 


revenue position could be maintained, as j: 
that all the world would gO wrong at the mes time 

pected has happened, and every part of the ciyj “s — 
trouble—often varied in its nature, but in every ti — 
must, therefore, fall back for reassurance on the { aan : 
followed that other sound rule of trust company ne 
to make abundant reservation from t ts A a9 
our protection in bad times. 
this company. 


he revenue of Sead en 
ce al a ‘ 
That has been the tradition... 
lo it we must largely attribute the crore .. 


in which we find ourselves to-day. Particularly dow a 
appeal to our debenture holders, whose primary, objec: es Re 
their capital and revenue beyond peradventure, an tae ee 
has contributed so much to the prosperity of the comnene “| 
WIDESPREAD DEPRECIATION OF INVESTMENTS 
Needless to say also, the present troubles have caused » , 
depreciation on investments. The Bankers Magazine ve 
securities of the variable-dividend class. drawn from 23 “tie 
groups, found a net depreciation in the twe . ¥ 
December last of nearly 20 per cent. A few vears azo. x : 
ciation was large, we told you that we did not place my ws 
on these fluctuations in Stock Exchange prices. a1 2 
attitude in these days of depreciation. We are ¢ 
able once more to state that at the close oi our \ ‘g 
which our bond and stock investments sto 
was below their market value, and we 
remained the case through the worst of the 


MORTGAGE CONDITIONS 


As indicated in the report, the conditions in our morgu 
have been in all respects unfavourable. Ag ma 
were worse last year than they have been for a quarter o! a enn 


and when we have not only poor crops but poor wu 


small wonder that we have been f 
tions and a dull rea! estate market, We are 


aced with reduced 


that our representatives have done 1 wil] do e A 

to meet these difficulties, and tha: when there is at 

we shal] see arrears coming in and our real estate Moving a 
I should wish in concluding to again express : 








the loyal and effective services of our staff, and | * 
this expression an acknowledgment of the services 
sematives in in t 
conditions which they have had to face 


the mortgage business in te tryin: 4 





I will not detain you further, but wi! concude ‘} @ ng 
the directors’ report and accounts be adopted, and that in 
declared 
preference stock at the preferentia. rate of 4g per , 
on £650,000 preference sto k at the preferentis ooh é 
per annum; on £750,000 preference stock at the you ar 
5 per cent. per annum, and on £1,000,000 pointy ares 
of 25 per cent. per annum, all subje 4 to dedu 

The resolutions declaring dividends, re-eeUne ¢ 


dends be as therein recommended, Vu ' 


appointing auditors were unanimousiy passen 
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OFFER TO NEW READERS. 


= 


i uaintance with ths |! 
Any reader who makes his first acquaintance "' 
is invi yp the attached: 
with this week’s issue is invited to fill up the att 
To Publisher, “‘ Economist Newspaper Lra., ” 
8, Bouverie Street. E.C 


shhiec tion I should os 
In order to test the value of your publication ® SY ° "| | 


to forward this to me by post for the next we vag = 
decide to become a subscriber, it is grange 

no charge for the copies thus received, but otser 
willing to pay 4s. to cover their cost 


Name........- te 


Address......-+++ 
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WALDORF HOTEL COMPANY, LIMITED. 


sTRONG FINANCIAL POSITION. 
ELEY’S REVIEW OF POSITION AND PROSPECTS. 





REDERICK 
venty-fourth annual general meeting of Waldorf Hotel 
mt: held, on the 24th instant, at the company’s 


pany, Limited, was it, | ; , 
‘Waldorf Hotel, Aldwych, London, W.C., Sir Frederick 








Bt., presiding. : . 
Mr Edward Gardner) having read the notice con- 
the meeting and the auditors’ report, 
* airman said ; Gentlemen,—Before submitting the adoption 
be report and balance sheet, which I assume will be taken as 
| | propose to give you some details respecting the profit-and-loss 
- and the company s position generally. 
regards the first named, I am sure that most, if not all, of 
been prepared for a falling off in revenue, as it would 
een strange if we had been able to escape the serious decline 
has been general, not only in the hotel world, but in prac- 
every industry in the country, Save perhaps the motor section 
inks to the outstanding ability and enterprise of a few 
a | to safeguarding, which has not put the prices up, but 
rcerse, has more than maintained, indeed increased, the turn- 
it particular ti ide and the numbers of employed. 


he se retary 


pe 





Win i ive 


ly eve 


I appeal very strongly to our shareholders to support us, as they 
can directly and indirectly, as, after all, by so doing they will be 
helping themselves 


TRIBUTE TO OFFICERS AND STAFF. 


I desire to place on record our appreciation of the whole of the 
staff, from Mr Kugi, the general] manager, and Mr Gardner, the 
secretary, to the rank and file, all of whom have served us loyally 
in a year which has been the most trying of recent times. 7 

Certain economies to which many of our employees have indirectly 
contributed have been effected, and the directors do not propose 
for their fees to be continued as before, but to be reduced by 20 
per cent.—namely, £500. 

I now beg to move: ‘* That the report of the directors and the 
accounts for the year to January 31, 1931, be received and adopted, 
that the interim dividend paid on the ordinary shares and the 
dividend on the preference shares be and are hereby confirmed, and 
that the final dividend on the ordinary shares of 5 per cent., less 
income tax, as recommended by the board, be and is hereby 
declared, the dividend to be payable on May Ist next.’’ 1 will ask 
Mr Beatty to second the resolution. 

Mr A. 
carried unanimously. 

The retiring director, Mr A. H. 
Messrs Geot ge A. 


H. Beatty, O.B.E., seconded the resolution, which was 


Beatty, was re-elected, and 


Touche and Co. were reappointed auditors 
A hearty vote of thanks was accorded to the chairman, directors 











EFFECT OF TRADE SETBACK. 


1 


he sion through which we have been, and are still, passing 
he worst that in 


s somewhat discouraging to take up one’s paper day after 


a pretty wide experience | have ever known, 
lof companies and businesses of known repute and long- 

nling prosperity showing largely reduced earnings, or indeed 
many which have ceased to exist. It is 

he trade setback is world-wide, but it is a 


nothing ot 


more or less t 


» oneself with the knowledge that others are in 


s at; as a matter of fact, from our immediate point of 
he other way, because we have in ordinary times an 
pr e chentéle from overseas, Arising out of these circum 


is less need to visit London, and this applies equally 
home, while in the wake of these adverse conditions has neces- 
reduced spending capacity, more palpably 
ected in the apartments which in an hotel of this kind is the 
t and most pr fitable source of revenue. 
opinions have been expressed as to the cause of all this, 
i beleve that, arising from the aftermath of the war and its 


leceptive commercial prosperity, much of which was a 
Der one soon to become worthless, or nearly so, we were led into 
reation of overproduction. If all war debts had been cancelled 


vig ting, I know, and not palatable in some quarters—and 
ks ha . . 
KS had been scrapped, the world might have got to work 


normaly, and this unemployment, with all its attendant 

nstances and naturally increasing indebtedness, have been 
. To-day we are overburdened with taxation which has 
ed mu h of tl ¢ 


he individuality so marked in the backbone of this 

the past. What we need is such restoration of con- 
aaa = inspire the so-called capitalist, instead of sending 

mey out f the country, to employ it commercially here as in the 

He will only do this on being assured of fair play all round. 
* the old saying that it is a long lane which has no turning ; 
pe and trust we are nearly at the end of this one. 


trv in 


. 


ALL DEBENTURES ELIMINATED, 
on : — rapes subject—namely, the company's finan- 
ee amy OF which think we may all be proud—forgive me if 
natasha ha our debentures have all been cleared 
sheet pane ” — any kind except ordinary current 
b the vers og ” the bank and gilt-edged securities 
ey Salish: y figure of over £30,000. 

na * past sound direction—our colleague, Mr Beatty, has 
ne board since its inception—reserves, including carry- 


ad and r . es 
di re > ‘ . . 
Y edemption policies, have been built up of over 
45 aAZalnst * ghar 2 - "Of y 7 
“nig gainst our share capital of £350,000. We all of us, of 
es “COME gon, iat . ; 
Sepreps.., od returns on our investments, and possibly some 
eOeaK Uhat we . 


might have distributed a little more; to those 


ay, Salety first. ; . ; ; 
} ‘, and remind them that our duty is, as in the past, 


Keer, +} “oe 
erp the hotel in its ; 
eet 4 * in Its equipment and services absolutely up to 
Our sce. ® “im to have done. 
rot } 
~ “rts hay 1e 
oo ‘ve been much reduced of late, and the board have 
nsiderat : : : 
et the tin aon going somewhat further in this direction to 
umes, w np ain : Li 
8 1n accom mont in any way lowering our standard or giving 
- ) . = 
AS vou ky oe efficiency or any other of our services. 
A 10w, » vit a ; : 
I the ‘¢ hotel has now hot and cold running water in 


rooms, and it is not ne 


to n cessary to point out that our situation 
. ohne 


and we claim that under the heads I have 
n give us points. 


Se 


loned ho one ca 


| 
| 
| LIMITED. 


and the staff, and the proceedings terminated, 





OOREGUM GOLD MINING COMPANY OF INDIA, 


AN ABNORMAL AND DIFFICULT YEAR. 


The ordinary general meeting of the Ooregum Gold Mining Com- 
pany of India, Limited, was held, on the 28th ultimo, at Cannon 
Street Hotel, London, E.C., the Hon. Lionel Holland, chairman of 
the company, presiding 

The Secretary (Mr F. H. Willams, F.C.1.S.) 
notice convening the meeting and the report of the auditors, 


having read the 


The Chairman, in moving the adoption of the report and accounts 
said that, with regard to the past year’s operations, although some 
falling off in revenue was expected at the time of the last meeting, 
the severe drop in revenue and profit disclosed in the accounts ex 
ceeded expectation and must have caused much disappointment 

The production of fine gold was more than 18,000 ounces below the 


1929 return, and the revenue from gold sales, after deducting royalty 
and refining £255,622—a £75,000. 
Working costs and revenue expenditure were less by nearly £15,000, 
but the balance of profit at £18,101 was lower by nearly £58,500 
than the 1929. Of 
approximately 1 dwt. in the ton in the grade of ore delivered to the 


charges, was decline of over 


figure for this fall in revenue, a decline of 


mill accounted for more than £31,500, while the grade of the old 


tailings retreated was unusually low. The tonnage mined last year, 
143,761 was 22,000 tons less than in the preceding twelve 
months. Both mining and development work were grievously inter- 


rupted by a series of rockbursts, while the return of gold was also 


tons, 


diminished by at least a month's quota through the labour strike 
on the Kolar field last April. The strike started on April 3rd and 
ended on the 28th, but the shortage of labour remained serious even 
and it until the middle of 
resumed on their normal basis. It 


of work, was not 


after the resumption 
June that operations could be 
was unfortunate that at a time when most shareholders were faced 
with the disagreeable 
out of diminished income, the 
its ordinary dividend for the first time in forty years, and could 
only pay half of the fixed dividend upon its preference shares. 
From the balance sheet it would be seen that, in spite of the un- 
favourable circumstances affecting the year’s operations, the financial 


necessity of trying to meet increased taxation 
Ooregum Company had had to pass 


strength of the business had suffered but little. Their fluid assets— 
cash in hand, Government securities and sundry debtors—exceeded 
their liabilities by over £115,500, which was not £8,000 down on the 
showing for 1929. 

Referring to the underground operations, the Chairman said that 
a development footage of 5,654 ft. compared with 6,883 ft. during 
the preceding twelve months. The alternation of rich and poor 
zones had been a mining feature of the Kolar field. The 73rd level 
had been driven through all three sections of the mine, and it was 
their programme now to push on down with all speed to the 76th 
level, confining development on the intervening levels to the known 
ore bodies, in the hope and expectation of encountering at the 76th 
level a re-make of the more important ore bodies met with above in 
Oakley’s and Bullen’s sections, 

Mr Kenneth B. Taylor, having addressed the meeting and dealt 
with the mining position, the report and accounts were unanimously 
adopted, and the retiring directors and auditors. having been re- 
elected, the proceedings terminated. 
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ARMY AND NAVY CO-OPERATIVE SOCIETY, 
LIMITED. 


LORD EBURY ON THE POSITION AND PROSPECTS. 

The annual general meeting of the Army and Navy Co-operative 
Society, Limited, was held, on the 29th ultimo, at Caxton Hall, 
Westminster, London. ; 

The Right Hon. Lord Ebury, D.S.O., M.C. (the chairman) said 
that his forecast at the previous meeting was not favourable, and 
his predictions had proved correct to a greater extent than he had 
unticipated. Apart from the fall in the price level of commodities, 
which, of course, affected the volume of turnover, they had 
suffered inevitably from the fact that their clientéle was composed 
of those upon whose shoulders the inequitable burden of taxation 
fell particularly, resulting not only in their having less money to 
spend, but in a feeling of insecurity which conduced naturally to 
a conservation of their remaining resources. 

The effects were reflected in the society’s trading results, but he 
wished to make it clear that, notwithstanding the adverse factors, 
they had actually served more customers in the year under review, 
which was both a gratifying fact and a healthy sign. Their balance 
trom trading account, including miscellaneous revenue and interest 
on investments, was £760,785, a decrease of £30.282. On the other 
hand, expenses, including depreciations and interest payments, 
were £556,035, an increase of £10,035, which included an increase 
of £13,413 under the heading of lighting, rates, and taxes. Further, 
when consideration was given to the fact that an extra week was 
comprised in the accounts, it would he realised that considerable 
economy had been exercised on controllable items of expense, 


THE DIVIDEND. 


With regard to the considerations which had governed the 
hoard’s decision to recommend a slightly lower rate of dividend, 
it was with the greatest reluctance and only after the most careful 
onsideration that the board had resolved to recommend that 
reduction, and it had been arrived at because, notwithstanding the 
tact that their earnings for the past year would have admitted of 
the usual dividend being maintained, they were faced with an 
increased liability of about £6,000 in respect of the subsidy to 
pensions redemption fund. 

Again, they had had three months’ experience of the current 
year’s trading in England and seven months of the current trading 
vear in India before them, and, in the light of the depressed con- 
ditions prevailing and the general outlook, it had appeared to them 
inadvisable to recommend any other course. 

Among the many grave considerations taken into account by 
us colleagues and himself in deciding on a conservative policy 
had been the question of what the future in India held for them. 
That was impossible to forecast, but conditions there were most 
unfavourable for British traders. However, never since his con- 
nection with the society had the position in regard to their Indian 
viganisation been more satisfactory than it was now. It had 
taken some time to effect that improvement, but they now had a 
better aud more contented staff; stocks were cleaner, and the 
business was under better control. 


} 


THE OUTLOOK. 


Last year he had emphasised the fact that he was by no means 

pessimist, and he wished to repeat that assertion, but in his 
view certain unpleasant facts had got to be faced, and there was 
no excuse to-day to brush them aside. <A significant fact was that 
even by 1929—before the world depression began—our exports had 
fallen by nearly 20 per cent. as against 1913, in spite of the fact 
that the trade of the world as a whole had increased by 25 per 
cent. 

Another fact was that the population of this country had 
hetween 1913 and 1930 increased by over 3,000,000 or 8 per cent., 
while exports of British produce and manufactures had within 
the same period shown a decrease of fully 30 per cent. No political 
party to-day had an equal opportumty—he might with equal truth 
say that no political party ever had a greater opportunity—than the 
present Government. In his view the trade union leaders held 
the key to the solution of the greatest part of the problem. The 
unpleasant fact was that people who were in work had got to be 
told that they had got to work harder or get less. Probably at 
the present time it was a case of both, and he was not only refer- 
ring to the manual worker. That pronouncement would not be 
popular, but in his view it was the crux of the whole position. 

The general outlook could not be described as anything but dark. 
So far as their business was concerned, the depressed tendency had 
become much more marked in the current year to date than in the 
previous year. But one thing was perfectly certain, and that was 
that their financial strength—the result of a sound and conserva- 
tive policy in the past—would enable them to weather such storms 
as might lie before them. 


Dili May “ 193}. 


ASSOCIATED ELECTRICAL INDUSTRI 17, 


STRONG FINANCIAL POSITION ar, 

The thirty-first annual gene ' 
held, on the 30th ultimo, at Bu 
Sir Felix J. C. Pole (th 
year amounted to £372, 
an increase of £7,036, 
of 6 per cent., 


ral Meeting of this on 
sh House, Aldwych, Lor ray ’ 
e chairman) said that the rion 
997 against £365,961 in th, 
and the directors recommenda: el 
less income tax, on the a ihe 





£110,410 to be carried forward, an hone a 
The consolidated balance sheet indicated the ra 

position of the associated group of companies if be. ag 

undertaking. 8 IT regarded as 4 ons 


Notable accomplishments in 1930 included the 
. : © Manilaton ¢ 
large steam turbine sets for the Portishea: ae 


7 ; : 1 Station of the Bre 
City Council, the Liverpool Corporation and the Batt ee 


of the London Power Company, and, in addition @ 32.504 
had been shipped to the Victoria Falls Power ean re 
passed its tests and been taken over. They had — 7 7 
of orders for equipments for electrical winders for } " 
mines. Several rolling-mill equipme 
been supplied. 











erseg stating 
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ty 


;wisty g Spree deer 
nts for steel mulls 
A new line of induction motors had } 
into production during the vear, and a line of silent mo a 
marme and other purposes had heen developed in aioe a a 
the acoustics section of the research department. ?; 
been made in the art of are welding, and various 
were being developed for commercial application. Ther 
some activity in connection with high frequency induct) 
for the special steel trades. In these furnaces, high-qual: al} 
steel could be produced with an ease and certan ty ul 
approached by any other type of furnace. The current br: 
furnaces was applied from high frequency generators 
thermionic valves. 


One of the important fields for the use of electric pow: 
of railway electrification, and during the last few devs ona 
important report on the subject had been issued, viz 
of Lord Weir's Committee on Main Line Railway Electr! 
in this country. The Report, with admirable cleariess and tp 
exposed the full economic and other advantages which wou 
secured by changing from steam to electric traction in Great Brae 
Although the amount of electrification of railways actually 
out here had not been great, the engineering and manulatws 
experience available was unsurpassed. The company hai a 
out electrification contracts not only in this country hut 2 4s 
tralia, Africa, India, Holland, Spain and South America, we 
accumulated a great amount of experience in regard to the pat 
system which had been adopted as a standard in ths) 
The facilities available for the manufacturer of electrvam 
equipment were far in excess of any demand that bed bur 
arisen, and there was ample capacity for undertaking 4 
even of the magnitude contemplated by Lord Wers ! 7 
As Lord Weir's Report indicated, the fuller utihsation ol" 7‘ . 
facilities for the manufacture of railway traction mate! : 
greatly increase the power of British electrical manuts wre 
compete in the world’s markets for similar contrac's 


sornrramny 


gram 


assisting export trade. 

It would be seen that the company and its subsidiary 
were concerned in practically all sections of the electnca 
particularly in heavy electrical engineermg. ” 

A year ago he said that there was an merease 0" . 
but that prices were far too low tor manufactures Si 
which were the product of the highest degree ol pind 
manufacturing skill. Not only had they had to 2 
price levels, but in the latter half of the year ™er 


nted Ni 


thes 
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was ou 


depression in many industries, coupled with a = we 
ployment not only here but in certain other , - Sa 
unsettled conditions in India, China and caveter. = ad 
resulted in curtailment of orders, and he wear Yi 
the end of the year the Metropolitan Vickers 7 
employees than at the end of the _ an 
achieved in the face of so many difficulties voggti a 
indicating the potentialities of the company whel 
conditions were reached. — 
What was needed above everything else was f - o 
trade. So far as this country was vores teed aad 
protection of our home markets would be “An ‘ 
industry and would contribute tow ards the " — 
it did not solve—the grave problem ot erat the C 
Personally, he was extremely disappomtes eaten o 
of the Exchequer had not proposed a [ax om pon 
mind the evidence of growing distrus' of t atone m 
trade in this country as opposed to ever ae 
elsewhere. This was the only important « se 
and other manufacturers received no pro 


yus vear. The res 


al 
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country in whit! 
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market. 





The report was unanimously adopted. 
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May 2, 1931. 


THE EQUITABLE LIFE ASSURANCE SOCIETY. 
(ATISFACTORY RESULTS—BRIGHT PROSPECTS. 


sixty-ninth annual general meeting of the 
Society was held, on the 29th ultimo, at 












he one hundred-and- 
e Life Assurance 
Street, London. 


M. Tritton (the president) said that the new sums 
light increase on the previous year, and it was 
sefyctory to record over £1,000,000 of new sums assured—a more 
aa return than the £200,000 to £300,000 which was the pre- 
. fees. In addition, a large amount of deferred annuity busi- 
» connection with pension schemes had been completed. Once 
he added, the report called attention to the figures from 
by death, and, as usual, the average amount paid was 
yeciably over twice the sum assured, 
‘» endowment assurances did not run so long as whole 
so the results could not look so attractive. 


ssuralices, > 





C eman 
Mr H. L. 
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PREMIUM REVENUE. 





ss =>: SS 


J: would be noticed that the premium revenue had fallen by 
yt £35.000 as compared with 1929. The reason was that in 1929 
everal previous years the society received a larger amount of 
premiums than last year. The total single premiums included 
‘premium revenue for 1930 amounted to only £11,000. If, 
ever. an allowance was made for the reduction in single 

ms it would be found that the annual premium revenue 
ibstantially increased. In the interest income for 1930 was 
led a sum of £5.395, part of £10,395 which was received from 
University Lite Assurance Society. 


VALUATION REPORT. 

With regard to the valuation report, it had again been the prac- 

) e ty assume a very low rate of interest, such as 25 per cent., 
per cent., or 3 per cent., as likely to be earned on life insurance 
nds. In their case 25 per cent. was chosen. Their Actuary had 

pw based his calculations on a rate of 4 per cent. net, which still 

lowed a reasonable but not an excessive margin. 

Finally, the Chairman said that, apart from political troubles 
international difficulties or such other events as were outside 
r control, he thought it could be claimed that the present 

ets Were satisiactory, the recent valuation gratifying, and the 

ture prospects bright. 


The report was unanimously adopted. 


AMALGAMATED ANTHRACITE COLLIERIES, 
LIMITED. 
SATISFACTORY PROGRESS. 
general meeting of the Amalgamated Anthracite 


bineries, Limited, was held, on the 28th ultimo, at River Plate 
ouse, London. 


7 @ an! tal 


Mr F. A. Szarvasy (the chairman) said that for the second year 
“evession sitice tLe formation of their merger it had been his gooa 

me to present accounts which, from the point of view of profits 
rye 


and progress achieved. could be looked upon as eminently 
‘actory and encouraging. He thought he was right in saying 
at 1930 had been the most difficult year which the business com- 
tnity had had to encounter within the present generation, and he 


Sed 


‘he could say that the worst had been left behind, but so 
' r 8 year had not held out any of the encouraging signs 
ae "ey ‘ead one to believe that a definite turn for the better 
a merger had been described as ‘advancing under diffi- 
7 _ The difficulties had indeed been great, but the advance 
: » : “ustactory, and, had it not been for a strike which had 
F _ a accounts for December, the profits shown might have 
2 te maton, As it was, the gross trading profit, was 
wing for Pe i = previous year, and the net amount. after 
tein tone ure, bank, and other interest and chaiges. had 

: Me 9,000, 
_" al Industry was one of the most sensittive of all trades, 


alse 


‘ dex rease; ) 7 5 . wa F 
t page ed industrial activity, reduced purchasing power, 
Trade depress . , x ‘ 
Pression generally produced sharp and quick reper- 


* “8 - ose adverse conditions had operated against them 
: ‘ited fe gt pas months, but there was also some more per- 
icity, ete. mri ar cons being displaced by oil, natural gas, elec- 
: * ‘ich affected the future outlook. If in spite of those 


Liules t} , 
ney hac 
ering most 


De ft 


hel on * . ° <- 
d — their own and improved their position by 
of the ground lost five years ago, it was owing to 


lacy that sine - “w “= ; ‘ 
ie he semntes - the establishment of their merger they had been 
4 ‘Talal? aS > e ° 
fits, but by prices, Not in the sense of trying to realise undue 
» but by reasg P stahtac. 4: ; 
Uctuatior son of stabilisation and the avoidance of seasonal 
; n. 


Properties wer i 
S were undoubtedly of gre yal and, giv 
sie ue, and, given 
ONditions, } sae 


res + | ’ . . 
— sults should be highly satisfactory. 


SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 
PROGRESS MAINTAINED. 


The one hundredth annual general meeting of the Scottish 
Equitable Life Assurance Society was held, on the 30th ultimo, in 
Edinburgh, the Rt. Hon. the Earl of Stair, D.S.O., President of the 
Society, in the chair. 

In submitting the report, the chairman of the board of directors, 
the Rt. Hon. the Viscount Younger of Leckie, D.S.O., made reference 
to the founding of the Society in 1831, and of its growth since that 
time, and said :— 

To come now to the past year, we are pleased to be able to record 
what can be claimed as a good year’s new business completed in 
what has been a year of severe depression in almost every direction. 
The gross amount was £1,580,000, of which £130,000 w as reassured, 
leaving the net amount £1,450,000. The premium income, while 
smaller in total than that of last vear, owing to the absence of large 
single premiums, is increased by over £11,000 so far as it is an 
annual income, and our interest income, in spite of larger deduction 
of £14,000, mainly on account of increased income tax, has increased 
by £2,000. On the outgo side our claims by death have once more 
been very moderate, being substantially within the expected 
amount at £364,499, while those claims which arose by members 
surviving the date of payment amounted to £241,005. The 
society's funds were increased by £271,627, and the total assets are 
less than £200,000 short of £10,000,000, 


NEW PLANS OF ASSURANCE HbOOK SAFES. 


We have in recent years beea the first life assurance office im this 
country to introduce two special plans of assurance containing very 
novel and useful features, viz.. the “* Perfect Policy” and * The 
Married Man's Policy.” 
press very complimentary references to another new scheme which 


You may have observed recently in the 


we have just launched. This is a plan whereby lite assurance business 
in all its forms will be transacted by means of book safes issued by 
the society. Arrangements have been made so far as regards 
England for the National Provincia! Bank and Lloyds Bank to look 
after the banking end of the scheme. We are hoping to make similar 
arrangements with our Scottish banking connections if certain 
practical difficulties can be met. 
The report was unanimously adopted. 





HOPE BROTHERS, LIMITED. 
EFFECTS OF NATIONAL EXTRAVAGANCE. 


The thirty-first annual general meeting of Hope Brothers, 
Limited, was held, on the 28th ultimo, at the Cannon Street Hotel, 
London, E.C., Mr Thomas Edward Goodyear (chairman) presiding 

The Chairman, in moving the adoption of the report, said the past 
year had been one of extreme difficulty. It would be remembered, 
he said, that at the last meeting he had informed shareholders that 
the second half of the year had been unfavourable to the company's 
business. No improvement had taken place during the past year, 
but on the contrary the unfavourable conditions had been inten- 
sified. National extravagance had continued on an increased scale, 
with the result that even the increased taxation was insufficient to 
meet the expenditure—and the expenditure of local authorities 
appeared to be on the same extravagant s« ale. Local rates had 
increased in proportion to the company’s sales during the last five 
years by over 30 per cent., and unemployment had increased 
enormously during the year. It had been encouraged by the 
iniquitous system of doles, which had been largely extended and 
which was creating an army of parasites, who were becoming less 
able or less willing to shoulder the responsibilities of their man- 
hood. The Government apparently wished to maintain a higher 
standard of living than our foreign competitors, while at the same 
time inviting them to flood the country with goods produced under 
conditions which would not be tolerated in this country. He 
thought a very serious warning should be the fact that last year 
for the first time our imports of iron and steel were in excess of 
our exports, and in their more immediate experience the lapsing 
of the safeguarding duties on gloves in December last had the 
effect of placing 50 per cent. of the hands on the roll of un- 
employed, and they themselves had been forced to purchase a 
larger portion of their supplies from foreign manufacturers. The 
company had sacrificed a source of revenue and the nation had 
been saddled with the cost of maintaining those who had been 
deprived of their employment. Combined efforts were needed to 
combat extravagance and to promote efficiency if prosperity was to 
be restored to the country, and until signs of improvement appeared 
they could hardly look for very prosperous times for their business. 





Ort and aren, : 
f id accounts were unanimously adopted. 





The report was unanimously adopted. 
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Company, Limited, was held, on the 27th ultimo, at Winchester 
House, London. The Hon. Evelyn Hubbard (the chairman) 
presided. 


said the year under review had been one of grave anxiety to every- 
one engaged in business, and trust company boards had had a very 
harassing experience in view of the serious decline in values and 
the reduction of dividend receipts on their investments. Their 
holdings were widespread, and for the most part in shares of well- 
known companies, but the ‘‘ malaise,’’ or industrial sleeping sick- 
ness, that had overtaken the world had been so universal that hardly 
any company had escaped losses, and the consequent effect upon 
the Trust’s revenue was disclosed in the accounts. The board 
greatly regretted the necessity of retracing the step they took last 
year in adding to the dividend, but it was not thought wise to main- 
tain it at the expense of either reducing the amount of £20,000 
placed to reserve or drawing on the surplus brought forward from 
previous years. 


improvement, they might have felt justified in drawing on their 
resources, but he feared that the current year’s receipts would be 
sull further curtailed. In this country, unfortunately, their trade 
was handicapped by a Government policy which tended to dis- 
courage rather than to assist industry, and by financial measures 


needs of the present position. 
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LONDON TRUST COMPANY, LIMITED. 
HON. EVELYN HUBBARD ON TRADE OUTLOOK. 
The forty-second ordinary genera] meeting of the London Trust 


The Chairman, in moving the adoption of the report and accounts, 





lt the prospects for the present year had shown any signs of 


which appeared to be inspired rather by a blind adherence to out- 
worn economic maxims, than by any clear recognition of the obvious 


‘The revenue for the past year at £156,357 was £12,469 less than 
the previous year, and while £4,430 was accountable to the higher 
income tax charged on their receipts, the balance of £8,039 was 
attributable to lower dividends received. The available balance 
was £114,570, and with the amount brought forward of £47,816, 
there was a total of £162,386. They proposed to pay 5 per cent. 
on the preferred and 20 per cent. on the deferred stock, leaving a 
balance of £46,255 to be carried forward. The market values of 
the investments exceeded the cost shown in the balance sheet by a 
substantiai amount. 


Che report and accounts were unanimously adopted. 





S. T. D. MOTORS, LIMITED. 


COMPANY’S CARS IN THE FOREFRONT. 
The annual general meeting of S. T. D. Motors, Limited, was 
held, on the 29th ultimo, at the Cannon Street Hotel, London. 
Sir Travers Clarke, who presided, said that the warrants for the 





Funding Certificate interest for the three months to September 30th 
last would be posted on May 12th. As shareholders were aware, 
the new board only came into being a month ago, and during that 
short period had been very much occupied in preparing the ground 
for putting into effect the principal recommendations set out in 
the accountants’ report. Those operations must necessarily take 
some time to carry out, but they were essential if the company was 
to be brought back to its rightful position in the motor industry. 
In the circumstances, nothing was to be gained by any lengthy 
discussion at the meeting. Examination of the past had shown 
that there had been some defects of method which were now being 
remedied. The company’s cars had been for a long time household 
words for elegance, fitness and reliability of service; they would 
continue to be so, and the board had faith, justified by recent 
sales returns, that they would consistently advance in public favour, 
in which connection he might remind the shareholders that they, too, 
could be good salesmen on behalf of the company. 

The balance sheet showed that the company was still under some- 
what heavy obligations in respect of the capital liabilities; the 
position in that regard was being most carefully examined, and 
generally the board asked for the confidence and forbearance of the 
shareholders until they had put their house in order, and for the 
results of the economies now being effected to bear fruit. The 
decision that the financial years of the parent company and its 
subsidiary companies must in future synchronise would involve some 
inconvenience during the current year, but shareholders would 
appreciate the advantage of the change, as it would mean that each 
year, on the same date, they would have a full and complete review 
of the whole position. The board had also arrived at the regret- 
table but strictly necessary decision that in future one firm of 
auditors should supervise the accounts of all their companies, That 
conveyed no hint of reflection on the firms who had done such 
good service in the past and now severed their connections. The 
board wished to take the opportunity of thanking Messrs. Turquand, 
Youngs and Company and the auditors of all the companies for their 
past valuable and efficient services. 

The report and accounts were adopted. 


annual general meet 
‘ — ae ‘eegia ng of the Rova! he 
Mutual Insurance Society, Limited, was held, on a Last ¥ 
at Winchester House, London po OUD tiny 
[he Chairman, Mr Alfred Skeggs F.C.LI 
director, In moving the adoption of the report ae a 
It is a source of great satisfaction that I am or : ry 


congratulate the policy holders 
the sogiety. 


ing an increase of £188,927 


(May 2, 193) 
ROYAL LONDON MUTUAL INsURAN 
LIMITED AN soem 





CONTINUED PROGRESS. 


The seventieth 


NCO agai abe + 





upon the continued pre 
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lhe premium income for the year amounted to ¢; 
; inted to £4 

‘ over the previous year TI 

uew policies issued in the | - 


© nom) 


. ranch was 1,052,757, assurine 4, 
of £17,181,040. The industrial life fund at the end « ii. 3 
amounted to £16,504,869. a 


a surplus of £2,119,923, of which £1,023.660 has | 


: COD USed to gp 
vide reversionary bonuses to policy holders. The bor 
rate of £1 per cent. per annum upon the suy 7 


in respect of the years 1926 to 1939 


Phe quinquennial valuation as at December 31. 193 


On aL 


(other than pure endowment) which had been not | 


years in force and on which the premiums were tet 
valuation date. A spec lal additional bonus ranging fr m £3 tw 
cent. to £15 per cent. has also been de lared on policies whic 
been at least 30 years in force. £500,000 has been trausiernd : 
the investment reserve fund, and £301,982 carried forward 
appropriated. ‘ 

With regard to the ordinary life branch, the premium 1: 
the branch during the year amounted to £1,216,014. The sem 
in the sum assured over the previous year was £136,134 

The valuation as at December 31, 1930, disclosed a surplus ¢ 
£859,349. A reversionary bonus has been declared upor par wat 
ing policies at the rate of £2 per cent. per annum upon the am 
assured for each year of the quinquennium. This absorbs £519.24 
leaving £36,025 to be carried forward unappropriated 

With regard to the profit and loss account, the balance a u 
end of the year amounted to £95,076, as compared with > 
valance at the end of 1929. 


Turning to the balance sheet, you will observe that 1 a 
totals £24,160,866, or €£2,228,780 in excess of the total of tt 
previous year. The various funds set out in the account have 


increased by no less than £2,221,052. 
The resolution was carried unanimously. 





JAMES W. COOK AND COMPANY, LIMITED. 


IMPROVED RESULTS. 
The thirty-fourth annual general meeting of James W. Coot ali 
Company, Limited, was held, on the 24th ultimo, at + 
Minories, London. 

Mr W. J. Clarke (chairman and managing director) sail 
present position of trade generally in the shipping yer 
last, he believed, beginning to be realised, and he was hopett! © 
the efforts that were being made to remove the yppressive Coe 
tions of employment which now existed would meet nope 
This was much to be hoped for, for, unless they col bt " 
costs in London, the percentage of trade to leave them : — 
more and more, and a time would come my ps 
have here what was consumed in the London dt ete 
Under present conditions it was a matter for are pe e 
the directors could present a balance sheet erg 
on previous years, and it would be seen that once 4% 
been steadily adding to their property 
craft and warehouses. he was clad 108 

With regard to their lighterage department, a ag 
that the relationship between the company ont = ach bs 
the happiest, and it was a certificate of merit t wee vear ai 
was carried on and maintained in unbroken _ sntract of 
year without binding contracts beyond the best co" 


| that toe 
was & 
fui toe 
1 
with succes 
{ow 


when they 


thev oe 





e hath 
wii 


and plant account 


, vill. ee 
“ to a outlook, the atmosphere of —* many 88 
constant reports of disappointment a isthe pe 
made it very difficult. to see the silver — taking te s 
for, but the directors were determined to rel pants vt succes 
ness as a whole, they secured for it the best meas ail 


: anuarv 1s * 
: sdoitv from Januar) 
could be obtained by attention and aati 


& 


¢ the rev 
December 31st. ‘ — dividend at i 
The report was unanimously adopte: . Jevear on the ordi 
° past hall-) esis 
of 15 per cent. per annum for the | foes income ‘3% 


shares, making 10 per cent. for the year, 


declared. 
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RI0 DE JANEIRO CITY IMPROVEMENTS 
COMPANY, LIMITED. 


“ EXTENSIONS ” NEGOTIATIONS WITH GOVERNMENT. 


ty-ninth ordinary general meeting of this company was 
the 28th ultimo, at Winchester House, London. The 
t Hon. Lord Hundsdon (chairman) presided. 
he Chairman, having referred to the circumstances in Brazil 
» brought about the cessation of negotiations with the Govern- 
; - to the extension and modernisation of the existing drain- 
ee went on to say that, in spite of this setback, the 
- nal Government had realised the importance of this 
» and, as one of their first administrative acts, had re- 
<ed the company to resume negotiations. The Board responded 
» request of the Government, and submitted a programme 
cork which, while not so extensive as that contemplated in 
would satisfy the immediate needs of the city, and would 
»volve an expenditure in excess of the company’s cash re- 
v< Owing to the lack of confidence which existed in all 
‘the world, it might be suggested that it would be advis- 
m a strictly financial point of view, that the company 
nud retain its cash rather than invest it in an extension of the 
sinage system. But it should be remembered that this cash 
presents reserves and sinking fund for the amortisation of the 
moany’s assets at the end of the Concession, when these assets 
mid revert to the Government. The Chairman proceeded to 
Jain how the company’s present proposals would render these 
erves unnecessary. In the contract they were now discussing 
board had suggested to the Government certain provisions 
ich he believed would be for the benefit of all concerned, the 
pst important of which referred to the arrangements which were 
le some 70 years ago for the termination of the company’s 
sent contract Im 1947. 
He felt sure that it would be in the interest alike of the Govern- 
nt and the working of the system that the company’s plan 
iid be adopted which would abolish the ‘‘ Avos”’ (the 
word for ‘‘fractions’’) proposal altogether, and 
buld leave the company to continue their work unless and until 
y were bought out at a reasonable price. This would, of 
urse, render the company’s sinking fund and reserves to a great 
, eit unnecessary, and would enable them to carry out the 
nsious now contemplated. 
Zhe report and accounts were unanimously adopted. 
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EAGLE, STAR AND BRITISH DOMINIONS 
INSURANCE COMPANY, LIMITED. 


SUCCESSFUL YEAR’S OPERATIONS. 


Presiding at the general meeting of the Eagle, Star and British 
Dominions Company, Limited, held on Thursday, 
April 30th, Sir Edward Mountain, Bart., J.P. (chairman), in moving 
the adoption of the report and accounts, said the life department, 


which had shown excellent results in the past, continued to develop 
and expand. 


Insurance 


New policies, numbering 2,104, were issued for sums 
assured of £2,488,501, of which £2,352,501 were retained. They 
continued to offer simple and up-to-date forms of insurance policies 
at moderate rates of premium—including a specially attractive 
“family policy.”’ The total life funds stood at £15,657,155, showing 
an increase of over £409,000 during the year. 


QUINQUENNIAL RESULTS, 


The rate of interest earned on the life funds, after deduction of 
the increased income tax, was £4 lds. ld. per cent. The quin- 
quennial valuations of the two closed funds, the ‘ Eagle’ and 
“ English and Scottish,” made at the end of 1930, disclosed highly 
satisfactory results. The surplus in the case of the “ Eagle ”’ fund 
was sufficient to permit of the allocation of a simple reversionary 
bonus of 10 per cent. per annum for the five years, and in the case 
of the *‘ English and Scottish” the surplus revealed enabled the 
declaration of a compound reversionary bonus at the rate of 7 per 
cent. per annum for the five years. 
were truly remarkable. 

The premiums in the fire department were £867,802, showing a 
small decrease, practically the whole of which was in the United 
States. 
of their income in the foreign field was well maintained, and their 


These bonuses, he thought, 


He was pleased to say, on the other hand, the remainder 
home fire income continued to expand. After providing for a 
reserve of 40 per cent. of the premium income, the net profit for 
the year amounted to £13,409. 

In the accident department the ordinary premiums for the year 
amounted to £68,722, and the special premiums to £63,545. As a 
result of the year’s operations the sum of £43,224 had been trans- 
ferred to profit and loss account. 

In the general insurance department the premiums amounted to 
£1,332,610, being an increase of over £100,000 on the preceding year. 
The claims paid and outstanding amounted to £656,628, and after 
providing for the usua! 40 per cent. in respect of unexpired risks, 
£54,294 was transferred to profit and loss account, a substantial 
increase on last year. 


PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, it would be seen that net 
interest from investments was £145,925, which more than sufficed 
to pay their whole dividend distributions without having to draw 
on the general trading profits of the company, and without taking 
into account any profits from their life department, which alone 
averaged over £80,000 per annum for the last five years. After 
transferring the sum of £50,000 to investment fluctuation account 
and writing off £50,000 from the cost of life businesses acquired 
and providing for dividends of 20 per cent. on the ordinary shares, 
6 per cent. on the preference shares and 10 per cent. on the preferred 
ordinary shares, the balance carried forward in the profit and loss 
account, after providing for the final dividend instalment, showed an 
increase of £13,545. 

The report and accounts were unanimously adopted and the 
proceedings closed with a vote of thanks to the chairman, directors 


and staff. 


Goveriument Keturns, &e. 


























NATIONAL ACCOUNTS. 


i wn from the Treasury Return printed below, the total 
Bante for the week “ended April 25, 1931, amounted 
to £11,066,700 against ordinary expenditure of £5,703,600. After 
allocating £1,598,000 to Sinking Fund and having allowed for an 
increase in Exchequer Balances of £26,077, the week’s operations, 
as shown below, reduced the National Debt by £3,739,000 to 


£7,601,971,000 :— 
(000’s omitted.) 








reasury . $900 

UNS .....ccccceeseccesces + 211 | Public Department Advances... — 
Notionsl Soe Certificates... + 250 | P.O. and Telegraph Money .....- — 30 
+ 461 — 4,200 


A” complete analysis of the National Debt at March 31, 1931, 


was printed in the Economist of April 4th. 


oN mane ees 


ie ie sae AE IR 





eee 


ee 














Sereeeneetien 

































































































970 


THE ECONOMIST. 








Total Receipts into the Exchequer, 















































REVENUE, April 1, April 1, Week Week 
1931, to 1930, to ended ended 
April 25, April 26, April 25, April 26, 
1931. 1930. 1931. 1930. 
ORDINARY REVENUE, 

Inland Revenue— £ £ £ £ 
ee, AEE eer nme 13,200,000 | 13,974,000 1,137,000 1,031,000 
Sur-tax, including Arrears of 

| Eee 4,490,000 | 4,740,000 860,000 590,000 
Estate, &c., Duties.................. 6,080,000 6,940,000 2,710,000 1,740,000 
ETL Ie 450,000 940,000 220,000 250,000 
Excess Profits Duty and Cor- 

poration Profits Tax ............ 

Land Tax and Mineral Rights 
ic cncccnccseieicinneressnsennenes 30,000 60,000 40,000 
Total Inland Revenue ...... 24,250,000 | 26,654,000 | 4,927,000 | 3,651,000 

Customs and Excise s mae ae 
TRMINGNII : annacieitenesmieistebubaebaie 8,682,000 8,610,000 3,544,000 | 2,567,000 
Ea ET 9,101,000 9,250,000 1,253,000 1,070,000 

Total Customs and Excise... | 17,783,000 | 17,860,000 | 4,797,000 | 3,637,000 

Motor Vehicle Duties (Exchequer i 
ee, ENP ee Be: 509,000 429,000 ode es 

Post Office (Net Receipt) ............ 2,600,000 1,700,000 1,200,000 1,150,000 

RN TN iin ccccneeunanennien 140,000 140,000 140,000 140,000 

Receipts from Sundry Loans......... 4,220,908 4,232,272 ole aa 

Miscellaneous Receipts ............00. 1,366,724 831,902 2,668 516,592 

Total Ordinary Revenue ... | 50,869,632 | 51,847,174 | 11,066,668 9,094,592 
*¢ 

SELF-BALANCING REVENUE, 

a a ck 1,700,000 2,650,000 400,000 550,000 

Motor Vehicle Duties apportioned 
SS ER 2,029,000 2,149,000 

Total Self-Balancing Revenue 3,729,000 4,799,000 400,000 550,000 
A cc cibbiiisbbaneeaidues 54,598,632 | 56,646,174 | 11,466,668 | 9,644,592 








to meet payments, 


Total Issues out of the Exchequer 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, April 29, 193], 


ISSUE DEPARTMENT. 
Notes tasued— £ 
In Circulation............-.+ 349,814,864 


in . 49,814,064 Soomnanat ae ; 
as wid 464, Other Government Securities... DLA 
Banki Other Securities 00... Bret 
Silver Coin rx 


ee 


Amount of Fiduciary Lasue ,., 4a 
Gold Coin and Bullioa ,,,..... 4a 



















































































£406,279,564 SKS 
EXPENDITURE. Aprill, | April 1, Week Week 
1931, to 1930, to ended ended 
April 25, April 26, April 25, April 26, 
1931. 1930. 1931. 1930. BANKING DEPARTMENT. 
£ t 
Proprietors’ Capital .........0+ ee ey ne Securithes «0 lia 
ORDINARY EXPENDITURE. £ £ £ £ Rest ..... 159,809 er ties— 
aioe ne Management of Public Deposita® .......0se0000 17,678,342 Discounts and in 
epee Th. cv ccncevecveinvienens 22,521,908 | 23,493,209 551,127 466,933 Other ta— Advances ...... £7,138 5 
Payments to Northern Ireland Ex- Bankers ......... £48,923,885 Securities ......... 25,646,728 
chequer 202,464 188,624 202,464 188,624 Other Accounts.. 37,029,198 
Other Consolidated Fund Services 232,582 238,927 ae ae ———— 85,953,083 | Notes...... evsssasenessesssseensn 
—_——-— —- —— 1-Day and other Bills ........... 2,873 | Gold and Silver Coia ............ 
TE -spessntnesmemaeiscnaseanenh 22,956,954 | 23,920,760 753,591 655,557 eS | pet 
Total Supply Services (excluding €121,347,107 SULwiw 
ee MD wesensiesininsncninets 23,950,000 | 27,873,950 | 4,950,000 | 5,723,950 © Including Exchequer, Sevings Banks, Commissioners of National Dei wi 
“3 et Dividend Accounts, 
Total Ordinary Expenditure 46,906,954 | 51,794,710 5,703,591 | 6,379,507 
SELF-BALANCING r 
EXPENDITURE, Amount, _| Inc. or Dec. on | Lac, ot De. 
iM scsdaiessiesansinneiiienenil 1,700,000 | 2,650,000 400,000 550,000 Both Departments. Apr. 29, 1931. | Last Week. | Las Ime 
be TNE cxcrvenscvenvesmweresvenionees 2,029,000 2,149,000 ae ie 
Winennctnieel n —F t 
Yotal Self-Balancing Expenditure | 3,729,000 | 4,799,000 | 400,000 550,000 hy 49,814,864 + L370 sis ‘ i 
ic ~ seccecccccccces oereccesooes vt i als bs mrt 
Total Ordinary and Self-Balanc- Bankers’ deposits .........0ssserseerees senenees . = or 
ing Expenditure — ............006 50,635,954 | 56,593,710 6,103,591 6,929,507 + sd <4 cecccccccoceoccsooocococoes 37,0 fas + ol. 
pg RR ven-day bills ......... saenamoonenennenes ¥ : * 
‘ 950,481 | - U0 
New Sinking Fund (1928) ......... 3,086,226 | 2,950,881 | 1,598,000 | 1,433,997 Sat can aa ~~ 455,449,162 + sal | - 88 
Total, including New Sinking r oe | - 2m 
ee eee ee ee | 53.729,180 | 59,544,591 | 7,701,591 | 8,363,504 | Government debt and securities...... | 273,554,663 + a aw oe 
Discounts and advances ...... eouseeeen 7,198,173 216,29 rail 
Other securities .........-.seceeesereeeeee 39,008,448 i- — 7 Be 
j i i ~ i issue department ...... X + bn i) 
The aggregate revenue and expenditure to April 25, 1931, is oe caulie samsess | 34712277386 iz 497.672 - 1 
shown below :— Reserve of notes and coin in banking aa Tae 45 
, _Sacieeaseteied peelie i 412, 
FrvanciaL YEAR, 1931-32, Apriz Ist To AprRiL 25TH. re bs ous a> a 
000’ i ‘ bilities— 
' £ ne £ (a) Banking department only 54% | #% 
> ; * LION") eeeeeeeeees ” 
ae ey RR 1 TIT  ccvecnccevccvcccnccecnescos ese 50,870 ( — to deposite and 
New Sinking Fund ............... 3.086 | Decreases in balances............... 3,152 (6) Gold stoc! ”) 32919 . 2 a% 
Net amount repaid ............... 4,029 notes (‘* reserve ratio”). 3% 
54,022 54,022 _ 
"s omitted.) 
POSITION OF THE FLOATING DEBT. Fat ene (000 a1 
Ways and Means Advances Out- Apr. 26,'30. Mar. 31,’31. Apr. 25,'31. Apr. * ‘31. Issue Department. ——— ae 
standing— £ £ £ , er Bank 
Advances by Bank of England ... - mn ae = Date. Notes Circule- uate =. Deposits. 
Advances by Public Departments 44,530,000 24,500,000 29,400,000 — 3,900,000 Issued. tion. ee ee we | 
Treasury Bills outetanding ......... 570,155,000 569,825,000 560,970,000 + 205,000; ..  . £ & | oss 
ee —— | ear | aoteoo | sores | ssuas | mis 
Total Floating Debt ............... 614,685,000 594,325,000 590,370,000 — 3,695,000 | Mar. 18 401.957 py} S300 | 87.704 | 7 sits 
* Includes £4,000 the proceeds of which were not carried to the Exchequer within 1} 404,465 | 357,057 17,243 58,788 | 34,000 1,655 
the period of the account. Apr. 8 406,122 yo — ris | 35,131 Lory | 
TREASURY BILLS BY PUBLIC TENDER. 15) ostees Maees 13,864 | So | Sas | 
Tenders for £40,000,000 in Treasury Bills were opened on 39}_ 406,380 - 
April 24, 1931, and the total amount applied for was £85,110,000. (000's omitted) = 
Tenders were accepted for bills at three months, dated Monday Departanent 
to Thursday at £99 7s. 3d., about 30 per cent., and above, in Irene Department.| Both Depts. ee 
full, Friday at £99 7s. 2d. and above in full, and Saturday at ~ | Goad Gola De | owe 
£99 7s. 3d., about 30 per cent., and above, in full. The amount Date. | Govt. | Other | .54 Bullion jaf |oante &| Secatl- 
allotted was £40,000,000. Debt and Becurt sod Baserve | “ta Advan | tes 
£ t 
Amount Treasury Bilis £ % £ | 29,346 
Date. on Applied at 3 Months, 41951. i 12.247 142,827 |314| 28,905 | Bi wall 
| oe Average Rate, | Mar. 18) 20223 | 13,488 | 144,519 [32%/ 27695 | Divo assts 
1931 £ g ts d Apr. 1 | 243,007 | 12.946 | 145387 |31#) 3020) | toss | 2659 Sp 
P——9gg e 40,000,000 57,960,000 212 3-58 8| 245,232 | 10,691 oo 31 5 | 8376 . ao aS 
APT. 10 .......scseereeseesenes ' 35,000,000 | 48,905,000 211 6-46 15| 243,684 | 12,225 e740 |S2q| 30.980 5,982 ee | SH 
yt | ee 35,000,000 | 56,530,000 2 10 11-94 22| 241,683 | 14,241 147.227 |324| 31,090 7,198 
APT. 24 ....-eeseeseseeeeserees . 40,000,000 _| 85,110,000 2 10 11-33 29| 242,465 | 13,442 : 
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BANKERS’ CLEARING RETURNS (000’s omitted). | BANK OF FRANCE.—In francs (000’s omitted), 








1931. ‘ 

ve ween | 42350.815 | 56,096,522 | 56,107,297 | 56,098,292 | $5,615,943 
7 £ £ t di ta 

’ epost 6,901,833 | 6,940,741 | 6,911,797 | 6,905,026 | 6,905, 
10,452,062 = =e er 4 discounted..... | 18,753,348 | 19,532,772 | 19,472,248 | 19.444.205 18 21 rH 

4 sae nae fg = quae blils dis- aaa 
716,81 ’ 48,872 TT 4 founted at home... 5,657,909 | 5,799,517 | 5,433,150 | 5,461,769 
11,748,319 585,114 | 936,362 | 13,269,795 seat en.. 
13,359,372 623,389 | 1,011,097 | 14,993,858 To the State........ | 8,594,858 | 8,282,397 | 


Apr. 24, Apr. 3, Apr. 10, Apr. 17, Apr. 24, 
| Town. Metropolitan, Country. | Total, ASSETS, 1930. 1931. 1931. 1931 














8,282,397 | 8,282,397 | 8,282,397 
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Other aseete (exclud- | 

= 121%} = 61% |= 7:5% | = 11:5% ing ' 2,764,386 | 4,213,772 | 4,319,664 | 4,189,364 | mee 

38,782,577 Ho oo Py yrr rye Notes in circulation... | 70,770,213 | 79,464,634 | 78,707,503 | 77,791,068 77,230,864 

ws | $9,938,924 — 69843 | sie 1ss | 1 s3e/a2y | Pablic depostte......— | 6,553,930 | 11,304,130 | 11,074,039 | 11,352,533 | 116791547 

KRU T = ae | K MSS |= 1558335 | Private depostta.. 6,666,101 | 10,187,256 | 10,093,227 | 11,138,089 | 11,724,890 
lo A " 2,624,752 | 2,850,799 | 3,578,641 | 2,984,687 














| 
111.053 | — 38275 | — 74.735 |—1,726,063 Other advances...... | 2,591,847 2,941,098 | 2,926,757 | 2,885,324 | 2,794,578 
| 





oe 


pa a at 8 























PROVINCIAL CLEARING RETURNS. 


(00's omitted.) THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
| Apr. 7, 
ed ASSETS. 1931. | 
rn. Month of March. January 1 to Reichsbank shares not yet iseved | 177, 212 | 177,212 | 
April 25. «| 2,557,053 | 2,343, 644 | 
: Of which deposited abroad ...... 149,788 | 207,638 | 
Inc. or Reserve in foreign currencies... 354,895 | 165,605 | 
1930. | 1931. | 1930. | 1931. Dec 1930. 1931. Bills of exchange and cheques . 1,630,539 | 2,023,860 | 
% Bilver and other coin 153,060 | 8 | 
ee 23,294 | 9,119 | 
Ferd working Gaye P ? : ad 55,358 | 155,219 
u, 49 scotuneaeees 102,690 
a sesees ccvccecccccce ccccese cocess 627,716 519,832 473, 042 
4 i? 
3,488 


LIABILITIES. | } 
_ 122,788 122,788 | 122,788 122,788 
Increase of capital (shares not yet {asued ) 177,212 | | 177,212 177,212 177,212 
$273 ROBEFVE o..eeeeesereee sn LONE | 371,139 | 371,139 | 371,139 | 371,139 
3.547 Motes in ciroulation ...........seeseee+-seeeeee | 4,109,876 | 4,377,850 | 3,872,643 | 3,684,824 
31,451 Other daily maturing obligations «. eeensee 732,476 332,848 | 312,904 453,108 
52, 352 Other Mabilities. ecccccccccce 158,769 258,572 | 261,451 261,817 

6.980 

2.675 


© Bqual to one billion paper marks or one Rentenmark. 
The gold reserve {s calculated in accordance with the new legal preacription of one 
4,484 _13,565 | pound of fine gold equals 1,392 Reichamarks. 
24,721 | 24,322 | 129,804 
NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
OVERSEAS BANK RETURNS. ont | 
DTE.— The latest Return of the Bank for Satoenationss Seaingpente appeared May 28, | Apr. 24,| Apr.1, | Apr.9, | Apr.16, | Apr. 23, 


482,621 
¢ Feon-mist of April 11: Roumania, Denmark, National Bank of Egypt, 1914. | 1930. 1931. 1931. | 1931.'} 1931. 
bosiovakia, Lithuania, Russia, and Danzig in April ist Portugal and Canada Gold .... " (b) 1,182,960 |1,439,448 |1,440,185 (1,443,563 1,444,563 
pnil 25. 
nee _ ; - 232,6509 | 615,270 912,248 | 911,900 | 906.995 | 900.454 
. FEDERAL RESER ANKS.—In $’s (000’s omit 7 4,005 689 4,465 4,738 6,908 
US 2 ( ) Securities 697,600 $29,356 743,293 | 730,373 | 731,035 | 734,739 
May 1, Apr. 5 L Apr. 23, 7 | 
RESOURCES, 190. 1931 1931. . - | 934,150 (2,876,531 | 3,245,985 gore 3,225,929 |3,201,214 
QOld TOROFTE ......000e 3,072,660 3,131,020 3,162,820 112,125 90,363 | 134,150 | 154,089 | 182,660 | 205,415 
billa discounted... 132,000 135,250 oe 
bought fn open market 151,610 
U.S. Govt, secarities... 598,530 
bills and eecurities ... 885,390 
TESOUPURS ....,...seereee+ +e 4,973,880 4,946,710 | 4,919,290 | 4,906,840 - - . 
LIABILITIES, NETHERLANDS BANK.—In florins (000’s omitted). 
Reserve notes in 


cAreulation ......++. | 1,507,270 | 1,505,140) 1,515,720 | 1,526,310 | 1,527,740 Position, } Apr. 22, ) Mar. 30, . Apr. 13, | Apr. 20, 
ae “Te ASSETS. May 50,1914. 1930. 31. 1931. 1931. 
BOCOUNE ..sscceeeeeeees | 2,384,720 | 2,388,700] 2,356,410 | 2,379,780 | 2,407,530 aD iiicastcenercceseses \ 431,940 " 445,978 | 445,979 

t 2.433,930 | 2,442,510} 2,406,190 | 2,435,790 | 2,462,840 i cccsnacecesnens 8,436 25,131 35,134 35,559 
dt » and surplus 451,140 443,350} 443370 443,330 443,250 Home Bills decnted. 51,647 . 45,922 45,019 
4,973,880 | 4,866,440) 4,946,710 | 4,919,290 | 4,906,840 Foreign Bills 153,504¢ | 210,071 | 217, 1885 | 212,019 | 212,173 | 214,486 

Loans and advances , 
io current acct.... 94,744 | 97,193 | 120,166 87,059 | 88,241 

LIABILITIES, 
82-5% 83-8% | 84:6% 84-5% 840% Notes in circulation 316,632 | 813,007 | 841,543 | 852,650 | 837,522 | 826,117 

meal Depousite 


5,016 | 16,473 | 17,082 ' 24,564 | 16,706 | __ 33,987 
| YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


M ; q Wr. 23, or. ’ - . 

1930." | “Vos” | “foi” | “tgs | “fest” BANK OF JAVA.—In florins (000’s omitted). 

1,037,120 1,088,370 - ————— ____________. 

x . Position, ; Apr. 26, | Apr.4, | Apr. 11, ; Apr. 18,) Apr. 25, 

“yr now aoe) sa : poy ARSETS. May30,1914| 1930." | 1931." | 1931.") 1931. || 1931. 

C'S. Gort, securtiles .. 182,710 182,710 | Geld 22,971 | 138, Sof, 166,300 | 166,100 | 165,800 | 162,300 
—- 275,010 254,890 | 275,290 | Silver ress . 29,785 | 30,350 | 

Mem k— ' : Discounts, advances, 0 
a ether investments .... 17,567 | 147,625 | 109,600 | 113,500 | 112,600 | 115,700 
984,470 996,330 | 1,036,690 eee 
Notes in circulation 109.499 | 269,381 | 242, 100 | 247,200 | 244,400 | 242,100 
85-9% , 87:3% | 86-8% Depoalte and bills payable 11.250 | 52.207 | 40,600 | 37,000! 39,200 | 40,900 


UTH AFRICAN RESERVE BANK.—In £’s (000's omitted.) 


= & Mar. 13,, j Moe. 3 20, Mar. ar. 275, “Apr. 2, 2, SWISS NATIONAL BANK.—In francs (000’s omitted). 


6,561 6.425 7,131 Position, | | 
274 28 309 303 Apr. 23, | Mar. 31, | Apr.7, | Apr. 15, | Apr. 23, 
7,545 7,132 | 8,255 | 1930. 193}. 1931. 1931. 1931. 
1,849 1,848 1,863 d ~ | 171, 175 566,143 642,798 642,796 | 642,798 642,800 
d Bal 


} 

1,000 1,000 w. | 372,042 | 306,085 | 313,683 | 315,784 | 316,452 
720 20 20 20 720 a . | 35,398 | 53,402} 46,211 | 28,273 | 32,937 
1.670 8,286 wanes 103,000 | 41,520 | 41,156 | 40,032 | 38,110 | 35,059 
1756 2,79 LIABILITIES, 
5,011 | 5,362 | 4,787 4,635 | 5,012 .. | 275,925 | 851,824 | 994,367 | 971,838 | 920,457 | 906,997 

| vcusseessseeceeeee | 33,750 | 176,230 | 133,770 | 158,360 | 188,472 | 197,690 
45:0% | 45-0% | 47-9% | 49-1% ' 43-8% 


te ° 
RIAL BANE OF INDIA.—In rupees (000's omitted). BANK OF ITALY.—In lire (000’s omitted). 
Mar. 6, | Mar. 13, ; ; Apr. 3, 


1931. 1931. % " 1931. Apr. 20, | Mar. 20,; Mar. 31, . Apr. 20, 
29,32,32 | 29,53,12 30,01,63 ASSETS, 1930. 1931. 1931. 1931. 
14,45,51 | 15,05,76 14,9793 | Gold, cofn and bullion 5,203,500} 5,310,400} 5,310,500} 5,310,600} 5,312,600 
27,12,47 | 27,27,13 | 27,63,62 33,47 Foreign billsand balances abroad | 4,986,200] 4,074,900) 4,098,800] 4,068,400) 4,064,600 
Other cash 225,.00} 227,100} 305,900) 234,600) 266,400 
‘ de ted abroad due by 
2,75,32 = — 1,799,700} 1,778,600} 1,778,600} 1,778,600} 1,776,600 
’ 1,07,16 Disceunte . | 2,947,100} 3,467,000} 3,339,900) 3,063,700) 3,037,500 
8,43,31 | 9,32,51 | 10,01,38 Y , 1,104,600} 1,100,600} 1,223,300} 1,062,500) 1,065,100 


5,62,50 62.50 1 735:400 626.200) 626,200] 626,200} 626,200 
86. at 47 vnaeee e000 then securities 1,161,000) 1,176, 500) 1,176,500 
— = 77,90,79 | 82, sn 81,40,66_ LIABILITIES, 

SS & ry £ Notes in circulation ........- sesseee {15,866,300} 15,021,000 000/15, 034 000 26-008208 1100/14, _ »300 
N0 “916 6,991 Public deposite ......-++.+eeeeeee ; 300,000 
der swmdon |} 2.144 | 65609 | esas | $908 sa 3404 | Other deposite and drafts 1,599,000] 1,940,200} 2,362,200) 1,828, "000| 1,967/600 
uke in London : Katlo of reserve to note and aight ge-cen, | se-c0n 

on... 55 456 780 937 184 Habilities combined ............. | 57-36% | 54:37% | 53-17% a ° 
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(6) In thousand francs. 
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THE ECONOMIST. 





BANK OF SWEDEN.—In kronor (000’s omitted). 





BANK OF POLAND .—In zloty* (000° 



















































































Apr. 26, | Apr.4, | Apr. 11, a 18, | Apr. 25, 8 Ottitted), 
ASSETS. i930. | 1931 193). 193]. : ASSETS, 5 4, 20, — ase” | Mar. 31, | 
a .- 243,397 | 239,937 | 239,929 | 239,781 | 239,793 es ey 931.” | Ey 
Government cccuritiee—Swedish 22,246 | 3,358} 3,358 | 3,358 | 3,358 | Of wich held abroad... 219.046 S626 | Seas | | & 
62,312 | 69,609 | 69,609 | 73,289 | 73,289 | Poreien currencies..." 40ssry | yyy | 7306 | 82 iy 
Other Bweaish bonds quoted on Bills discounted.............. 607,0 349,580 | 381.221 | wie 
foreign bourwes.................. eee 113 84 8&4 84 8&4 Loans against securities . ; Hyd 567,453 571,095 | 5), v My 
Bills payable in Sweden}........... | 142,878 | 197,366 | 152,804 | 149,944 | 146,639 | Rostet nnn eccurities | S477 | 90,793 | “oreis | OME ag 
te MEET crema 98,006 | 98,414 | 89,910 | 94,822 | 93,826 LIABILITIES, ; 9.850 | 90,816 | gg; 
lance Sbr0ad.........0....cc0ee--00 178,520 | 132,027 | 140,778 | 130,973 | 132,247 | Share capital ................ "| 150,000 "| 
Advances made on Government Reserve funds...........0....0, 110.000 150,000 | 10000 Iho | 
securities and bondst .........- | 34,066 | 43,401] 37,497 | 35,820 | 34,751 Nous in circulation ......... 1,248,846 | 1 Sean \a. een 1lkig i 
ABILITIES, frent accounts.............. | 364. pales Lig 
Notes tn ctvoniotion _ 7 499,314 $75,142 509,558 494,076 482,547 “ = 364,194 | 229,776 218,949 | MiMi “ 
vernmeDt deposits .......... mend 04 :76 95,648 | 204,348 As from October 13, i 
Ae ape 47,144 | 9,036 | 10,491 | 10,459 | 7,411 15, 1927, 8-91 alotys equals 1 U8, doin, 
¢ The sum of the items “ Bills payable in Sweden” and “ Advances made on BANK FINLAND.— : 
Government Securities and Bonds " PSdete advances aod cash credit which are OF D.—In F. Marks (000's omitted 
not available as cover for the note issue. | Position, | Apr] ; 
' : ASSETS. |May30,1916.| 1930. = SL, | Apr. 
BANK OF NORWAY.—In kroner (000’s omitted). ee | "350091 | 303,749 | shal, | 5. 
“ Balance abroad and foreign bills | 90,379 y 301,870 1.7) 
Position, Finnish and Foreizn Govern. | > |*094023 $19,650 Laur ae 
ay 31, | Apr. 22,) Apr. 7, | Apr. 15, | Apr. 22, ment securities................. | 21,826 | 335. 
ASSETS. 1914. 1930. 1931. | 1931. 931. Discounts and loans .............. 105,151 11,154 on | Sees | 55 tg 
Cain and bullion—Gold.......-.... 44,224 | 146,603 | 146,408 | 146,400 | 146,398 LIABILITIES sage wantiened Dated CL 
Balance abroad and foreign bilis 28,533 44,328 37,704 36,362 33,190 Notes tn circulation............... | 123,941 /1,435,004 
Norwegian and Foreign Govern Deposits at notice .........04. | 21,225 | "345 1 AS 1.900155 Lingg 
ment securities... mses rO8ls | 26083 | 54.358 | Ss940 | | s3.940 i SS OT 86689 14) “a 
Discounte a pence / 238,524 | 173,671 | 171, 7 “ 
Clases “ | BANK OF ESTONIA.—In Est. krones (000's omits 
Notes in circulation .........0-.00-. | 113,484 | 310,020 | 296,966 | 291,200 | 287,994 —s 
Depoudte at sight..........0-0s0u00+ 7,188 | 80,437 | 61,538 | 62,763 | 62,926 Apr. 15, | Mar. 23, We ay 
ASSETS, 930. | 1931.'| 1981." jg 
Gold cotn and bullion ..........ecesesese0e 6.470 | 6514! 6511 i a 
BANK OF SPAIN.—In pesetas (000’s omitted). Net foreign exchanic® e.ctnsnsenen 19,206 | 17537 | 17581 six ty 
es Estonian DD cccccccccccese- coe 47 “7 
Position, | Apr. 19, | Mar. 28,) Apr.4, | Apr. 11, ) Apr.18, | Home bills discounted... 15.008 11102 te i an | ae 
ASSETS. Matt 30, 1914 1930. 1931. 1931. 1931 193 Loans and edvances.............0c0s0ee- 12,864 | 12.746 | 16382 Is, 
a 2,468,889 |2,420.289 |2,421.143 |2,421,297 |2,422,362 LIABILITIES. P | 
Gilver.............. 708,329 | 716,657 | 712,818 | 709,488 | 706,681 | Notes in circulation ..............-.ceco---- 33,088 | 35803 | 35658 Wm 
Leans & Discounts. bo023 2,067,321 (2,051,395 |2,144,795 |2,136,009 |2,284,172 Bight deposits and current accounte . 16,973 | 11,009 | 17,394 } +t 
Spanish LY stock... sa4.e78 $44,475 475 444.475 $44,675 475 | Batio of reserve to current liabilities... | 51°28% | 47°11%| 45%, 4 un an 
Vv ’ . ’ ’ * ’ : 
as. to Treas ad nee © Includes Bkr. 5,044,216 45 cuaranteed by the Gorrnuex 
Olrculation........... | 901,550 |4,447,295 |4,604,459 |4,669,638 |4,744,082 |4,893,493 
Deposite...........-++- 477,500 | 837,155 | 801,074 | 784,632 | 778,197 | 735,821 BANK OF LATVIA.—In late (gold francs) (000’s onittai 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). “Yoso.” | asa.’ | asst | oe gs Se 
ASSETS. Apr. 23, | Mar. 31, | Apr.7, , Apr.15, | Apr. 23, | Gold bullion and - 23,982 | 24,069 | 24,071 | 24,070 * 
Oash Reserve— 1930 1931. 1931. 1931. 1931. BUI VEF COLD.....0.e-cesseeeereeeeee 6,061 | 6,381} 6.317| 6217 64 Gg 
Gold coin and bullion — tes 634 | 214.366 | 214.366 | 214,327 | 214,327 | Balance abroad................ 52,682 | 30,227 | 30.922 | 31.273 237 ay 
Foreign exchange ......— | 219,013 | 138.633 | 138,795 | 132,071 34,544 | Treas. notes and sm.change. | 11,660 | 13,487 | 13,348 | 1,760 153 kag 
Other furelgn exchanget — 340,702 439,093 499.611 494,608 500,897 Short term bills ............0000+ 92,521 | 82,431 | 82.510 | 82.118 £14 om 
Bills disronnted .........-. | 123,864 | 92,125 | 76,084 65,112 57,026 ne against securities ...... | 55,931 | 70.991 | 70.959 | 7048 125 ts 
Gort, pe omuentais 108,448 96,144 96,102 96,102 96,102 a peecsenen ec ceceveccoce 14,390 | 14,652 15,062 | 15,131 14s) bw 
ABILITIES. 
Ghare capital —............. 43,200 43,200 43,200 43,200 43,200 Notes in circulation ............ 48,959 | 47,778 | 47,276 47,190 4557 4a 
| Peceneenenetnes 9,283 | 10,803 10,803 10,803 10'803 | Capital paid up...............0+ 18,735 | 18,735 | 18,735 | 18735 167% We 
Notes in circulation ...... | 847,129 | 977,595 | 930,392 | 866,716 834,313 | Reserve .........ececccsesreeeeeees 4,352 | 4,352 | 4,353) 4,352 430 4 
“eee tatanteaen -- | 120,719 | 66,376 | 98,034 | 139,436 | 172,314 | Spectal | FOBBEVE sossesseeneee 100 23500 Ry im jt a 
t In dollar and sterling only. Current accounts ..........++++ 53,751 | 67,464 | 68,071 | 66,531 67.405 Sub 
Government accounts ......... 105,429 | 73,855 | 74,231 | 72,406 7195 "lal 
Other Mabilities................+- 5,658 | 5,594! 5,979 | 7,361 708 tl 











NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000's omitted). 
ASSETS, Apr. 23, Mar. 31,; Apr. 7, | Apr. 15,| Apr. 23, 
Meta) reserve— 1930. | 1931. 931. 1931. 1931. 
Gold coin and bullion ............00+-. | 162,626 | 125,709 | 125,710 | 125,710 | 125,741 
Drafts and DOtes  ........ceccececercoren 7,548 | 25.007 | 26,371 19,839 | 15,415 
otene coin and bullion ............ 10,310 13,759 | 13,148 | 14,292 | 14,973 
InJand bills, warrante and securities ... -- | 202,320 | 257,638 | 236,490 | 214,391 | 205,494 
Advances to the Tr-acury ....... eseosees | 82,866 | 60,140 | 60,115 | 60,115 | 60,115 
LIABILITIES, 
Share capital (gold crowns 30,000,000°} | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Wotes in circulation ............ 384,506 | 365,959 | 334,110 | 319,957 


Ourrent accounts, deposita, &c. 





sserereeceee | 569,887 
boon 73,148 | 37,997 





37,871 








41,342 | 41,524 





* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


























Apr. 22, Mar. 31, Apr. 8, Apr. 15, | Apr. 22, 
1930. 1931. 1931. 1931. 1931. 

96,513 99,054 99,098 99,125 99,227 

18,295 17,896 18,011 18,120 18,387 

266,178 86,951 90.422 86,200 91,758 

1,083,220 | 1,216,107 | 1,242,139 | 1,214,456 | 1,216,942 

4,125,398 | 4,020,891 ¥890 | 4,020,888 | 4,020,878 

5,137,528 | 4,728,844 | 4,847,079 | 4,685,682 | 4,583,468 

12,502 126,255 126,255 126,242 126,242 

2,019,718 | 1,017,761 920,951 | 1,061,920 | 1,171,242 
Oaab reserve is calculated as follows: Une gold diuar as oue dinar, one d eleriing 
as 25 dinars, one dollar as § dinars, one lira as one dinar, one Swiss or ch franc as 


one dinar, &c. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 




















Apr. 15, Mar. 23, , Mar. 31, Apr. 7, Apr. 15, 

ASSETS. 1930. 1931. 1931. 1931. 1931. 
Gold and silver holdings... | 1,575,671 | 1,467,821 | 1,471,062 | 1,474,456 | 1,478,270 

Balances abroad and foreign 

CUFFOENCIES ........ 00. eee eee 785,686 779,174 647,377 677,546 684,531 
Diecounte and advances ... | 1,221,804 630,165 621,583 641,419 635,372 
Advances pee Sees « | 3,539,502 | 3,064,426 | 3,064,426 064,426 | 3,064,426 
Capital paid up ............... 500,000 500,000 500,000 $00,000 500,000 
svsccceenessccsveseseees 1,252,000 | 1,183,283 | 1,183,268 | 1,183,283 | 1,183,305 
Bank notes in circula' 3,792,861 { 3,170,136 3,128,804 | 3,223,498 | 3,182.620 
Bight liabilities ............... 1,680,252 | 1,449,660 | 1.444.890 | 1,418,864 | 1,406,919 
EIEN 315,158 265,945 265,594 265,593 265,526 





BANK OF GREECE.—In drachmae (000’s omitted). 











[May 2, jy 

















































































BANK OF JAPAN.—In yen (0000's omitted). 


















Position. Apr. 12, | Mar. 21, | Mar 28, | Apr 4 Awe. Ly 
June30,1914| 1930. 1931. 1931." | 1s 
d coin & 
— on 835,587 | 833,379 | 
221,320 | 954,383 
Other coin & 
bullion ...... \ 56,719 | 57,707 | 
Discounte...... 41,740 682,128 635,187 | 644,074 
Advances... 70,540 76.116 | 95,975 | 56,028 
LIABILITIES. | 
Notes ......... 362,270 | 1,122,405 | 1.010.380 1111809 
478,288 
Gove, Sevens | 1780 382.417 | 330,959 | 236,854 




















CENTRAL BANK OF CHILE.—In $'s (0008 omitted). 








ASSETS. 
Gold abroad 


Gold at home .........0e-eeeeee 


Discounts aad ee benene 


Mar. 28, Mar.6, Mar. 13, Mar. 2, _ 

1930. 1931. aes 1931. 
sini | 63,228 61, 
nein | 340,160 _ 269, 
aeenbe 128,497 88, 











sic) | GLB 
593 els) 
05] a8 ef Bi A 
098 82,786 | BSL) 


mee 

| pasts | Joh 

693 | 291,380 2 le 
x 





























LIABILITI 
355,788 | 304, | = 
Rots ofthe tac i luton. 105,770 | 49, = pe a 
d-up capital censbangoonennbonnnh 90,832 | 90,832 | 90,852 | Aen me 
LONDON RATES. _ 
Apr. 23,|Apr. 24,| apr. 25, Apr. 21, a % ape AR? 
1931. | 1931. | 195). | 1931. | 195) 
of 4 
Bank rate (changed from, % % 3” 3" 3” |s ‘5 
% May 3, 1930) ....--+- 3 3 | | 
uate rates of discount— | P 4 4 hy 
60 days’ bankers’ drafts 24-4) 2% | $ as 
3 months’ do. ......-.+0+++ a 2% ' 7. 
4 months’ do. . as ae i dl 2 
6 months’ do. . 2% 2 
Discount ‘Treasury "Bills — _ 2 ab 
2 MONtHB’.......00-eeeeeeeree 2k 
3 months’.........---eeeeeee a ft 2 | if-2 
Loans— Day to day.......-+- 1 1;— ; 
SHOT ......cccccceeseesreeeee 2-24 2 : 
Deposit allowances : Eyes 1 ; 
Discount houses at call .... i 1 it 
At DOLECE........0cceeeeeeeeeeee lk lt 















































Apr. 15, | Mar. 23, | Mar. 31, Apr. 7, Ape. 2 nt a 
ASSETS. | “1930. 1931. | 193i. 1981. - Comparison with previous week 
Geld... ance cesesemens | 629,889 2 516.991 498,631 21 852 480,480 et : 
evececsccecococs . 9 ? . , Bank een 
Other foreign exchange...... 3774 2,886 3.070 2, 2,178 — 
Bills discounted..........-. s+ | 108,743 | 152,629 | 146,061 | 138,199 | 141.523 ee 
pomenenee erecseeceesees | — 149,202 | 195,838 | 156,285 | 158,817 | 156,098 3 Months. | 4 Months. | 6 Months. 
Debt to the State .........0. | 3,512,763 | 3,388,763 | 3,388,763 | 3,388,763 | 3,388,763 EE 
ounamtee = 400,000 | 400,000 | 400,000 | 400,000 Iss.) _% % % , 
DD cocccccccceeces 9" A . ° — 
Notes te clealotion casenm 5,027,455 | 4,518,517 4,464,777 | 4,576,777 | 4,621,218 | Ape. 9 | 2—2 a # 4 
Deposite and current ac | w» 16 | 2-2 2 2 
p+ 1,669,487 | 1,675,772 | 1,674,517 | 1,641,203 | 1,548,375 » 23 | 2—2¢ ok 2 2 
Foreign exchange liabilities | 894,235 | 314,103 | 411,459 | 620,016 5,050 - » 30) 2-3! 2 
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RATES OF EXCHANGE. 





May. 1, 
1930. 





| “ted 


Apr. 30, 
1931. 
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23 
B RRHEHHEEHBHHEE RRR 


4 
y 


5 
ele) 
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Cy 
4°864-87 
123 91-94 


3745-375} 
1025 nom. 





36-364 
12-07§--072 


t9:432-453 
434- 


1/5%- 
1/6 w-l/6% 
1/10j-1/114 

2/3#- 


4864-4 








4 et 
4-86%-8 
124-43- 45 





1 Rate for previous day, 


OVERSEAS BANK RATES. 





Uhanged. From To 


Jan. 24, 
Dec. 2, 1928 
Mar. 10, 1930 
May 28, 1930 
Oct. 9, 1930 


Apr. 1, 1930 


% % 


1931 24 
9 


— 


Oalo........+++ - 
POTD coccoccese 
Prague ........ 
Reval ......... 


Rome ......... 
a 
Stockholm ... 
Swies Bank 


eeeeee 


places 
Tokio ......... 


Changed. 


Nov. 7, 1930 
Jan. 2,1931 
June 24, 1930 
Mar. 12, 1931 

4, 1930 


Oct. 1, 1930 


May 20, 1930 
Jan. 29, 1931 
Feb. 5, 1931 


Jan. 22, 1931 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. 
From March 16, 
1931. 


Union of South Africa 


From March 14, 
1931. 


South Africa on London. 








London on South Africa. 





Buying. | Selling. Buying. | Selling. 





2% din. par to $% pm. i 2% prem. 
i J ie = ; ie 
: 2 


oO / 
/o » A ” 








OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 





London on Australia and 
New Zealand. 


Australia and New Zealand 
on London®. 


Buying. Selling. Buying. Selling. 








Aus- New Aus- New Aus- New Aus- New 
tralia, | Zealand.) tralia. | Zealand.| tralia. | Zealand | tralia. | Zealand, 


ae 130 1094 1099 110 
1ll 1309 | 110 a | 108) 1094 
lll a = 108 
1124 pre aa 107} 10 
1338 | 113 we rn 107 1294 10 


All rates (Australia and New Zealand) now based on £100— LONDON. 




















INDIA COUNCIL REMITTANCES. 


There were no remittances by the Government of India to the 
Secretary of State for India in Council during the week ending 
April 25, 1931. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended April 30, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 





From— 
Netherlands 




















|Sseeee 


Oct. 6, 1930 
Sept. 9, 1930 Straits Settlements .. i France 
Oct. 3, 1930 Other countries a 221 Switzerland 
May 1, 1930 Spain 
Kenya.... 
Bombay ... 
Other coun 


Ge y 
Jane 2° 1930 ermany 


. Dec, 23, 1930 
July 17, 1930 


’ Bank of Ohile.—Discount rate for member banks, 7%; discount rate for the 
Wo. @ 6% applied to banks and credit institutions, 
pplied to private persons and firms, Total declared value of 


. CURRENT PRICES IN NEW YORK. 
be Irving Trust Company cable the following money and 
ge rates in New York :— 


Apr. 30, Mar. 31, Apr. 8, Apr. 15, Apr. 22, Apr. 29, GOLD MOVEMENTS. 
1930. 1931. 1931. 1951. 1931. 1931. 
9, 


5 
24 
8 
54 
7 
3 
5 
6 
6 
1% 
2 
6 





3 
0 
5 
6 
4 
3 
9 
6 
6 
4 
4 
6 
7 
8 








haat | 








| Total declared value of 
972,710 !! exports 














The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows : 

1931. ARRIVALS. £ | 1931. 2 

April 24 sas Nil 

25. Nil 


l\usee® BSR & 





\ 


~~ 
ba] 


] 27 Sovs. set aside 26,200 
36 | 28 Sovs. set aside . 100,000 

29 Nil 

3,000 





| 
Apr. 30, | Apr. 15, | Apr. 22, q 
1930. 1931. 1931. 1931. I csicccaccca 


Net arrivals, £224,907 





lem Seat 


Messrs Samuel Montagu and Company write on April 29, 1931, 


Dollars for £] ' 
as follows :— 

cheques|Cente for 1 franc 
verses yy (Conte for ] 

: Cente for 1 franc 
Cente for 1 lire 
Cents for 1 mark 
Ow.forAustrn.shig 
Cents for } peseta 
Cente for 1 guilder 


Oents for 1 kroner 


SLase 
= 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£145.863.946 on the 22nd instant (as cormpared with £145,312,650 
on the previous Wednesday ), and represents a decrease of £1,761,676 
since December 31, 1930. The bar gold which arrived from South 
Africa this week, amounting to about £920,000, and about £13,000 
from the Straits Settlements, was available in the open market 
yesterday. The price was fixed at 84s. Q93d. per fine ounce. 
Demand for India and the trade was small and the Bank of England 
secured £921,000 at the statutory buying price. Movements of 
gold at the Bank of England during the week have resulted in 

a net influx of £408,265. Receipts totalled £1,434,465, all in bar 
=i 7-25 gold, and £1,026,200 in sovereigns was *‘ set aside.”’ 
12.06 | 22 06 


~ 





Pad od al 
OPlAMNOWWP ae 
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Oenteforldrachma 
Can. Cents for $] 
Centa for ] en 
Cente for H, 





“TET sese “| BE | 
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12.00 | 12-03 


SOUTH AMERICAN EXCHANGE RATES. 
American Bank, Ltd., quotes the following rates 








CENTRAL 
i AngloSouth SILVER. 
—. Le The market has continued quiet with a fairly steady tone, prices 
having shown only small] fluctuations during the past week. There 
— | Latest | has been no decided tendency from any quarter, China and America 
: Rate. having both bought and sold, although the latter has been rather 
24-3325 | Sight London ; 24-58 a buyer on balance. The Indian Bazaars have sent bear ve 
25-25 29:80 | orders but have not been disposed to press the market, preferring 
a ca on the whole to extend their commitments for a further — 
The market presents no new features and there are, as yet, no 


9-73 9-92 : . sar f 
13°33 13-488 ! indications of any movements of importance In the near future. 








Method 
Quo’ - Par Value. 








\ +h\ 8 \ 
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The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 20th instant to mid-day 
on the 27th instant :— 





IMPORTS. £ EXPOoRTs. £ 
ON ENR eae SERIES F ROIOD. occacnensesnsssiavess 174,550 
Irish Free State ......... 30,202 | British India ............ 34,471 
Australia .................. 5.677 | Other countries ........ . 13,387 
Other countries ......... 13.721 
£68,515 £222,408 
INDIAN CURRENCY Returns (in lacs of rupees). 

Apr. 22. Apr. 15. Apr. 7. 
ee 15,928 15,870 16,026 
Silver coin and bullion in India ............ 12,498 12,466 12,401 
Silver coin and bullion out of India ...... com ne cam 
Gold coin and bullion in India ............ 2,710 2,684 2,606 
Gold coin and bullion out of India ...... ae “ad ee 
Securities (Indian Government) ............ 720 720 1,019 


Securities (British Government) 


The stocks in Shanghai on the 25th instant consisted of about 
85,000,000 ounces in sycee, 153,000,000 dollars and 4,180 silver 
bars,as compared with about 84,000,000 ounces in sycee, 152,000,000 
dollars and 1,440 silver bars on the 18th instant. 


GOLD AND SILVER PRICES. 


























Gola Silver— . 
Pes Per Ounce. Date. Silver. 
Ounce. | Cash \Forward Cash. 

1931. | 3. d. d. d. d. 
April 24...... | 84.10} | 134 13% | April25,1925 | 333 
ve 25Deeeeee | 8410} | 13} 13% » 25,1926 | 31% 
s- |iati | 8410} | 133 | 134% » 23,1927 | 29% 
a 84 10} | 13} 13 »» 22,1928 | 26} 
» 29... | 84 9F | 13) 13 & » 26,1929 | 26} 
=| tee | 84 9} ' 13% | 134 | May 1,1930 | 19) 

NOTICES. 


Barclays Bank, Ltd., announce the opening of a new sub-branch 
at 208 Lincoln Road, Peterborough. 


The Midland Bank announces the opening of a new branch in 
Station Parade, Tarring Road, Worthing. 

The Midland Bank announces the opening of new branches at 
41 Tower Bridge Road, London, 8.E.1, and 132-4 Church Street, 
Blackpool, Lancs. Each branch will be provided with night safe 
banking facilities. 

The National Provincial Bank, Ltd., announce that branches of 
the bank are now open at 7 Ewell Road, Cheam, and at 109 Mount 
Road, Higher Tranmere, Birkenhead. 

Mr O. H. Lucas, accountant at the London office of the National 
Bank of Australasia, Ltd., has been transferred to the Australian 
staff and is leaving London by the s.s. ‘“* Orsova ” for Melbourne. 


Company News. 


SUMMARY OF BALANCE SHEETS. 


AMALGAMATED ANTHRACITE COLLIERIES, LIMITED. 
December 31, 1930. 























LIABILITIES. Compared ASSETS. Compared 
/ with Dec. with Dec. 
Amount. 31, 1929. Angus. 31, . 
£ £ 
7% cum. pref. Properties........... 8,470, 205 + 31 616 
Rea? 1,964,821 abe Wagons.............. 677,658 + 6.871 
Ord. shares (£1) 6,717,300 me Shares and debs. 
, 2 ae 800,000 — 200,000 in associated 
Int. accrued ....... 30,819 — 1,304 eee 2,500,289 + 74,602 
Creditors............ 653,662 + 41,627 Shares in other 
Bank advances ... 1,631,555 — 188,892 or setiens 46,668 — 39,491 
<> _ subsidia- =e 574,065 + 84,128 
pTIOS --e-nereeresees $3,306 + 15,457 | Stocks of coal and 
Profit and loss .... 611,578 + 443,254 -  ipaeese aa 169,373 — 47,807 
~ receivable ... 14,660 + 323 
meekieweseerseses 123 — 100 
ee: 12,453,641 + 116,142 een --12,453,041 + 110,142 


DUNLOP RUBBER COMPANY, LIMITED. 
December 31, 1930. 








LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
Aneunt. 31, 1929. Amount. 31, 1929. 
“e La 2 £ £ 
4%, A. t- Gb 1,000,000 Properties........ 3,381,488 — 55,261 
% ** B” pf. (£1) 1,000,000 ie Debtors, leas re- 
16% ° ‘C” pf.(16s) 2,400,000 +e SETVES .......06 1,010,427 + 7,607 
Ord. shares (6/8) 7,851,046 a Stocks ........... 2,353,401 — 226,205 
5b 70 deb. stock... 4,575,777 — 94,100 | Investments at " ; 
“debs. mee 7590, ‘oo — 113,410 or under cost— 
sana me Subs. cos. ..... 5, _ 
Due to subs. ..... 1,825,386 + 289,260 — oe pe be 7" a 354 
145,312 — 547,611 | Sundry ........ 417,315 + 416,846 
-r2+ 444,300 — 32,700 | Cash and bills... 1,134,116 + 125,080 
Reserve for inter. Royalty agree- 
co. profits....... 222,363 — 9,226 ments, &c..... 637,644 wae 
General reserve 2,373,105 —1,000,000 | Deferred charges 25,676 + 3,668 
Special SeBEES..- 15000;000 + 1,000,000 | L’hold Tedemp. . , 
Creditors ......... 503,956 ~ 76,218 policy ........ ; 14,934 + 3,734 
Profit and ios... 568024 — 214°305 . : 











Subsidiary cos... 1,492,504 
Profit and loss... 510,855 


shares .......... 1,820,000 + 
5% 2nd 
eter 4,714,639 + 
Ord. shares ...... 6,434,468 + 
4% deb. stock 1,774,968 — 
Reserve fund .., 3,582,978 — 
Sundry creditors 1,034,841 + 


FORESTAL LAND, TIMBER AND RAILWAYS COMPAyy 
December 31, 1930. * Udty 


LIABILITIES. Compared iii 
with Dec, SSE, Rie 
Amount. 31, 1929, Aton» With De 
£ meat. 31, lee 
6% cum. pref. £1 1,865,852 . 
Ord. shares £1 ... 3:708°837 = Snag pretties 2..ihra0 ay 
Reserve accounts 1,064, 541 ~ 489,343 | Town ui Mee 985522 . ire 
Depreciation ac- plant. ¢e 7 
EE sesinbxekess 2,328,620 + 173.135 scocse SUNY Sg 
6M 10 year notes 1,000,000 “ Ralls vows OT . ye 
Creditors............ 368,786 — 159,668 | Harpenien . 
Due to subsidiaries £91418 — 22'317 Subsidiary —" " o4lt si 
Pref. div., &c....... 28,622 — = 920 | Other investments “4120 
Profit and loss <:; 453860 + 9,116 | Livestuck wn 
‘ Stocks... See ] 0 
Stores...  age'ss 
Debtors ... Pat 5c ¢ 
British Govt secu- 9,695 
ities ............ 40.116 
Cash rt 
Total......... 10,878,536 — 489,997 
GUEST, KEEN, AND NETTLEFOLDS, LIMITED. 
March 31, 1931. 
LIABILITIES. Compared ASSETS. Oy 
with Mar. wit Me 
Amount. 31, 1930. Amount. : oy 
£ £ 7 
5% cum. p 

















Land, __ build- 
2,150 ings, col- 
lieries, &e. ... 1,845,675 — iw 
27,556 | Stock 61,920 
129,994 | Debtors........... 258572 
75,532 | Subsid. cos.— 

266,966 Shares in 15,322,677 + Tg 


413,822 Debenteres, ™ 
53,579 advances, 

229,345 eet 1,329,650 = 2744) 

Investments .... 1,937,479 - 


Cash and bills.. 308,889 - a. 





Total .........21,365,253 — 


THE UNION BANK OF SCOTLAND, LIMITED. 








51,900 Total ...... 21,365,253 - sm 


April 2, 1931. 





LIABILITIES. Compared ASSETS mand 

with Apr whh Am, 

omaget. 2, 1930. Amount. 2 1% 

£ £ 

Deposits, &e...... 29, 133, 282 +870,775 | Gold and silver 
Current drafts .. 56,379 + 15,365 coin, &¢ .. 2,622,001 - 2HiM 

Acceptances....... 606,995 —464,318 | Money at call — nee 
Notes in circula- and notice 3,953,405 - ili 
Sees 2,406,829 — 7,404 | British ti ma a 
Capital paid up 1,200,000 + 200,000 securitic 798,250 ae 
Rest account ... 1,800,000 + 250,000 Other inve atmn't a 3,30)585 - .® 
Profit and loss.... 389,721 + 49,667 | Bills under dis- — sat sen til 

count.... 3, FF ib, 5 19 > aeF8 
Advances and cg 
loans ....... be. ye 

Acceptances . 000,77) = “aa 
Bank offices 252,085 - 8 

London property 
Heritable — pro- ’ ue 
perty eeere . aoe 76 Bint 
P 26 603197 + 3/40 
Total.......... 35,593,197 +914,085 Total ...... 35,593,2 











TRANSVAAL 


GOLD OUTPUT STATISTICS. 





| agen 
February, 1931. | March, 1931. 





Name of Mine. 


Se 
| et. Bt 
Est. | Ore. Yield. Prot. 


a oes mai 














Ore. Yield. m 
| 


Tons. 129/155 | 
aaa 82,000 
oh pgannamenananen oa ooo | 196.819 | 


Consoli A Main Reef | 61,800 | 91,246 | 1 
Crown Mines (10s. shs.) | 237,000 319, oe 
Durban Rdooprt. Deep | 43,200 | 61, 293 | 


5 6 
t Rand Proprietary | 142,300 163,94 

Feguld Proprietary ... gerd een 
Geldenhuis Deep .....- ey ood “i 
Glynn's Lydenburg..... 6,00 rH 
Government Areas...... 187,000 ete 
Kleinfontein, New 47,700 + ot 
Langlaagte Estate 74,000 | 10 
Luipard’s Vlei .........-- we 
Meyer and Chariton.. pe 16,808 
Modderfontein B. .....- 67,00 att 
Modderfontein Deep... 42,000 ert 
Modderfontein East ... | 65,500 ett 
Modderfontein, New.... 150,000 | 2 oo 
New State Areas ...... 73,000 138.28 
Nourse Mines... 63,000 | 79, +4 
Randfontein Estates... 200,000 | 235, 
Robinson Deep .......-- 86,700 | 108,6 
Rose Deep ........+-+++++ 58,000 | 52, Mo 
Simmer ~#) Jack ...... 72,600 | 86, = 
Springs Mines .........+- 63,400 | 133,0 + 
Sub-Nigel ........-..+++- 29,300 110,628 
Transvaal G.M. Estates | 14,200 18,388 
Van RyM..........ceeeeeeee 40,000 39,055 
Van Ryn Deep ......--- 60,000 art 
West Rand Consolid’ td | 85,000 | 10 tH 
Weat Springs ........-+++ 63,000 Pye 
Witwatersrand Deep.. 38,000 er 
Witwatersrand Knight’ =| 51,500 ‘ 























© Loss. Oo 





is now 6 





Total..........25,639,289 — 798,310 Total ...... 25,639,289 — 798,310 


Mr W. Gamper has 
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pany announce that 
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IVIDEND ANNOUNCEMENTS. 





Name of Company 


te % per Annum, except 
where marked % or Stated 


n Cash. 
® Interim div. + Final div. 


Dividend 
for Whole 
Years. 





Interim 
or 


Final. 


Method 
of 


Payment. 





BANKS. 
Adelaide 
IYSURANCE. * 

ra] Insurance....--.- 

ore and Accident Ins. 
and Provincial Marine... 
pion INSUFANCE ...--++++e+ 
Assurance 
and Mersey Marine Ins. 
Insurance (Australia) ... 
Insurance 

AND RUBBER. 


te Ceylon Tea. 
Ceylon Tea 
(Ceylon) Tea 
Tea and Rubber 


b Ceylon Tea 

de Ceylon Estates 

ria Rubber and Tea 
MINING. 

hat Tin Dredging 


pb Coal 
HER COMPANIES. 
Investment ( Def.) 
American Debenture Corp. 
eit a | rust 
Brewery 
tine Land and Investment 
and Navy Co-operative ... 
ted Electrical we : 
s’ Investment Trust (Def.) 
"s Food.. 
Shareholders Trust 
Son and Sanders (def.)... 
jan General Investment ... 
ouse Investment Trust 
) Gas and Water 
lated Trust (Det.) 
ntal Union Trust 


me 


and Caledonian Invest. 
Land 


Hotel, Eastbourne ........ 
Hotel, Harrogate 
y Barber .... 
naon'’s .... 
| eae 
r Bros. and Co. 
amuibbher and Waterproofing 
bpton, Sons and Webb 
bertson and Son 
mand Phillips 
Brewery 


m and Provineial Trust ... 
bn Electric Wire and Smiths 
; Bectrie Tramways 

unt, Catty and C 
oft Wagons ee on 
and Spencer 
Vid paration . 

ideo Waterwork 

sham Brewery m0 
. Telephone and Electric 


Brewery, Brentfi 
Hotel, Edinburgh 
ls and Wran 


h& Canadian G 
ana nf nN. , 
hai Electric Co ae 


ons j 
mM and Cole truction 
os) Investment Trust 


§ Pease and ( 
m Blythe ond Co Shimane 
Ds ‘ 


May 30 


May 1 
2%*| May 15 
1/74 p.s.t ene 
“8% 
63% 
4%t 
May 1 
. May 15 
of May 8 
+} May 23 
*) May 15 


$1 p.s.* 


tl]... 
May 23 


May 14 
(c) ... 


May 5 
June 1 


7%+| May 22 


“gop0 
3%t 
“5% 


10% + plius bonus 











Half-yearly 
Less tax 1 


Tax free 


Tax free 
Less tax 
Less tax 
Tax free 
Tax 7 N 0 
Less tax 


Less tax 


Tax free 
Tax free 
Tax free 
Less tax 


Tax free 
Tax free 
Less tax 
Less tax 
Less tax 


Tax ‘free 


of 5%," 
Less tax 


10/-p.s./10/-p.s. 
as a 

4/- p.s 

3/-p.8.1|3/- p.s. 


10 
4/- p.s. 


15 
25 
Nil 

224 
7 








(0) Tax free, 





REPORTS AND NOTICES. 


HE STATE LAND 


—_—_—_— 


BANKS, 








(6) Plus bonus of 3d.(c) Eight months. 


d Bank j, ye BANK IN WARSAW (POLAND).—The State 
m Waree the main source of credits for working 


; w is 
"’, Obtained by Po 
‘ution shows a re 


eS 88 per Jan 


lish farmers. The credit activity of this 
gular development, and the hereto referring 


millions), an; uy, 1» 1931, totalling 282 millions of zlotys 


nerease of Zl. 38 millions in comparison with 





January 1, 1930. From the total amount of short-term credits, 
granted by the State Land Bank and figuring as per January 1, 
1931, at 282 millions of zlotys—nearly on half, i.e., Zl. 136-5 
millions—have been granted to farmers through the intermediary 


of agricultural, credit, agricultural—commercial, and other 
co-operative societies. 


WILLIAMS DEACON’S BANK, LTD.—The directors of Williams 
Deacon’s Bank, Ltd., have pleasure in announcing that Lt.-Col. 
H. K. Stephenson, D.S.O., of Hassop Hall, Bakewell, has been 
elected to a seat on the board of the bank. Col. Stephenson has 


been a member of the Sheffield and Rotherham District Advisory 
Board of the bank for many years. 


MISCELLANEOUS. 


THE FORESTAL LAND, TIMBER AND RAILWAYS COMPANY, 
LIMITED.—The report shows that after setting aside £176,448 
for depreciation against £168,714, the profit for 1930 amounts 
to £362,142, against £354,960 for 1929. The balance brought 
in is £203,669, making an available total of £565,811, against 
£608,411. The dividend of 6 per cent. on the preference shares 
again absorbs £111,951, and the board have decided to recom- 
mend the payment of a final dividend on the ordinary shares 
of 9-6 pence per share (or 4 per cent.), making with the interim 
dividend of 6d. per share (or 24 per cent.), paid in January, 1931, 
a total distribution of 6} per cent., less tax, as before, leaving 
£212,786 to be carried forward, against £203,669. An amount of 
£524,866 has been transferred from the general reserve account to 
meet the fall in value of the Argentine floating assets caused by 
the depreciation in value of the Argentine currency as at 
gaa 31 last. General meeting, River Plate House, May 21, 

31. 


SWEDISH INDUSTRIES FAIR.—The fourteenth Swedish Indus- 
tries Fair will be opened this year from May 9th to 17th, and this 
time the Swedish industry will be more brilliantly represented than 
ever before. Nearly 1,000 Swedish industrial concerns are generally 
represented, and about 100,000 purchasers from 25 different 
countries visit the Fair. The Fair is divided into two principal 
groups, viz., the Industrial Fair and the Building Fair; this last 
comprises all concerning constructions for the town and for villas; 
the arrangement and furnishing of a house, &c., &c.; the first one 
contains all kinds of art productions and manufactured goods. 
Besides, one finds in the Fair sections for handiwork, works of art, 
home-industry products and inventions. Facilities concerning 
passports are allowed for the foreign travellers to the Fair. Rooms 
and lodgings are provided through the Fair's boarding department 
office; address: Nordisk Resebureau, Géteborg. 








THE BUDGET AND MARKETS. 





THE DUNLOP POSITION. 





MARKS & SPENCER. 





FORESTAL LAND. 





RUBBER TRUSTS. 





A STOCKBROKER’S NOTEBOOK. 


By AUSTIN FRIARS. 


te floner Riarket Revi 
THIS WEEK. 


ew 


The Investors Chronicle may be obtained 
at all bookstalls and newsagents through- 
out the country, price .. or from 


The Publisher : 
“THE INVESTORS’ CHRONICLE” 
20 BISHOPSGATE, LONDON, E.C.2. 
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SUMMARY OF COMPANY PROFIT AND LOss ACCOUNTS. 


















































Net “Wai 
Profit | 4 mount Appropriation. “ 
. Balence | | Aitue Available Dividend. oe Rar 
Period from | Payment ; oC ag 
Company. Ending Last of for ____ |Carried to i Yew. 
Soom | Sen. Distri- || Prefce. Ordinary. Reserve, Balance | 
wma bution. ——| Deprecia. Forward, me 
aioe Amount] Amount.| Rate. | t!”, aa I Prog, lan 
{| 
Breweries. £ £ £ £ £ 9, ¢ | | 
Dartford Brewery ..........-. Dec. 31} 27,150} 42,428) 69,578 7,975] 18,4501 6 14,458 ofexl ¢.\% 
Royal Brewery, Brentford... | Dec. 31| 43,398} _ 68,392|  111,790|} 6,200} 30,225 13 25,000, oa 41404 j 
ilson’s Brewery ..........+: Feb. 28} 62,988} 129,006] 191,994]| 18,300] 71,0001 20 —_ 66,057) 13433) 9 
Canals and Docks. | 
Sharpness New Docks, &c. | Dec. 31 17,033 17,033)} 8,212 8.g01| | gus 
bom Tt 6g 
Electric Lighting, &c. | 
County of Durham Electrical | Dec. 31 1,547| 32,456} 34,003 26,750} 5 6,000 1,253} 005 
Financial Land, &. 
Forestal Land, Timber, &c. | Dec. 31 203,669} 362,142) 565,811)/111,951} 241,074 64 212,786)! 354.9) y 
. | ie 
Hotels, Restaurants, &c. 
Waldorf Hotel..........0..0..+. Jan. 31 4,953| 42,184] — 47,137|| 15,000] 15,0001 10 8.521] gene! 183 
Iron, Coal and Steel. | 
Lothian Coal Company ...... Feb. 28| 35,704 33,754! 69,458)| 10,950 22,100/ 5+ | 36,408) 32 
North’s Navigation Collieries | Dec. 31 |Dr.338586 2,180|Dr.336406|| ... a oe 141,826 Drd78232| 15310 | 
Ocean Coal and Wilsons...... Dec. 31} 14,635! 277,829} 292,464! 69,8301 208,044, 4 ves | 14,590) 335453 § 
Shipley Collieries ............ Dec. 31 |Dr. 17,859 46,447 28,588 we ce we 32,610! Dr. 4,022) 27.4 
Stephenson (Robert) and Co.| Dec. 31 17,769 12,172 29,941 10,656 5 jon 19,285), 11.202 § 
Motor and Cycle. | 
Simms Motor Units ......... Dec. 31 27,958} 16,140} 44,098/} 6,799 6,250, 2} 31,049) 44,40) 
| 
Rubber, &c. 
Batu Tiga (Selangor) Rubber | Dec. 31 11,461 6,141 17,602 ‘ 17,602) 282 
General Ceylon Rubber, &c. | Dec. 31 4,857 737 5,594 , 5,994} 31.550 
Igalkande Rubber, &c. ...... Dec. 31 5,793) Dr. 1,886 3,907 sn 3,907), 1413 $ 
Jasin (Malacca) Rubber...... Dec. 31 4,290 200 4,490 aa 4,490) 645 B 
Kombok Rubber ............ Dec. 31 12,410] Dr. 3,297 9,113 «=| 9113) 18,139 
Langkat Sumatra Rubber... | Dec. 31 7,515) Dr.10,920) Dr. 3,405 Dr. 4,529) — 1,124)\Dr L135 
Ledang Rubber ............++- Dec. 31 31,458} Dr. 93) 31,365 w+ | 31,365] 760 
Lower Perak Rubber......... Dec. 31 5,244 933 6,177 ‘ is fs | 6171), 6.27 § 
Lubok Rubber ............... Dec. 31 3,603| Dr. 3,464 139 ; i 2,367 2,506) 66% 6 
Matale Ceylon Rubber ...... Dec. 31 1,113} Dr. 2,068\ Dr. 955 a -* phe Dr. 955) 1.24 : 
Mendaris (Sumatra) Rubber | Dec. 31 42,219| Dr. 10,529 31,690 an se pc | 31,690, Ineo ¢ 
Rembia Jelei Rubber......... Dec. 31 24,491 6,988] 31,479 ine en | 31,479) 44.55 i 
Strathmore Rubber ......... Dec. 31 4,894 7,531 12,425 4,388, 2 2,000) 6,057) 218) + 
Yataderia Rubber and Tea | Dec. 31 3,020 4,132 7,152 “5 ose | 3,500, J,626, GA 
} 
Shipping. | I ain i} 
Britain Steamship Co. ...... Dec. 31 2,629) Dr. 1,271 1,358)|_—... - ee ee 1,358) bs hs 
Houlder Brothers and Co. ... | Dee. 31 24,199 88,210} 112,409)} 5,500) 64,000 8t a. 17,903) we he 
Shops and Stores. 1 mem 5 
Civil Service Supply ........- ‘eb. 28] 19,811] 16,433} 36,244||_... ms . | 8,000) 28.044) voll 
Horne Brothers .............++ Feb. 28 60,251} 25,999}  86,250]| 38,500) 22,500 5 ve | ny 00583 2 
Marks and Spencer............ Mar. 31 51,111; 476,073) 527,184|| 64,708} 217,800 30 191,571) 53, oo. 
Tea. | } 205 i 
Alliance Tea Co. of Ceylon... | Dec. 31 7,543] 17,940} 25,483)|_... 13,500) 9 5,000) — oa ra 
Ceylon Proprietary Tea...... Dec. 31 7,118} 20,835) 27,953} 1,306; 13,500) 15 6,000! 7514 263 I 
Imperial Ceylon Tea ......... Dec. 31 7,861; 12,653) 20,514||_... 7,000; 7 6,000) 53.497) 96688 
Lunuva (Ceylon) Tea, &c. ... | Dec. 31 47,374 98,421} 145,795 61.298 123 wr" yal 909 | 
Poonmudi Tea and Rubber | Dec. 31 3,228) Dr. 3,886} Dr. 658 - ee vue Dr. 1,000) 1a om 
MaGANG Dee... rrevserseessens Dec. 31 1,728} 25,904} —27,632/| 2,100} 19,500, 25 3,000) 2.596) 287 § 
Scottish Ceylon Tea ......... Dec. 31 2,147; 17,329} 19,476 630} 12,750; 25 5,500) 4 } 
Trust. 98 708); 123.699! + 
Anglo-American Debenture | Mar. 31 26,533) 123,363) 149,896)| 28,688} 67,500} 15 25,000} 28.706) 
British and Continental 136| um - 
Plantations Trust ......... Mar. 31 136 136 ll 
Debenture Securities Invest- 3000] 13} seus! 
OS" yppecancmanmnaar ss cmastte Mar. 31 14} 56,224) 56,238|| 12,600] 41,625, 9 3,940) 2S? 
Englieh & Caledonian Invest.| Mar. 31 3,467 21,578 25,045|| 11,781 9,424 6 119.142 100,627! 181,02 4 
Rubber Plantations Inv. Tr. | Dec. 31|  61,874| 157,895 219,769]|_... “ vs ' 4 
Waterworks. 155,322)| 24) 
Monte Video Waterworks... | Dec. 31| 120,067) 113,255} 233,322 78,000 6 94,329) 1851) * 
Tarapaca Waterworks ...... Dec. 31| 24,356] 7,973} 32,329 8,000, 5 
Other Companies. | al 
Associated Electrical Indus- 95,000| 110,411), 218 
ellen nan cena Dec. 31 | 109,241] 265,318] 374,559|| 76,449] 162,699) 6 ’ 30.518] iba ¢ 
Burton, Son and Sanders ... | Dec. 24 29,230] 47,550}  76,780|| 29,636) 16,626) 10 13,500, 5,870) 600" 5 
Compton (J.), Sons & Webb | Dec. 31 5,530} 60,740} 66,270) 8,400} 38,500) 27% 100.031| 568.023 11,576.98 
Dunlop Rubber Co. ......... Dec. 31] 782,329] 541,424) 1,323,753|| 290,625] 365,074, 6 | LONE) “gig,” 502 
Hill (D.), Carter and Co. ... | Feb. 19 7 1,711 2,439); 3,000 ove ove 40 000) 102,224) 1022!" y 
Johnson and Phillips......... Dec. 31| 123,418] 78,806) 202,224]|_... 60,000} 10 9.000, 5477) 82. 
Lancashire Waggon ......... Mar. 31 5,4 6,375 11,867/| ... 4,390} 10f ’ 94,908), 110.64 
London Electric Wire, ete. | Dec. 31| 30,075] 58,937|  89,012|| 30,000] 34,204) 5 “a 1,646]| ag J 
Marcroft Wagons ............ Dec. 3] 1,393 6,065 7,458 a 5,812 73 13,259, 27,410 x 
Oxendale and Co. ............ Feb. 28 5,769 14,927 20,696|| 17,437 nn eee ° 5,961) r 686 m 
Pulmann (R. and J.) ...... Dec. 31 4,638, 1,323) 5,961||_ ... +s. oes 32,500] 21,951) 8h 
Pye Radio .................000 Mar. 31 10,451| 70,225)  80,676|| 12,975) 23,250) 100 Dr. 1,000, 1,081) 3 
Roberteon (John) and Son... | Feb. 28 1,366 1,240 2,606 581 1,938} 10 00 900 93.681 Dri 8 
Spillers, Limited............... Jan. 3] 56,598} 372,443} 429,041|| 53,150 182,210 10 ’ 10,885 64 
United Newspapers, Ltd.... | Dec. 31| 234,321|Dr.223436| 10,885]|_... me ve ae ae 
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Commerctal Weports. 








MARKET SUMMARY. 


The coal trade remains depressed in Scotland, but exports con- 
ye to expand in Yorkshire. The recent improvement in South 
1: has been maintained, but colliery owners find it increasingly 
it to dispose of the cheaper grades of small coals. Little 
jway is being made by the iron and steel industries and scarcely 
improvement has taken place in the principal consuming in- 

The downward movement in non-ferrous metals has 
tinued during the week, and on Thursday tin touched £104 10s. 
ton. Although the current production of tin, copper and lead 
been adjusted to the low level of consumption, the size of stocks 
ents a rapid rise in values. Among textiles, wool prices were 
rat the opening of the third series of London sales. The 
sand for Bradford goods has remained quiet. Raw-cotton prices 
» again been slightly lower, and there has been no expansion 
the foreign demand for cotton goods. Rayon fabrics experience 
satisfactory turnover for home consumption, and exports to 
nada and South America, though still small, have recently shown 
improvement. Flax and hemp have been easier, but a further 
has taken place in jute in anticipation of a short crop in India. 

» tendency of foodstuffs is irregular. Trade in wheat is still 
ive, but prices are slightly lower. Sugar has been quiet, and 
British refined” has been reduced by 3d. per cwt. Coffee was 
good demand at the auctions, but cocoa and tea declined. Meat 

show little change. Among miscellaneous commodities, the 
standing feature is the low price of rubber. Hides and leather 
p easier, and the market in vegetable oils and oilseeds has been 


let 
t. 


THE COAL TRADE. 


HEFFIELD.— he export coal market continues to improve, a 
aiy tonnage going away with prices steady at 17s. 6d. to 18s. 
b. Business, however, is still mainly for prompt shipment. 
ha larger output available, supplies are easier to obtain. There 
ess surplus fuel on the market, however, than for a long poriod. 
tput of industrial fuel is being absorbed at firm prices. Demand 
domestic fuel and coke for heating is easing off, but good for the 


of year. Foundry and furnace coke are in slightly better | : 
cannot long be deferred. 


mand, with an increase in price of a shilling per ton. 
hary house coal is quoted at from 22s. to 23s. at pits. 


Best 


LASGOW.—One or two brighter features have arisen this week, | 
aggregate business is disappointingly small, the dullness | 
ting from the poor export demand being accentuated by the | 


sonal falling-off in some requirements. Washed nuts are plentiful 
a districts, and weak in price, although some demand from the 

Continent has come forward for Lothian doubles. Steam 
prices show no further declines, but the market is no more than 
ly, only Lanarkshire splint and Fifeshire navigation being at 
Well placed. Shipment prices (f.o.b. district ports): LANARK- 
Re—Ell best, 14s. 9d.; splint best, 16s. 6d.; splint second, 
- Sd; navigation, 15s. 3d.; navigation second, 14s. 6d.—L5s. ; 
‘ey, 15s. 6d.; steam, 148.; trebles, 12s.; doubles, 10s. 6d.; 
Bes, ¥s.; pearls, 9s.; dross, 10s. Fire.—Screened navigation, 
- 6d.-17s. 6d.; first-class steam, 12s. 3d.; third-class steam, 
» 6d.-11s. 9d. ; trebles, 11s. 6d.-12s. 6d.; doubles, 10s. 6d. ; singles, 
; pearls, 8s. 9d. LoTuians.—Prime steam, 12s.; secondary 
b, Ils. 6d.; trebles, 12s.-12s. 6d.; doubles, 1ls.; singles, 8s. 9d. ; 
“Ss. $d. Ayrsuire.—Unsecreened navigation, 16s. 64d.; 
, l7s.; steam, 138.; trebles, 12s,; doubles, 11s. 3d.; singles, 
; pearls, Ys. 6d.; dross, 9s. 6d. 


| 
] 
i 


fd 


= epee on the Cardiff coal market continues inactive, 
nally ae : ong present week the supply of tonnage has been excep- 
li = On Tuesday, the daily dock statement issued by 
Were can agg Railway Company showed that of 93 tips only 
vow a rhe and that at the Barry Docks alone 12 were idle. 
nts, but fo dependent almost entirely on their contract commit- 
whole of eagneean J these are heavy enough to absorb practically 
mouthshi 'e current output of large coals, while for some of the 
himum aa pres the prices quoted were slightly above the 
xtreme] dif ®. On the other hand, colliery owners are finding 
a at man 7 _ to dispose of the cheaper grades of small coals, 
alii _— the dumps of these coals are even larger than they 
statutory ag in January last. The price restrictions of 
h valass’es gu ation scheme prevent them being disposed of at 
e joint sale ae would be able to command in a free market. 
Hed last Jar cde South Wales coalfield for the three months 
», compared wit shows a trading loss of £185,542, or 5-4d. per 
ton, and wih a profit in the previous three months of 3- 57d. 
od ending . & profit of 9-94d. per ton in the corresponding 
buted atin 1930. These unfavourable returns are 
8 @ logs in *'y to the fortnight’s strike in January, when there 
| export or of nearly two million tons, and in the 
ent approxim of over one million tons. The following are the 
- 9d. to 198 nh quotations :—Best Admiralties, 20s.; seconds, 
18. Sd. ; Wenta’ best drys, 188. 6d. to 19s.; Black Veins, 188. 6d. 
» 9d. to 18s. 3d Valleys, 18s. 3d. to 18s. 6d.; Eastern Valleys, 
alls, 128. to yo 'b t small steams, 13s. 6d. to 13s. 9d.; cargo 
t large, 36, = ‘ - coking smalls, 14s. 9d. to 15s.; anthracite 
‘hine made bb ‘s. 6d.; Red Vein large, 22s. 6d. to 27s. 6d. ; 
cobbles, 40s. to 45s.; French nuts, 43s. to 46s.; stove 








nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 6d. to 9s. 6d.; foundry 


coke, 27s. bd. to 34s.; patent fuel, 19s. 6d. to 20s. 6d.: pitwood, 
ex ship, 23s. 9d. to 24s. 


IRON AND STEEL. 
MIDDLESBROUGH. —Extreme dullness continues to characterise 


the market for Cleveland iron, and transactions during the past 
week have been of very small volume. Local and inland econ- 
sumers are only buying what they require for short periods ahead, 
as they consider that prices must come down soon or foreign iron 
will be coming into the district again. It was thought by some 
people that makers would announce a reduction at the “weekly 
market on Tuesday, but this did not occur and the official prices 
fixed on January 5th last still rule, viz.:—No. 1, 61s.; No. 3, 
588. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. or 
f.o.t. The amount of business transacted was of small extent and 
mostly for home account. Increased trade with Scotch consumers 
is impossible at present prices and for the same reason export 
orders are only obtainable for odd destinations and very small 
quantities. Hematite iron prices are somewhat weaker. A few 
small orders for prompt delivery have recently been offering, and 
rather than let them pass works have accepted 66s. for mixed 
numbers, which is now the general market quotation, although 
for forward delivery higher prices are asked. There is, however, 
very little inclination on the part of consumers to contract ahead. 
Stocks at makers’ works on the Tees are reported to be gradually 
decreasing. In the finished trades, heavy steelmakers have 
a fair number of old orders that keep them moderately employed, 
but new business is scarce. The sheet trade continues inactive 
and there is practically no demand for shipbuilding materiale. 
The ore market shows no improvement and the price of 
best Bilbao rubio is nominally lower at 15s. 9d. ¢.i-f. for early 
delivery. The rate of freight Bilbao-Middlesbrough for prompt 
boats is about 4s. 6d. Coke is in slow demand, but producers 
adhere to 16s. delivered works for good furnace qualities for early 
delivery, and more is asked for forward. The number of furnaces 
in blast in the district is unchanged at 21. 


SHEFFIELD.—The local iron and steel industry remains inactive. 
There has been no change of importance for a period of 81x months, 
while the tendency continues downward. Orders are numerous 
but of little weight, and a discouraging feature of the situation is a 
marked paucity of inquiries such as would indicate the placing 
of substantial business in the future. Two of the chief feeders 
of the steel trade, railways and shipbuilding, are buying less to-day 
than at any former time. The distribution of orders for railway 
material from the Boxer indemnity fund has not yet begun, but it 
The matter is in the hands of several 
leading consulting engineers. There has been a distinct loss of 
confidence in business circles lately. The outlook in the overseas 
markets fails to improve. Prices of iron and steel material are 
unchanged, but a good deal of underquoting is found in alloys for 
making special steel owing to the big reduction of demand for 
ferro-chrome, ferro-silicon and tungsten. The output of non- 
corrosive iron and steel continues large, but business tends to flag 
and progress has been checked. Acute depression 18 found in 
plate and cutlery, but tools are meeting with a fair home demand. 
Trade in plantation tools has never been so bad. 


GLASGOW.— Signs of improvement are still lacking in the West of 
Scotland iron and steel industries and it is impossible to keep 
plants running. In almost every branch the amount of export 
business being done is far below normal and the home demand, 
though well maintained, is not nearly sufficient to absorb anything 
like the output for which works are equipped. The demand for 
finished material is on the whole better than that for raw steel 
and semis, but even here it is unsatisfactory. Sheet makers are 
relatively better employed than many other branches, although 
they too are not able to employ all the mills. There is no change 
in prices. 

CARDIFF.— Conditions in the South Wales iron and steel trades 
are unaltered. Imports of Continental pig iron, iron and steel 
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bars, and other partly manufactured products have continued to 
increase, and the delivered prices are the lowest experienced during 
the present depression. South Wales steel bars, however, remain 
unaltered at £5 per ton. Tinplate prices are a shade better at 
15s. 3d. to 15s. 6d. per basis box, compared with 15s. to 15s. 6d. 
the previous week, but galvanised sheets continue a very inactive 
market at £11 per ton. 


OTHER METALS. 


TIN.—The low level of activity in the tin plate industry and other 
tin-using trades, coupled with the realisation that it must take a 
considerable time until stocks are reduced to a normal level, caused 
a further decline in prices. Wednesday's closing quotation for 
“standard cash,”’ at £107 17s. 6d. to £108 per ton, compares with 
£111 to £111 2s. 5d. on the corresponding day last week. Stocks in 
London and Liverpool at the end of last week, at 27,330 tons, show 
an increase of 107 tons on the week. 


COPPER.—Although production of copper has been slightly below 
consumption since the beginning of the year, prices fail to improve, 
and reports of a slight setback in industrial activity in the United 
States had a depressing effect on the metal. On April 29, Copper 
Exporters, Inc., further reduced their minimum price, for 
“ electrolytic,” c.i.f. Continent, from 10-05 cents per Ib. to 9.80 
cents per lb. Wednesday's quotation in London for “ standard 
eash,”’ at £41 13s. 9d. to £41 15s., compares with £42 lls. 3d. to 
£42 12s. 6d. on the corresponding day last week. Stocks of refined 
copper in official warehouses at the end of last week, at 11,254 tons, 
show an increase of 765 tons, while stocks of rough copper, at 1,422 
tons, were 5 tons smaller. The following table shows the world’s 
smelter production (estimated by the Metallgesellschaft A.G.), 
stocks in America and Europe, and prices in London :— 


(Thousands of Metric Tons). 
Stocks 
(rough and Average Price 
refined). ** standard 


Production (End of cash ”’ 
Estimated Daily year— per long ton. 
Total. Average. month.) £ s. d. 
1930 Monthly Av. 136-4 3,484 543-3 5410 9 
1931 January .... 116-8 3,768 532-9 45 0 10 
February... 117-7 4,203 526-9 45 15 5 
March ....... 121-4 3,915 518-3 4418 5 
April 29 .... — ose os 41 14 4} 


LEAD.—Despite the adoption of a restriction scheme by the lead 
producers, the metal has so far failed to recover. On the contrary, 
the prices realised this week show a slight fall. Wednesday’s official 
closing quotation for “* soft foreign,” at £11 17s. 6d. to £11 18s. 9d., 
compares with £12 13s. 9d. to £12 18s. 9d. on the corresponding day 
last week. 


SPELTER.—The market has been weak following a further reduc- 
tion of 10 points in the American spot price to 3.40 cents per Ib. 
Wednesday's closing quotation for ‘‘ good ordinary brands,” at 
£10 12s. 6d. to £11 1s. 3d., compares with £11 5s. to £11 lls. 3d. 
on the corresponding day last week. 


OTHER NON-FERROUS METALS.—The demand for other non- 
ferrous metals has been quiet, and aluminium was again quoted at 
£85 per ton, while nickel changed hands at last week’s price of 
£170 to £175 per ton. Foreign antimony again sold at £24 10s. to 
£25 per ton, and there was no change in the price of quicksilver at 
£22 7s. 6d. per bottle. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Prices have moved in a 
narrow groove during the week and quotations show a fall of 
about seven points. The markets continue to be very dull and 
depressing, the weakness in the New York Stock Market having 
an unsettling effect. Weather news during the week has not 
been quite so favourable as of late, some light frosts have been 
reported in the Eastern belt and cold winds and rain in the 
West have interfered with seed germination. Spot sales for the 
week 23rd to 29th (inclusive) are 30,000 bales, of which 15,900 
are American, 2,600 Brazilian, 200 Argentine, 3,400 Peruvian, 
3,600 Egyptian, 900 African, 1,000 East Indian, 2,140 Russian, and 
260 sundries. Imports for the same period are 21,456 bales, of 
which 6,121 are American, 3,100 Brazilian, 1,517 Peruvian, 6,297 
Egyptian, 739 African, 3,017 East Indian, and 665 sundries. 
Quotations to-day are: American Middling, 5-53; Egyptian 
Sakel, 8-20; Uppers, 6°38; Brazil Fair, 5-58; Peru, G.F. 


Smooth, 5-98; West African Middlings, 5-58; and East African 
G.F., 6-58. 


_ Manchester.—Throughout the past week there have been very few 
indications of business on a larger scale and the majority of buyers 
have continued their policy of operating from hand to mouth. 
Although there has not been any particular decline in raw material 
rates, bearish sentiment is stil] very pronounced and undoubtedly 
traders are discouraged by the low prices ruling for all commodities. 
News from India has not improved and cloth sales have been of 
retail dimensions. Merchants continue to be advised of picketing 
in the bazaars to prevent the sale and clearance of British goods. 
Only isolated transactions have been mentioned for China, chiefly 
in fancies. Limited quantities of bleached shirtings have been sold 
for the Near East. A little more activity has prevailed in printed 
and dyed goods for South America and West Africa. Rather better 
reports have also been received from the home trade. It is a 
struggle for most manufacturers to prevent loss of ground. The 
yarn market has been slow and rather irregular. Only a restricted 
business has been done in American and Egyptian counts for 
home use and export. 











___ [May 2 yyy, 


Cotton Prices, 
a 





























ey pe ee be 
Apr. Apr. Apr, | pe 
>| dp 
8 | 15. | a3. | %. 12h wy 
Raw Cotton—Mid. American ..... Ib -" ae 
°° Sakellaridis Fully Good ar 5°62 | 5-60 5°57 | $y rr fk 
Yarne—32’s twist. . " a. 815 be ny 
» | Hs 
° 16} 4 3 ? 
a niin. 16 by 16, 32'sand |s. d.| 5. 4, 8. d le d A 
Sin. 18 3/18 3 lig Luis tes 
QOS -rnrscrvrvevcececreeessesecresserees | T 
38-in. ditto, $8 yds., 18 by 16, 10d... | A $18 Bw a yy, 
Sin, ditto, $7 yds.. 16 by 15, stb..." lho 3 lio 2iiy 4 2 Wii 
SS Gu 


THE WOOL TRADE.—Bradford.— 
series of London sales last Tuesday 
very excited demand for the raw mat 
of buyers showed that there was real 4 
decline in both merino and crossbred tops in Bradfora. = 
interval made lower prices for practically al] descriptio: we 
but as bidding proceeded good merino wool was a ate, 
cheaper than last March, and ordinary merinos i \ neal 
5 per cent. decline. This was a satisfactory result in ele 
fact that the merino offerings were neither lenne taer encill 
attractive compared with what was forthcoming on many naa 
at the last sales. Continental competition has not yer ¢ me. 
much towards establishing the level of prices, but itis undead 
that there are some good buying orders in the background (he 
breds leave a good deal to be desired in both the prices realm 
in Coleman Street and consumption in Yorkshire, The dey 
in greasy wools ranges from 10 to 15 per cent., whilst alipe lixiy 
are down about 15 per cent. The position in Bradford is practuay 
unchanged. Quotations for both merino and crossbred tune a 
steady, but there does not seem to be any great amount of ma 
business. Topmakers report increased inquiries, but thee #e 
to be put out as a test of opinion regarding London rather tu: ¢ 
indication of further actual requirements. 

THE JUTE TRADE.—Dundee.—Mainly as the result i «@ 
advance in prices of raw jute, the trade generally has om 
improvement. Buyers of both jute yarns and cloth baw 
played considerably more interest and business has brosiex 
out. Spinners have been able to establish an advances te 
prices for jute yarns, but manufacturers have found it hala 
get buyers to concede a fraction more. The prospects of 4 sit 
crop of jute for next season are responsible for the rise i vais 
of the fibre. Conditions for the growth of the new crop avi a 
for the completion of sowings have not been good and tx a 
covered to date is very considerably reduced compared Wi tt 
of last year. Sellers of the raw material are very reserved ae 
not offering freely, and it seems to be quite possible that ue 
prices ruling this season will not be reverted to Vou @ 
generally about £3 up from the bottom limit touched and ams 
have missed their opportunity of buying. They have, nue 
had little encouragement to add to their stocks, owing © - 
of demand for jute yarns and cloth for many months ete 
fortunately, prices of Calcutta goods have not increase), 08°" 
is talk of a further restriction of output in India, which mayo 
occasion be confined to heavy goods. Stocks are stil vet - 
and at the end of March in Calcutta they were 248,194.00) ye 
of hessian cloth and bags and 71,267,000 yards 0! — 
and bags. The price of Daisee assortment 1s now c- 
with threes at £16 15s. and fours at £15 °s., ~_. wit 
assortment is quoted at £18, thrses at £17 15s., pony roasts 
to £16 10s., according to mark. Good lightnings - we - oy 
are sparingly mentioned, the latter being wee + es, Apri-Ma 
while a few parcels of Red H lightnings are — — i 
One or two small sales of Daisee er — Yarns are ve 
spot at the low price of £16 5s, ex warehouse: = 4 ib, cops at 
firm, with ls. lld. the very lowest now for common S* 
2s. for 8-lb. spools, which are the rates | acy ins 
lots changing hands. Very few spinners Wit wy te are aakil 
however, and the majority are either not sellers 0 3 niy SD, a 
Id. more in each case. Twist is firm at 3)<. tor oP of, wi 
sacking yarns have noticeably mapeenen Se = re g19 Wis wailé 
and 34d. for 8-Ilb. chains. Rove is also dea ~ have bere 


€ The fine yarns 
for 48-lb. and £16 5s. for 200-lb. proc ae w [d. dea 


The opening of + 
Was not characterisa; OF ay 
erial, but the large atta 
interest in the situation. 7, 








e se 


further demand for export to Brazil, an 8 ae or thi «2 
at 2s. 10d. for second quality 8-lb. Rio warp, brighter Jute cia’ 
2s. 3d. for fourth. Carpet yarns have —— or pxtantil 
business has improved, but there are stil odin eained Wl 
being placed. Occasionally menuiactare se sans, bit 1 
prices, as in the case of the very light-w 10! “oz. 40-in. bessians 
is still taking place at from 24d. for I = gain bee bat 
from 14$d. for 8-0z. Linoleum hanians © or ourchastllt 
this week for the home trade, after one mill 


ion yards pu 
America last week. Heavy goods are 


quiet but steady: 
THE GRAIN MAREETS. 
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od fielo ™ 
rains have hamperee * isi 
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WHEAT.— Although recent heavy ae erally wel 
in most parts of the country, spring seeding - ~~ pa 
and there is little evidence of any apprec Som light © Js, te ® 
Winter crops present a healthy appearence ™ og 
backward on heavier land. Supplies of = eh market, # 
compass and trend of prices firmer. On wget in prices ret 
tone was in evidence following the pace cosines puvine 
showing more reserve in face of renewet nao 


i limits. France has 
encouraged shippers to raise their limits 
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, ‘ne descriptions, and the milling quota of 
ger of —, further ame to 25 per cent., against only 
p wheat i asible last year. Germany is also buying Australian 
pent. — gives rise to expectations of an early reduction 
~~ high import tax. Continued large freight bookings 
emt “North America and Australia, particularly for May 
Pom inental and Mediterranean ports, indicates heavy 
- during that month. In view of increased European 
wos up to the next domestic harvests, the undertone of 
n “ cmmaine steady, but large accumulations of old wheat 
Se cenagion still proves a depressing factor in the general 
en, and the uncertainty attaching to United States Farm 
j holdings in particular gives rise to a good deal of anxiety, 
sat the new winter crop will shortly be moving. Shipments 
ye on @ liberal scale, with a further increase in floating 
sto Europe. Quotations : No. I hard Northern Manitoba 
ouver), ex ship, 288. 9d.; No. 1 Northern Manitoba, ex ship, 
1. No. 2ditto, 27s. 3d.-27s. 6d.; No. 3, 26s.; No. 4 Manitoba, 
Barusso, 63 Ibs., 248.; Rosafe, 63 Ibs., 238. 3d.; Australian, 
Russian on sample, landed, 23s.-24s. per 496 Ibs.; English, 
.is. 6d. per 112 Ibs. 


FAT FLOUR.—The demand for home-milled flour was on 
r lines, but millers maintain the recent advance following the 
ry in wheat prices. Imported makes are steady on spot, 
pusiness in shipment parcels is limited, North America offers 
above buyers’ views. Quotations: London, straight run, 
+ sack for country deliveries, and 23s. London area. Of 
ed, Manitoba patents, 23s.-26s.; Buffalo ditto, 22s.-24s. 6d. ; 
alian, 19s.-20s., ex store, per 280 Ibs. 


Y¥.—The market in barley has been steady. Quotations : 
prnian old, landed, 30s.-35s.; new, ex-ship, 30s.-41s. as to 
_ Chilean brewing, landed, 30s.-35s.; Chevalier, 38s.-44s. ; 
alian, 32s.-428.; Smyrna, 30s.-32s. per 448 lbs. Black Sea, 
i, 1¥s.; ex-ship, 18s. per 400 Ibs. English malting, 7s. 6d.- 
d.; feed, 5s.-6s. per 112 Ibs. 
-The market in oats has been firm. Quotations: Plate, 
; ex-ship, 12s.; Chilean tawny, landed, 14s.; whites, 
22s.; North Russian, landed, 18s.; South Russian, 18s. ; 
an, 15s, $d.; mixed Canadian feed, landed, 12s.; ex-ship, 
Mi.; Black Plate, landed, 12s. per 320 lbs. English, 6s. 4d.- 
d. per 112 Ibs. 


LE.—Of feeding stuffs, a firm tone governed the market for 
p, with a high premium for spot and afloat parcels. New crop 
ions, however, were not so well supported, owing to large 
ies coming forward. The first official Argentine estimate 
tes a crop of 43,357,000 quarters, and although below commer- 
stumates, it is 5$ million quarters greater than the previous 
production of 1927. Quotations: Plate, landed, 22s. 6d.; 
p toarrive, 21s. 3d.; new, April-May, 17s.; May-June, 16s. 9d. ; 


uly, 16s. $d. per 480 Ibs. Yellow maize meal, £6 15s. f.o.r. 
n per ton. 


PARATIVE AVERAGES OF GRAIN.—The following table 
the estimated sales of home-grown wheat during the harvest 
1930-31, 1929-30, 1928-29, 1927-28 :— 





| 1930-1931. | 1929-1930. | 1928-1929. | 1927-1928. 


d sales of home-grown | 
ea Owts. Owts. Cwts. Cwte. 
wiry tab 97,129 | 174,140 | 168,682 | — 278,138 

Yo Apr. 25 3,944,037 | 7,971,969 | 8,554,137 | 8,697,012 

price of English wheat per | 8. d. | 8. d. 8. d. a. d. 

| es 9 0 9 11 10 5 


following is a statement showing the Quantities Sold and the 


ge Price of British Corn in the past two weeks, and for the 
ponding week in each of the years from 1926 to 1929 :— 




















QUANTITIES SOLD. | AVERAGE PRICE PER OWT. 
ended 





Wheat. Barley. | Oata. | Wheat Barley. 





Owts. Cwta. Cwta. 8. d. 
67,087 26,739 24,375 | 
97,129 22,944 29,382 


38,435 51,513 
56,229 

35,975 

69,063 


oe WHEAT MARKETS.— The following table shows wheat 
in Tecent weeks with comparative figures for 1930 :— 

















RAREST FUTURE, Jan. 2, | Apr. 30,| Jan. 2, | Apr. 15,| Apr. 22,| apr. 29 
1930. | 1930."| 1931.’ | 1931.'| 1931. "| 1931." 





1488 | 105% 56 62} 614 595 
1305 _|_ 1013 194 83} 813 te 


eee aely of wheat in Canada at 61,876,000 bushels, shows 
a at 74,631,000. ne bushels. Supplies a year ago 








OTHER FOODS. 


t , 
~~ - ae reaction has followed the recent upward 
Deen semewhet prices. The turnover in raw and refined sugar 
d. per cwt = ae. and British refined sugar was reduced 
r, and Wednes 1 uesday. Raw futures have also been slightly 
d., as a esday’s sales included ‘ May delivery ” at 6s. 03d. 
gainst 68. 24d. to 6s. 34d. on the corresponding day 


Week ; 
August, at 6s. 4d. to 6s. 44d., as against 6s. 5d. to 


6s. 63d.; and December, at 6s. 7}d. to 6s. 8}d., as against 6s. 10d. 


to 6s. 10jd. The movements of raw sugar in London and Liverpool 
during last week are set out in the table below — 
Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
London 1,692 553 1,850 1,289 30,503 40,712 
Liverpool .... 1,327 1,062 16,895 11,294 68,703 108,474 


Total tons... 3.019 1615 18,745 


12.583 99,206 149,186 
Last week... 20.859 1,802 19,241 10,828 

COFFEE.—There has been a keen demand at 
prices are on a higher level than last week. Last week’s movemonts 
of coffee in London were as follows : Brazilian, landed, 2 bags; 
delivered for home consumption, 120 bags; exported, 81 bags; 
stocks, 2,047 bags, against 6,190 bags last year. Central American, 
landed, 9,452 packages; delivered for home consumption, 4,629; 
exported, 2,624; stocks, 118,512 packages, against 108,279 a vear 
ago. Other kinds, landed, 8,989 packages; delivered for home 
consumption, 2,943; exported, 2,824; stocks, 100,718 packages, 
against 124,581 a year ago. 


114,932 160,154 


the auctions, and 


COCOA.—The market in cocoa has again been dull and prices 
declined further. Wednesday’s quotation for Accra, fair fermented, 
May-June, at 20s. per cwt., f.o.b., London contract, shows a fall 
of 4}d. on the week. Last week's movements of cocoa in London 
were as follows: Landed, 4,385 bags; delivered for home con- 
sumption, 8,903 bags ; exported, 268; stocks, 207,081 bags, against 
201,184 last year. 

TEA.—The quantities catalogued for this week’s auctions com- 
prised 48,917 packages of Indian, 30,466 packages of Ceylon, and 
14,784 packages of Java and Sumatra tea. Although fine qualities 
again met with keen competition at the auctions, there was little 
interest in medium and common teas, which realised lower prices. 


RICE.—The market in rice has again been dull and prices declined 
further. Wednesday's quotation, for Burma No. 2, cleaned, May- 
June, in singles to the Continent and to the United Kingdom, at 
7s. 3d. per cwt., shows a fall of 14d. on the week. Movements in 
London during the past week were as follows: Landed, 51 tons; 
delivered, 20 tons; stocks, 666 tons, as against 2,509 last year. 


POTATOES.—The Borough Market has again been well supplied, 
and although demand was easier, the recent advance in prices has 
been maintained. ‘‘ Best King Edward” again sold at from 
£9 to £10 per ton. 

SPICES.—The spot market for pepper has been quiet, but prices 
were maintained. Wednesday’s price of ‘‘ Black Singapore,” at 
63d. per lb., shows no change as compared with last week. 
Movements of pepper in London during the past week were as 
follows :—Black, landed, 2 tons; delivered, 13; stocks, 573 tons, 
as against 1,016 last year. White, landed, 45 tons; delivered, 43; 
stocks, 743 tons, against 784 tons a year ago. 


MEAT.—The market in meat has been steady, and prices are 
scarcely changed on the week. According to the Smithfield Market 
official report, supplies of meat during last week amounted to 
9,325 tons, as compared with 8,254 tons in the corresponding week 
last year. Imported beef, principally Argentine, formed 83-0 per 
cent. of the supplies, as against 85-4 per cent. a year ago; and 
imported mutton, mainly New Zealand, formed 82-3 per cent. of 
the total supply, as against 82-8 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.— Markets generally are quiet, 


and only a small business is passing. Linseed has declined in 
sympathy with an easier Argentine exchange, and some trade is 
reported at the lower levels. Current value of Plate on spot at 
Hull and forward to May being around £8 15s. with June and July 
something above this figure. For September-October, £8 17s. 6d. 
has been paid, Calcutta to London. April-May has been done at 
£10 10s. The quantity of linseed on passage to Europe shows a 
slight diminution to 211,500 tons, which is 11,000 tons less than 
last week, and compares with 128,300 tons a year ago. Crushers 
both here and on the Continent, are only moderate buyers, owing to 
the demand for oileake falling-off. Cottonseed is weak and lower. 
For Black Egyptian on passage to Hull £6 3s. 9d. has been accepted, 
and April and May loadings quote around £6 2s. 6d. Demand for 
linseed oil is only small. Prices declined in sympathy with seed, but 
have since steadied. Raw oil on spot, ex Hull mill, is now quoted 
£17 15s., and May-August delivery £17. Cotton oil is quiet. Crude 
Egyptian, ex Hull, being obtainable at £20 10s., and common 
edible at £23 5s. Other seed oils are inclined easier, and further 
reductions have been made in the mill prices of oilcakes. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for ox and 
heifer hides showed further weakness at the auctions held at 
Manchester, when several weights in both clear and warbled ox and 
heifers made id. per Ib. less money. Cows were from 4d. to jd. 
per lb. cheaper, while bulls and irregulars were lower by 4d. per lb. 
Calf skins were steady at the previous week’s figures. The market 
for sheepskins is unsatisfactory, and prices generally are weak. 
Only small business is passing in connection with foreign hides, and 
then mostly at lower values. As a matter of fact, tanners have 
little confidence in the present basis of quotations, and there is a 
general feeling that further concessions will have to be made before 
buying is resumed on anything like a reasonable scale. In the 
South American market the United States trade has been operating 
in wet salted Frigorifics, but with no support from other directions, 
prices are considerably lower, Argentine ox having changed hands 
at 54$d., and Montevideo ox at 5jd. Trade in sole leather during the 





week has been of fair dimensions, but it is doubtful if the aggregate 
' turnover has been up to that of the previous week or so. Demand 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT 


The prices in the following list are revised with the assistance of an eminent firm in eagh Gepartment, 
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‘Geneaia awa maa | | “Yn paacen tS $e 4 | EGO bmundown, rn 
4 BED ccccccccccce 6 0 lish Southdown. 

GRAIN, &.— e. 4. | American, boxes, sibs. 46 0 47 3 | oe ‘—e £ 

Wheat, No. 2, N. Man. 496 Ib.... 27 6 | POTATOES— » _ Lincoln hog, washed 9 
Bng. Gaz. av., per cwt. ........ 5 3 Good English, percwt... 9 0 9 6 Queensland, sed. super cmbg, 22 

Barley, Eng. Gas. av............000 7 3 | SPICES— N.S.W. » 8u am 12 

Oate, ea Spee 6 O | Pepper, per lb.— N.Z., grey., -bred 50-56 104 

Maize, La Plata, landed, 480 Ib... 23 6 Muntok, fair White...... 0 8% 0 0 Croasbred 40-44 7 

Flour, Lon. stan.ex mill, s. d. Black Lampong ......... 06 00 Tops— 

280 ID. wesserseees seeee 22 6 © O | Cinnamon—Istsort,perlb. 0 8% 0 0 Merinos 70's 27 

Rice, No.2 Burma, percwt. 7 3 0 0 | Cloves—Zanzibar perlb 0104 0 0 » 64 ee 25 

Sago, Pearl, per cwt. ..... «+» 16 6 | Ginger—per cwt.— Orogsbred 48's 12} i 

> cwt.— REIOER corcccccccccccccccces 2460 =«0(0 a. lik 3 it 

I. flake, fairspot ... 17 6 0 0 Jamaica, ord. to good... 45 0 85 0 4. iy 
Medium pearl ........... 20 0 0 0 Mace cae sigareeeeen per Ib. 0 10 2 8 | coaL— Le dy 

MBAT— Vutmegs 656 ...........0000 1 0 Welsh, best Ad’ “ , = orWs $0) 

Beef, per 8 Ibe. — SUGAR— Durbem, best gunine 9 9 |  Dreming nice”? ® 041g 
English long sides ...... 4 8 5 6 | (uty, lle. 84. per cwt.) jet asm ea 6 149 Ro. Bng. Calf, 20/3 ib, 5; /! 
Argentinechilledhinds. 4 2 4 8 B.W.L., lised...... 18 6 21 6 Sheffield, best house, at Aust. Bends... 1, tf 

Mutton, per 8 Ibs.— Java, white, c. & f. India PHB eressssreceerressvenne 22 0 23 0 | VEGETABLE OILS. |! 
Bnglish wethers ........ 58 78 Apr-May 7104 0 0 | TRON AND STEEL. , Naked : 
N.Z.frosen y, w.-. 210 3 @ | REFINED—London— Pig, Oleveland No.3,ton 58 6 0 0 | Rapereing on MM 

Pork, English, per8 ibe. 5 4 7 4 ~~ leanne ane nanne 19 74 0 0 Bars, M’brough .......... 210 0 0 0 | Cotton-seed, crude...” 4 

BAOON— OTHER FOODS. Faeetncgsensccoconeesccornene 0 -* 6 Steel Rails, heavy ...... 0 0 © | Coconut, emde...... My 

0 102 0 TUSHE.........00eeeeeeeees 22 6 23 0 Tin Plates (20 by ee | Peete, Sly 
Irish 0 80 0 Granulated ............... 20 44 21 O basis box (2/3)... 165 315 6 Oil Cakes, Linseed Eng . 
nom. Home Grown (April) ... 19 6 19 74 | mETALS— £8 £ 6. COD weve cesses, me 
0 64 0 | TEA— Copper, Electrolytic, ton 44 5 45 § | Oil Seeds—Linseaj— ” * 
0 O © | Indian—per Ib.— heeta (strong) .......... 75 0 00 Plata, p. ton— 
000 POKOC.......000.200cesereeeee 4414 Standard ..........0sc000 41/13/9 41/15/0 Apr-May (yj 
0 8 0 Broken Pekoe 42 2 38 | Lead Eng. Pig... per ton 13/10/0 0 6 |  Calcutta—per ton— : 
Orange Pekoe 53 19 Soft Foreign ............ 11/17/6 11/18/9 Ny) 
— Broken Orange 5¢ 211% | SpelterG.O.B. ............ 10/12/6  11/1/3 beat 
0112 0 Ocylon—per Ib.— Tin—English ingots ......109/10/0 0 Turpentine, percwt, ...... 4 $ 4 
Olle 0 ce 2 5} Standard cash............107/17/6 108/0/0 | PETROLEUM PRODUCIX., ; 
0 00 Broken Pekoe . 2 6 MISCELLANEOUS. Motor spirit, No. 1, Lon- ‘ 
Orange Pekoe .. oe 27 CHEMICALS— s. d. «4d. NN peesaae perga. ly 
owe Broken Orange..........+. 210t | Acia, citric, per Ib. leas 5% 0 108 1 0 Petroleum, Amer. rfi. 
0 9 | TOBACCO— ian 0 2 0 4 Dl, wevesesssene POP AL, — Oli 
0 10g 9 | (Duty 8/10-9/10 per Ib., Ozallc, R6t ......ccece0e0s 0 x 0 4 | Fuel oil, in bulk, for 
0 64 0 Empire growths, 6/9}- artaric, English leas 5% 0 11¢ 1 0 contracts, €x instal., 
yilst per e lb.) saidiie £8 £ * — aie 
’ rginia leaf— um, lump......... ton 9 0 910 j - = 
ag « British grown, Common to fine ......... 08 26 Ammonia, a de 36 0 38 0 Diesel, » nin 3 
1s. 8d. ; foreign, 148. cwt.). Rhodesian leaf ............ 07 13 Sulphate .........ss0ce00. 10 © 12 © | Tabricating oll erstor, ¢ 1 

Accra, f.f., per owt......... 20 0 24 6 | Nyasaland leaf............... 0 7 1 0 | Arsenic, lump...... perton 35 0 40 0 London—per ton— 

Trinidad.. 40 0 48 0 Se I cccemmmnein 010 1 6 | Bleaching powder, per cwt. 7/10/0 6/12/6 Pales 

Grenada ............eceeeeeee 30 0 40 East Indian leaf ............ 0 +t 07 s. d. 8. d. ! bebe 

OOPFEE— » —s Stipe ......... 0 010 | Borax, gran.......percwt.11 0 0 0 CHLMder veerecrreennm It 
Duty, British grown, COTTON— XTILES, d. Do. powder .......ccccseee 12 6 0 0 | ROSIN— fad te 
1s 8d. ; foreign, 146. cwt.). Mid-American ...... per Ib. 5-53 Nitrate of Soda ...percwt. 10 9 11 0 American ...... pet ton 12/50 Wye 

Bant’s supr., c.af. cwt.. 43 0 © O | Sakellaridis, f.gf............ ‘ 8-20 Potash—Chlorate, net...... 0 3 0 3%] RUBBER— ada 

Colombian, good .......... 72 0 8 O Yarns, 32's twist .......... a t Sulphate...... .«.percwt. 10 0 11 0 St. ribbed smoked sheet 

Oosta Rica, med.to good 88 0126 0 PETES wcsnticebcsebeneen 15 Sal-Ammoniac ....percwt. 42 6 45 0 Ib. 0 298 

Kast Indian ,, > 0115 0 | FLAX— £6 £ 6. Soda Bicarb........ percewt. 9 0 10 6 Fine Hard Para perlb. 0 4 {i 

Kenya, medium ........... 82 0 95 0 Livonian ZK ...... perton 35 0 O 0 GIFUBEED cccccccccced perewt. 5 0 5 3 

SHELLAO— 

BGGS— | 32 0 0 O &s. 8 6. TN Orange...... percwt. 17 § &} 
Bnglish ......... perrl20 9 0 ll O Slanetz Medium Istsort.41 0 0 0 Sulphate of Copper perton 21 0 22 0 SHELLS— fads 
Danish........... aie 9 9 6 | HEMP— CEMENT— 8. gd. 8. d. | we ate oP, SUN 

PRUIT— Italian P.O. .........perton 31 0 © © | portiand,best Eng.pr.ton 46 0 48 0 moi 

thAfricanbxs. 0 0 © © | Manila, April-June“J2" 18 5 0 0 | GopRa~ . 6 6 6 | ere 

| eee nom. 8.D. Straits c.i.f., per ton 14/5/0 0 0 TIMBER— wat 

Denia and Valencia Sisal, African, May-July... 1510 16 5 | Smoked South Sea ......... 13/15/0 0 0 | Swedish uje3 x8 perm! + 
300 12 0 42 0 MEXICAD.........0cceececeeeeeee nom. DRUGS— Do. Ss! " ee 

Lemons, Sicilian ...boxes 0 10 O | JUTE— Camphor— s. d. s. d. Do. 2 “ arty 
gape aieeetceirer: cases 6 O 11 O | Native lst mks. ... per ton Japan, refined ............ 214 2 2 COan'dn Spruce, Ted $08 

Malaga ...cases420No.1 0 0 0 0 cif. H.A.R.B. Castor-Oil .........cceceeseeeee 85 0 95 0 Pitchpine . oo or wit 

Apples: Amer(var.)bris. 0 0 0 0 April-May £16/17/6 Ipecacuanhs ...........0e00+8 79 #0 0 Rio Deals . pera 3 vt 

. (var.) boxes 9 6 ll 3 Daisee 2/3 c.i.f. Dundee ... Peppermint, Wayne Oo... 9 3 9 6 Teak ras Mabe jogs ct OWE 
»” Australian ...... 90 18 0 April-May — £17/0/0 HIDES— ee | oe 

Onions :— SILK~— sd. 6. d. Wet salted—Australian _| African ak Bouts «Cw I 
Valencia, case, 48....... 0 0 0 0 | Camtom s cecccsesens perlb. 6 6 8 6 per lb. 0 4§ 0 52) Amer. Oak , ott 
Egyptian Bags .......... Se ga) pee 40 50 Weat Indian............++ - 04 0 i eT 

Grapes, Lisbon .....boxes i TRPGE IAG cnieteisconnsiiputacetniens 9012 0 italia chats 0 0 4 a “er pti 
» Almeria ..... bris. 0 O O |! Italian—Raw,fr. Milan 9 6 ll 0 Dry and Drysalted Cape... 0 6 0 7} Do. " 

—— 
é; earn ; : e up, slthougt 
for light and medium weight English and wet-salted bends has been open until June, the bad start will have to be made up 


well maintained, but the call for the heavier averages has been 
small. In dry hide stock shoe manufacturers have been taking up 
reasonable parcels, mostly light bends, while there has been a regular 
but small call for mediums and heavies. The trade with this section, 
however, has not been quite so brisk. Steady trade is the general 
rule in connection with upper leathers, and although no bulk 
business is going around, orders come to hand with a regularity that 
makes for quite a respectable turnover. 

THE TIMBER TRADE.—The spot timber market for European 
woods continues to be somewhat nervous, but the very small 
unports so far this year have had no small effect in steadying the 
trade, to the benefit of holders. Stocks in London are light 
generally, but show an increase in sawn woods. Deliveries from 
metropolitan docks last month were higher than in February, 
but the trade is not agreed that the actual demand is better this 
year than last, or that it will prove to be so to any appreciable 
extent within the next eight months. The building trade is 
certainly not so busy as last year, and the present and future 
prospects of other trades that consume or influence the consumption 
of timber on any large scale are not bright. The forward market 
is @ disturbing feature, especially as United Kingdom importers 
seem inclined to buy sparinylg this year, at least until demand is 
more pronounced and f.o.b. prices more stable. The Russian 
goods are being bought more than other varieties; Danzig wood 
is selling in keen competition, and also the Pacific Slope Douglas 
fir is finding ready buyers—all because these woods are cheap. 
On the other hand the market for the Finnish and the Swedish 
varieties has never been so backward, because British importers 
do not feel inclined to pay present asking prices from these 
countries. Whether they will eventually do so depends upon a 
sufficiency of demand to meet supply; otherwise the Finnish and 
Swedish shippers will have to make stil] further sacrifices to get 
their fair share of United Kingdom trade this year. The Russian 
wood is not coming in so quickly this year ag last, whereas 20 per 
cent. more is expected. ore severe ice conditions no doubt are 
the reason, and although the Russian shipping season is not fully 







































that trade will be better organised this year than it = — 
As all the wood that comes forward from yeast hae 
the British syndicate must be paid for, it 1s ss ae pany 
arising from the boycotting of the use of — earn 
country would be of British money and not, - a aoe 
Russian money. The hardwood trade is quiet, i. el — 
are on a much lower level than a year ago. This hippo 
is not so heavily handicapped by weak eye od 
softwood department of the trade. As os a of by sin 
in the demand for teak and mahogany usually ee ‘. 
holding back supplies until the market 1s —_ hanbet ti 
One exception, however, is that some howe oa ther 6 
are indifferent to the state of business here, } Kingdom hard 
to this market. Though bad for the ee Conk 
trade, it may be good for this country 4s pele oso 
of the unsatisfactory state of hardwood = wrod one (ores 
shown in the much small supp.ies of i pam canpared wi 
this year, a decrease of as much as 42 per cent 
corresponding period last year. — 
RUBBER.—Despite the low prices of 
shown in the market, which resulted in a ~ ae a 
Stocks in London and Liverpool show : hae ones March 
and exports from the Dutch East Inc oA Wednesday's 
slightly lower than in the previous —_ Peres > 
closing price for standard ribbed smo set naith that of the 
shows a further decline of frd., as pen no were weak: | 7 
sponding day last week. Forward porcaart . to 2 =~ ‘ 
has been done at 24d. for May, —, “ha: @ 2H . 
at 23d. to 2jd. for June, agaist -s* "a oe sad. 0 iM 
for July-September, against 24d. age Fe 3 ad wife 
October-December, against. 3 Yad “4 3h She. Sa . , , 
32 37d. ‘ , , past 
—— DL 7 Liverpool daring tons 
ge e oe Posie 2,931 tons; delivered, I cree of 
y ollows : L » 2,5 ? caer a 
are Sap of last week at 137,965 i + 
tons, as compared with the preceding 
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